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NOTES TO THE INTERIM FINANCIAL INFORMATION

26. Properties, plant and equipment (continued)

Equipment,
fixtures and
Premises fittings Total
HKS$'m HKS$'m HKS$'m
Net book value at 1 January 2009 20,105 2,690 22,795
Additions 1 573 574
Disposals (140) (12) (152)
Revaluation 4,247 - 4,247
Depreciation for the year (386) (632) (1,018)
Reclassification to investment properties
(Note 25) (157) (3) (160)
Transfer 31 (31) -
Net book value at 31 December 2009 23,701 2,585 26,286
At 31 December 2009
Cost or valuation 23,701 6,531 30,232
Accumulated depreciation and impairment - (3,946) (3,946)
Net book value at 31 December 2009 23,701 2,585 26,286
The analysis of cost or valuation of the above assets is as follows:
Equipment,
fixtures and
Premises fittings Total
HK$'m HK$'m HK$'m
At 30 June 2010
At cost - 6,514 6,514
At valuation 25,887 - 25,887
25,887 6,514 32,401
At 31 December 2009
At cost - 6,531 6,531
At valuation 23,701 - 23,701
23,701 6,531 30,232
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NOTES TO THE INTERIM FINANCIAL INFORMATION

27. Other assets

At 30 June At 31 December
2010 2009
HK$'m HK$'m
Repossessed assets 41 95
Precious metals 2,418 2,432
Accounts receivable and prepayments 14,301 11,800
16,760 14,327
28. Financial liabilities at fair value through profit or loss
At 30 June At 31 December
2010 2009
HK$'m HK$'m
Trading liabilities

— Short positions in Exchange Fund Bills 26,350 14,156

Financial liabilities designated at fair value through profit or loss
— Structured deposits (Note 29) 526 2,132
26,876 16,288

The carrying amount of financial liabilities designated at fair value through profit or loss as at 30 June 2010 is more

than the amount that the Group would be contractually required to pay at maturity to the holders by HK$2 million,

and it was less than the amount that the Group would be contractually required to pay at maturity to the holders by

HK$1 million as at 31 December 2009. The amount of change in the fair values of financial liabilities at fair value

through profit or loss, during the period and cumulatively, attributable to changes in credit risk is insignificant.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

29. Deposits from customers

At 30 June At 31 December
2010 2009
HK$'m HK$'m
Current, savings and other deposit accounts
(per condensed consolidated balance sheet) 892,211 842,321
Structured deposits reported as financial liabilities
at fair value through profit or loss (Note 28) 526 2,132
892,737 844,453
Analysed by:
Demand deposits and current accounts
— corporate customers 52,541 51,043
— individual customers 14,581 14,397
67,122 65,440
Savings deposits
— corporate customers 133,195 141,560
— individual customers 340,297 353,952
473,492 495,512
Time, call and notice deposits
— corporate customers 166,910 110,941
— individual customers 185,213 172,560
352,123 283,501
892,737 844,453
30. Other accounts and provisions
At 30 June At 31 December
2010 2009
HK$'m HK$'m
Other accounts payable 34,418 29,592
Provisions 272 338
34,690 29,930

31. Assets pledged as security

As at 30 June 2010, liabilities of the Group amounting to HK$26,041 million (31 December 2009: HK$13,330
million) were secured by assets deposited with central depositories to facilitate settlement operations. In addition,

the liabilities of the Group amounting to HK$10,598 million (31 December 2009: Nil) were secured by debt securities

related to sale and repurchase arrangements. The amount of assets pledged by the Group to secure these liabilities
was HK$40,557 million (31 December 2009: HK$13,407 million) included in “Trading securities” and “Available-

for-sale securities”.
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32.

Deferred taxation

Deferred tax is recognised in respect of the temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in this interim financial information in accordance with HKAS 12 “Income

Taxes”.

The major components of deferred tax (assets)/liabilities recorded in the condensed consolidated balance sheet, and

the movements during the first half of 2010 and the year ended 31 December 2009 are as follows:

NOTES TO THE INTERIM FINANCIAL INFORMATION

At 30 June 2010
Accelerated Other
tax Property Impairment temporary
depreciation  revaluation Losses allowance  differences Total
HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m
At 1 January 2010 540 4,359 (139) (274) (44) 4,442
(Credited)/charged to condensed
income statement (Note 15) (14) 26 24 (28) 12 20
Charged to other comprehensive
income - 316 - - 252 568
At 30 June 2010 526 4,701 (115) (302) 220 5,030
At 31 December 2009
Accelerated Other
tax Property Impairment temporary
depreciation revaluation Losses allowance differences Total
HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m
At 1 January 2009 545 3,464 (126) (254) (984) 2,645
(Credited)/charged to income
statement (5) 214 (13) (20) 49 225
Charged to other comprehensive
income - 681 - - 891 1,572
At 31 December 2009 540 4,359 (139) (274) (44) 4,447
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NOTES TO THE INTERIM FINANCIAL INFORMATION

32. Deferred taxation (continued)
Deferred tax assets and liabilities are offset on an individual entity basis when there is a legal right to set off current
tax assets against current tax liabilities and when the deferred taxation relates to the same authority. The following
amounts, determined after appropriate offsetting, are shown in the condensed consolidated balance sheet:

104

At 30 June At 31 December

2010 2009

HK$'m HK$'m

Deferred tax assets (128) (149)
Deferred tax liabilities 5,158 4,591
5,030 4,442

At 30 June At 31 December

2010 2009

HK$'m HK$'m

Deferred tax assets to be recovered after more than twelve months (112) (137)
Deferred tax liabilities to be settled after more than twelve months 4,934 4,633
4,822 4,496

The deferred tax charged for each component of other comprehensive income during the period is as follows:

Half-year ended Half-year ended

30 June 2010 30 June 2009

HK$'m HK$'m

Fair value changes of available-for-sale securities 253 552
Revaluation of premises 314 195
Non-controlling interests 1 -
568 747

BOC Hong Kong (Holdings) Limited
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33. Insurance contract liabilities

NOTES TO THE INTERIM FINANCIAL INFORMATION

At 30 June 2010

Gross Reinsurance Net
HK$'m HKS$'m HK$'m
At 1 January 2010 33,408 - 33,408
Benefits paid (2,119) - (2,119)
Claims incurred and movement in liabilities 3,761 (2) 3,759
At 30 June 2010 35,050 (2) 35,048

At 31 December 2009

Gross Reinsurance Net

HKS$'m HK$'m HKS$'m

At 1 January 2009 28,274 - 28,274
Benefits paid (2,012) - (2,012)
Claims incurred and movement in liabilities 7,146 - 7,146
At 31 December 2009 33,408 - 33,408

Amounts recoverable from reinsurance of insurance contract liabilities are included in the condensed consolidated

balance sheet in “Other assets”.
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34. Subordinated liabilities

At 30 June At 31 December
2010 2009
HK$'m HK$'m
Subordinated loans, at amortised cost

EUR 660m* 6,277 7,377
USD2,500m** - 19,399
6,277 26,776

Subordinated notes, at amortised cost with

fair value hedge adjustment

USD2,500m*** 20,915 -
Total 27,192 26,776

BOCHK obtained floating-rate subordinated loans from BOC, the intermediate holding company in 2008. The
subordinated loans are repayable prior to maturity after the first 5-year tenure at the option of the borrower.

During the period, BOCHK issued listed subordinated notes with an aggregate amount of US$2,500 million and
applied the proceeds to repay the USD subordinated loan provided by BOC in December 2008. HKMA has approved
such early repayment of the USD subordinated loan provided by BOC. BOC and BOCHK entered into an agreement
to provide for the same.

Amounts qualified as supplementary capital for regulatory purposes are shown in Note 3.5(b).

* Interest rate at 6-month EURIBOR plus 0.85% for the first 5 years, 6-month EURIBOR plus 1.35% for the remaining tenure payable semi-annually,
due June 2018.

** Interest rate at 6-month LIBOR plus 2.00% for the first 5 years, 6-month LIBOR plus 2.50% for the remaining tenure payable semi-annually, due
December 2018. It has been fully repaid during the period by the proceeds from the offering of subordinated notes.

*** |nterest rate at 5.55% per annum payable semi-annually, due February 2020.

35. Share capital

At 30 June At 31 December
2010 2009
HK$'m HK$'m
Authorised:
20,000,000,000 ordinary shares of HK$5 each 100,000 100,000
Issued and fully paid:
10,572,780,266 ordinary shares of HK$5 each 52,864 52,864

36. Reserves
The Group's reserves and the movements therein for the current and prior periods are presented in the condensed
consolidated statement of changes in equity on page 47.
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37. Notes to condensed consolidated cash flow statement
(a) Reconciliation of operating profit to operating cash inflow/(outflow) before taxation

Half-year ended Half-year ended
30 June 2010 30 June 2009
HK$'m HK$'m
Operating profit 8,168 7,719
Depreciation 556 496
Net (reversal)/charge of impairment allowances (161) 1,115
Unwind of discount on impairment (5) (8)
Advances written off net of recoveries 115 (213)
Interest expense on subordinated liabilities 489 546
Change in subordinated liabilities 240 -
Change in cash and balances with banks and other financial
institutions with original maturity over three months 5,726 13,201
Change in placements with banks and other financial
institutions with original maturity over three months 21,741 (18,391)
Change in financial assets at fair value through profit or loss (17,019) 6,001
Change in derivative financial instruments 247 (5,318)
Change in advances and other accounts (70,191) (15,582)
Change in investment in securities (3,771) 193
Change in other assets (2,438) (5,961)
Change in deposits and balances of banks and other
financial institutions 11,139 (11,663)
Change in financial liabilities at fair value through
profit or loss 10,588 (11,076)
Change in deposits from customers 49,890 18,400
Change in debt securities in issue at amortised cost - (906)
Change in other accounts and provisions 4,760 (3,328)
Change in insurance contract liabilities 1,642 (579)
Exchange difference 26 -
Operating cash inflow/(outflow) before taxation 21,742 (25,354)
Cash flows from operating activities included:
— Interest received 10,135 13,466
— Interest paid 873 4,109
— Dividend received 54 13

(b) Analysis of the balances of cash and cash equivalents

At 30 June At 30 June
2010 2009
HK$'m HK$'m
Cash and balances with banks and other financial
institutions with original maturity within three months 158,378 100,968
Placements with banks and other financial institutions
with original maturity within three months 12,769 27,156
Treasury bills with original maturity within three months 26,629 19,412
Certificates of deposit held with original maturity
within three months - 1,000
197,776 148,536
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38. Contingent liabilities and commitments
The following is a summary of the contractual amounts of each significant class of contingent liability and
commitment and the corresponding aggregate credit risk weighted amount:
At 30 June At 31 December
2010 2009
HK$'m HKS$'m
Direct credit substitutes 4,218 2,065
Transaction-related contingencies 6,544 9,055
Trade-related contingencies 33,401 31,460
Note issuance and revolving underwriting facilities 1,148 -
Commitments that are unconditionally cancellable
without prior notice 193,457 165,829
Other commitments with an original maturity of
— up to one year 25,494 15,842
— over one year 53,644 52,173
317,906 276,424
Credit risk weighted amount 37,950 35,229
The credit risk weighted amount is calculated in accordance with the Banking (Capital) Rules. The amount is
dependent upon the status of the counterparty and the maturity characteristics of each type of contract.
39. Capital commitments

The Group has the following outstanding capital commitments not provided for in

information:

this interim financial

At 30 June At 31 December

2010 2009

HK$'m HK$'m

Authorised and contracted for but not provided for 187 96
Authorised but not contracted for 28 9
215 105

The above capital commitments mainly relate to commitments to purchase computer equipment and software, and

to renovate the Group’s premises.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

40. Operating lease commitments
(a) The Group as lessee
The Group has commitments to make the following future minimum lease payments under non-cancellable
operating leases:

At 30 June At 31 December
2010 2009
HK$'m HK$'m

Land and buildings
- not later than one year 408 435
— later than one year but not later than five years 390 450
— later than five years 20 13
818 898

Certain non-cancellable operating leases included in the tables above were subject to renegotiation and
rent adjustment with reference to market rates prevailing at specified agreed dates.

(b) The Group as lessor
The Group has contracted with tenants for the following future minimum lease receivables under non-
cancellable operating leases:

At 30 June At 31 December
2010 2009
HK$'m HK$'m

Land and buildings
- not later than one year 280 275
— later than one year but not later than five years 224 193
504 468

The Group leases its investment properties under operating lease arrangements, with leases typically for a
period from one to three years. The terms of the leases generally require the tenants to pay security deposits
and provide for periodic rent adjustments according to the prevailing market conditions. None of the leases
include contingent rentals.
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41.

Segmental reporting

The Group engages in many businesses in several regions. For segmental reporting purposes, information is solely
provided in respect of business segments. Geographical segment information is not presented because over 90%
of the Group’s revenues, profits before tax and assets are derived from Hong Kong.

Information about the four business segments is provided in segmental reporting. They are Personal Banking,
Corporate Banking, Treasury and Insurance. The classification of the Group’s operating segments is based on
customer segment and product type, which is aligned with the RPC (relationship, product and channel) management

model of the Group.

In this period, customer segment of small business and social organisations was reclassified from Corporate Banking
to Personal Banking to align with the corresponding change in the management of customer segment. No change

has been made to the comparative figures.

Both Personal Banking and Corporate Banking segments provide general banking services. Personal Banking mainly
serves individual customers while Corporate Banking mainly deals with non individual customers. The Treasury
segment is responsible for managing the capital, liquidity, and the interest rate and foreign exchange positions of
the Group in addition to proprietary trades. The Insurance segment shows business relates to the long-term life
insurance products, including traditional and linked individual life insurance and group life insurance products.
"Others” refers to those items related to the Group as a whole rather than directly attributable to the other four
business segments, including the Group’s holdings of premises, investment properties, equity investments and

interests in associates.

Revenues, expenses, assets and liabilities of any business segment mainly include items directly attributable to the
segment. In relation to occupation of the Group’s premises, rentals are internally charged on market rates according
to the areas occupied. For management overheads, allocations are made on reasonable bases. Inter-segment
funding is charged according to the internal funds transfer pricing mechanism of the Group.
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41.

Segmental reporting (continued)

NOTES TO THE INTERIM FINANCIAL INFORMATION

Personal  Corporate Treasury  Insurance Others Subtotal Eliminations Consolidated
HKS'm HKS'm HKS'm HKS'm HKS'm HKS'm HKS'm HKS'm
Half-year ended 30 June 2010
Net interest income/(expense)
- external 1,358 3,235 3,647 724 - 8,964 - 8,964
- inter-segment 1,574 (240) (1,306) - (28) - - -
2,932 2,995 2,341 724 (28) 8,964 - 8,964
Net fee and commission
income/(expense) 2,160 1,382 (4) (154) 67 3,451 (54) 3,397
Net trading gain/(loss) 205 81 (296) (4) (18) (32) (4) (36)
Net gain on financial
instruments designated at fair
value through profit or loss - - 49 591 - 640 - 640
Net gain on investment in
securities - - 286 118 - 404 - 404
Net insurance premium income - - - 2,802 - 2,802 (4) 2,798
Other operating income 19 1 - 8 968 996 (747) 249
Total operating income 5,316 4,459 2,376 4,085 989 17,225 (809) 16,416
Net insurance benefits and
claims - - - (3,875) - (3,875) - (3,875)
Net operating income before
impairment allowances 5,316 4,459 2,376 210 989 13,350 (809) 12,541
Net (charge)/reversal of
impairment allowances (42) 131 72 - - 161 - 161
Net operating income 5,274 4,590 2,448 210 989 13,511 (809) 12,702
Operating expenses (3,044) (1,232) (330) (104) (633) (5.343) 809 (4,534)
Operating profit 2,230 3,358 2,118 106 356 8,168 - 8,168
Net gain from disposal of/
fair value adjustments on
investment properties - - - - 601 601 - 601
Net loss from disposal/
revaluation of properties,
plant and equipment - - - - (1) (1) - (1)
Share of profits less losses after
tax of associates - - - - (1) (1) = (1
Profit before taxation 2,230 3,358 2,118 106 955 8,767 - 8,767
At 30 June 2010
Assets
Segment assets 191,760 427,618 608,925 40,153 44721 1,313,183 (11,2200 1,301,963
Interests in associates - - - - 213 213 - 213
191,760 427,618 608,925 40,153 44,940 1,313,396 (11,220) 1,302,176
Liabilities
Segment liabilities 612,200 313,592 227,112 37,459 13,496 1,203,859 (11,220) 1,192,639
Half-year ended 30 June 2010
Other information
Capital expenditure 1 1 - - 162 164 - 164
Depreciation 154 78 36 2 286 556 - 556
Amortisation of securities - - 25 47 - 72 - 72
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41. Segmental reporting (continued)

Personal  Corporate Treasury Insurance Others Subtotal  Eliminations  Consolidated
HK$'m HK$'m HK$'m HK§'m HK$'m HK$'m HK$'m HK$'m
Half-year ended 30 June 2009
Net interest income/(expense)
- external 902 3,027 4,525 562 2) 9,014 - 9,014
- inter-segment 1,947 (383) (1,526) - (38) - - -
2,849 2,644 2,999 562 (40) 9,014 - 9,014
Net fee and commission
income/(expense) 1,970 1,100 (4) (124) 50 2,992 (45) 2,947
Net trading gain/(loss) 236 67 502 - M 804 - 804
Net gain/(loss) on financial
instruments designated at fair
value through profit or loss - - 180 (1,575) - (1,395) - (1,395)
Net gain on investment in
securities - - 67 - - 67 - 67
Net insurance premium income - - - 2,267 - 2,267 (6) 2,261
Other operating income 12 30 2 5 880 929 (680) 249
Total operating income 5,067 3,841 3,746 1,135 889 14,678 (731) 13,947
Net insurance benefits and
claims - - - (919) - (919) - (919)
Net operating income before
impairment allowances 5,067 3,841 3,746 216 889 13,759 (731) 13,028
Net (charge)/reversal of
impairment allowances (80) 133 (1,168) - - (1,115) - (1,115)
Net operating income 4,987 3,974 2,578 216 889 12,644 (731) 11,913
Operating expenses (2,771) (1,039) (394) (61) (660) (4,925) 731 (4,194)
Operating profit 2,216 2,935 2,184 155 229 7,119 - 7,719

Net gain from disposal of/
fair value adjustments on
investment properties - - - - 525 525 - 525

Net loss from disposal/
revaluation of properties,

plant and equipment - - - - (1 (1 - (1
Share of profits less losses after

tax of associates - - - - 1 1 - 1
Profit before taxation 2,216 2,935 2,184 155 754 8,244 - 8,244
At 31 December 2009
Assets
Segment assets* 178,026 372,443 593,807 37,963 45,007 1,227,246 (14,672) 1,212,574
Interests in associates - - - - 217 217 - 217

178,026 372,443 593,807 37,963 45,224 1,227,463 (14,672) 1,212,791

Liabilities
Segment liabilities* 570,566 304,882 195,956 35,355 15,069 1,121,828 (14,672) 1,107,156

Half-year ended 30 June 2009
Other information

Capital expenditure 5 - - 1 143 149 - 149
Depreciation 141 71 52 1 231 496 - 496
Amortisation of securities - - (310) 111 - (199) - (199)

* Segment assets and liabilities of small business and social organisations amounted to HK$9,624 million and HK$39,677 million respectively as at
31 December 2009.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Significant related party transactions
Related parties are those parties that have the ability to control the other party or exercise significant influence

over the other party in making financial or operating decisions. Parties are also considered to be related if they are

subject to common control. Related parties may be individual or other entities.

The Group is subject to the control of the State Council of the PRC Government through China Investment

Corporation (“CIC"), its wholly-owned subsidiary Central Huijin Investment Ltd. (“Central Huijin”), and BOC in

which Central Huijin has controlling equity interests.

(a) Transactions with the parent companies and the other companies controlled by the
parent companies

0]

(ii)

General information of the parent companies

The Group is controlled by BOC. Central Huijin is the controlling entity of BOC, and it is a wholly-
owned subsidiary of CIC which is a wholly state-owned company engaging in foreign currency
investment and management.

Central Huijin has controlling equity interests in certain other entities in the PRC.

The Group enters into banking transactions with these companies in the normal course of business.

These include loans, investment securities and money market transactions.

Transactions with government authorities, agencies, affiliates and other state controlled
entities

The Group is subject to the control of the State Council of the PRC Government through CIC and
Central Huijin, which also directly and indirectly controls a significant number of entities through its
government authorities, agencies, affiliates and other state controlled entities. The Group enters into
banking transactions with government authorities, agencies and affiliates and other state controlled
entities in the normal course of business and commercial terms.

These transactions may include, but are not limited to, the following:

- lending, provision of credits and guarantees, and deposit taking;

- inter-bank balance taking and placing;

- sales, purchase, underwriting and redemption of bonds issued by other state-controlled

entities;

- rendering of foreign exchange, remittance and investment related services;

- provision of fiduciary activities; and

- purchase of utilities, transport, telecommunication and postage services.
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42. Significant related party transactions (continued)
(b) Summary of transactions entered into during the ordinary course of business with
associates and other related parties
The aggregate income and expenses arising from related party transactions with associates and other related
parties of the Group are summarised as follows:

Half-year ended 30 June 2010

Other related

Associates parties
HK$'m HK$'m

Income statement items:
Administrative services fees received/receivable - 4

At 30 June 2010

Other related

Associates parties
HK$'m HK$'m

Balance sheet items:
Deposits from customers 164 -

Half-year ended 30 June 2009

Other related

Associates parties
HKS$'m HK$'m

Income statement items:
Administrative services fees received/receivable - 4

At 31 December 2009

Other related

Associates parties
HK$'m HK$'m

Balance sheet items:
Deposits from customers 51 —
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Significant related party transactions (continued)

(c) Key management personnel
Key management are those persons having authority and responsibility for planning, directing and controlling
the activities of the Group, directly or indirectly, including directors and senior management. The Group
accepts deposits from and grants loans and credit facilities to key management personnel in the ordinary
course of business. During both the current and prior periods, no material transaction was conducted with
key management personnel of BOCHK, its holding companies and parties related to them.

The key management compensation for the six months ended 30 June 2010 and 2009 is detailed as

follows:
Half-year ended Half-year ended
30 June 2010 30 June 2009
HK$'m HK$'m
Salaries and other short-term employee benefits 23 22
Post-employment benefits 1 1
24 23

Currency concentrations
The following is a summary of the major foreign currency exposures arising from trading, non-trading and structural

positions. The net options position is calculated based on the basis of delta-weighted positions of all foreign
exchange options contracts.

At 30 June 2010
Equivalent in million of HK$
US Japanese Australian Pound
Dollars Yen Euro Dollars ~ Sterling Renminbi Others Total
Spot assets 417,272 5,427 31,529 50,098 3,265 125,175 12,726 645,492
Spot liabilities (266,155) (2,214)  (22,447)  (36,236)  (16,879) (122,910)  (21,898) (488,739)
Forward purchases 433,536 28,051 24,041 24,741 33,757 119,941 33,469 697,536
Forward sales (577,768)  (31,222)  (33,297)  (38,578)  (20,061) (119,401)  (24,294) (844,621)
Net options position 36 1 - (47) (1) - (3) (14)
Net long/(short) position 6,921 43 (174) (22) 81 2,805 - 9,654
Net structural position 296 - - - - 3,223 - 3,519
At 31 December 2009
Equivalent in million of HK$
US  Japanese Australian Pound
Dollars Yen Euro Dollars Sterling  Renminbi Others Total
Spot assets 368,346 17,647 40,265 43,780 3,486 80,453 14,894 568,871
Spot liabilities (234,622) (2,304) (24,465) (30,795) (15,579) (79,443) (23,456)  (410,664)
Forward purchases 419,917 19,012 21,741 23,307 31,121 71,103 34,469 620,670
Forward sales (542,094) (34,296) (37,537) (36,557) (19,273) (70,644) (25,910)  (766,311)
Net options position 233 (2) (5) (7) 1 - 7 227
Net long/(short) position 11,780 57 (1 (272) (244) 1,469 4 12,793
Net structural position 295 - - - - 2,958 - 3,253
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44. Cross-border claims

The information on cross-border claims discloses exposures to foreign counterparties on which the ultimate risk

lies, and is derived according to the location of the counterparties after taking into account any transfer of risk.

In general, such transfer of risk takes place if the claims are guaranteed by a party in a country, which is different

from that of the counterparty, or if the claims are on an overseas branch of a bank whose head office is located

in another country. Only regions constituting 10% or more of the aggregate cross-border claims are analysed by

geographical areas and disclosed as follows:

Public sector

Banks entities Others Total
HK$'m HK$'m HK$'m HK$'m
At 30 June 2010
Asia, other than Hong Kong
— Mainland China 124,327 86,495 68,269 279,091
— Others 55,981 9,403 26,146 91,530
180,308 95,898 94,415 370,621
North America
— United States 5,951 42,362 34,937 83,250
— Others 13,530 1,974 1,504 17,008
19,481 44,336 36,441 100,258
Western Europe
— United Kingdom 32,900 2,514 678 36,092
— Others 64,888 13,268 5,794 83,950
97,788 15,782 6,472 120,042
Total 297,577 156,016 137,328 590,921
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44. Cross-border claims (continued)

Public sector
Banks entities Others Total
HK$'m HK$'m HK$'m HK$'m
At 31 December 2009
Asia, other than Hong Kong
— Mainland China 90,168 58,893 46,813 195,874
— Others 62,519 17,048 24,187 103,754
152,687 75,941 71,000 299,628
North America
— United States 7,231 39,587 32,240 79,058
— Others 12,493 1,754 1,425 15,672
19,724 41,341 33,665 94,730
Western Europe
— United Kingdom 40,345 912 1,474 42,731
— Others 94,822 10,952 5,613 111,387
135,167 11,864 7,087 154,118
Total 307,578 129,146 111,752 548,476

45. Non-bank Mainland China exposures
Non-bank counterparties are identified in accordance with the definitions set out in the prudential return “Quarterly
Analysis of Loans and Advances and Provisions” issued by the HKMA. Exposures in Mainland China arising from
non-bank counterparties are summarised as follows:

At 30 June 2010
Individually
On-balance Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure allowances
HK$'m HK$'m HK$'m HK$'m
Mainland China entities 118,694 55,997 174,691 74
Companies and individuals outside
Mainland China where the credit
is granted for use in Mainland
China 31,350 16,203 47,553 25
Other non-bank Mainland China
exposures 26,449 10,083 36,532 42
176,493 82,283 258,776 141
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45. Non-bank Mainland China exposures (continued)

At 31 December 2009

Individually
On-balance Off-balance assessed
sheet sheet Total impairment
exposure exposure exposure allowances
HKS$'m HKS$'m HKS$'m HK$'m
Mainland China entities 101,935 44,217 146,152 73
Companies and individuals outside
Mainland China where the credit
is granted for use in Mainland
China 26,176 18,260 44,436 81
Other non-bank Mainland China
exposures 22,203 7,605 29,808 42
150,314 70,082 220,396 196

46. Compliance with HKAS 34

The interim report for the first half of 2010 complies with HKAS 34 “Interim Financial Reporting” issued by the

HKICPA.

47. Statutory accounts

The information in this interim report is unaudited and does not constitute statutory accounts. The statutory
accounts for the year ended 31 December 2009 have been delivered to the Registrar of Companies and the HKMA.

The auditor expressed an unqualified opinion on those statutory accounts in their report dated 23 March 2010.
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1. Corporate information
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Dividend and closure of register of members

The Board declared an interim dividend of HK$0.40 per share (2009: HK$0.285), payable on Friday, 24 September
2010 to shareholders whose names appear on the Register of Members of the Company on Thursday, 16 September
2010.

The Register of Members of the Company will be closed, for the purpose of determining shareholders’ entitlement
to the interim dividend, from Monday, 13 September 2010 to Thursday, 16 September 2010 (both days inclusive),
during which period no transfer of shares will be registered. In order to qualify for the interim dividend, shareholders
should ensure that all transfer documents, accompanied by the relevant share certificates, are lodged with the
Company'’s Share Registrar, Computershare Hong Kong Investor Services Limited, at Rooms 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong, not later than 4:30 p.m. on Friday, 10 September
2010. Shares of the Company will be traded ex-dividend as from Thursday, 9 September 2010.

Substantial interests in share capital
The register maintained by the Company pursuant to section 336 of the SFO recorded that, as at 30 June 2010, the
following parties had the following interests (as defined in the SFO) in the Company set opposite their respective

names:
No. of shares of HK$5 each in the Company
Name of Corporation (% of total issued shares)
Central Huijin 6,984,274,213 (66.06%)
BOC 6,984,274,213 (66.06%)
BOCHKG 6,984,175,056 (66.06%)
BOC (BVI) 6,984,175,056 (66.06%)
Notes:

1. Following the reorganisation of BOC in August 2004, Central Huijin holds the controlling equity capital of BOC on behalf of the State. Accordingly,
for the purpose of the SFO, Central Huijin is deemed to have the same interests in the Company as BOC.

2. BOC holds the entire issued share capital of BOCHKG, which in turn holds the entire issued share capital of BOC (BVI). Accordingly, BOC
and BOCHKG are deemed to have the same interests in the Company as BOC (BVI) for the purpose of the SFO. BOC (BVI) beneficially holds
6,984,175,056 shares of the Company.

3. BOC holds the entire issued share capital of BOCI, which in turn holds the entire issued share capital of BOCI Asia Limited and BOCI Financial
Products Limited. Accordingly, BOC is deemed to have the same interests in the Company as BOCI Asia Limited and BOCI Financial Products
Limited for the purpose of the SFO. BOCI Asia Limited had an interest in 24,479 shares of the Company and an interest in 72,000 shares held
under physically settled equity derivatives while BOCI Financial Products Limited had an interest in 2,678 shares of the Company.

All the interests stated above represented long positions. Save as disclosed above, as at 30 June 2010, BOCI
Financial Products Limited had an interest in 143,522 shares which represented short positions. BOC and Central
Huijin are deemed to be interested in such amount of shares for the purpose of the SFO. Save as disclosed, no
other interests or short positions were recorded in the register maintained by the Company under section 336 of
the SFO as at 30 June 2010.
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Directors’ rights to acquire shares

On 5 July 2002, the following Directors were granted options by BOC (BVI), the immediate holding company of
the Company, pursuant to a Pre-Listing Share Option Scheme to purchase from BOC (BVI) existing issued shares
of the Company at a price of HK$8.50 per share. These options have a vesting period of four years from 25 July
2002 with a valid exercise period of ten years.

Particulars of the outstanding options granted to the Directors under the Pre-Listing Share Option Scheme as at
30 June 2010 are set out below:

Number of share options

Balances Exercised  Surrendered Lapsed Balances

Date of ~ Exercise price Exercisable  Granted on as at during during during as at

Name of Director grant (HKS) period  5July 2002 1January 2010 the period the period the period 30 June 2010

L Zaohang 5 July 2002 850 25July 2003 to 1,446,000 1,446,000 - - - 1,446,000
4 July 2012

ZHOU Zaiqun 5 July 2002 850 25 July 2003 to 1,446,000 1,084,500 - - - 1,084,500
4 July 2012

ZHANG Yanling 5 July 2002 850 25July 2003 to 1,446,000 1,446,000 - - - 1,446,000
4 July 2012

Total 4,338,000 3,976,500 - - - 3,976,500

Save as disclosed above, at no time during the period was the Company, its holding companies, or any of its
subsidiaries or fellow subsidiaries a party to any arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any other body corporate.

Directors’ and Chief Executive’s interests in shares, underlying shares and debentures
As at 30 June 2010, the Directors, the Chief Executive and their respective associates had the following interests in
the shares and underlying shares of the Company, as recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed Issuers:

Number of shares/underlying shares held

% of the

Personal Family  Corporate Other issued share

Name of Director interests interests interests interests Total capital
HE Guangbei 100,000 - - - 100,000 0.001%
LI Zaohang 1,446,000’ - - - 1,446,000 0.014%
ZHOU Zaiqun 1,084,500’ - - - 1,084,500 0.010%
ZHANG Yanling 1,446,000’ - - - 1,446,000 0.014%
Total 4,076,500 - - — 4,076,500 0.039%

Note:

1. Such interests represented the respective Directors’ interests in underlying shares in respect of the share options granted to him/her pursuant to
the Pre-Listing Share Option Scheme, details of which are set out in the section titled “Directors’ rights to acquire shares” above.
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Directors’ and Chief Executive’s interests in shares, underlying shares and debentures
(continued)

Save as disclosed above, as at 30 June 2010, none of the Directors or the Chief Executive of the Company or their
respective associates had any interests or short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers.

Changes to information in respect of Directors

In accordance with Rule 13.51B(1) of the Listing Rules, the changes to information required to be disclosed by
Directors pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) after the publication of the Company’s Annual
Report 2009 on 23 March 2010 up to 26 August 2010 (being the approval date of this Interim Report) are set out

below:

(a) Positions held with the Company and other members of the Group

(i) Mr. HE Guangbei, an executive Director, ceased to be the chairman of Nanyang with effect from 28
April 2010;
(ii) Mr. ZHOU Zaiqun, a non-executive Director, has become the chairman of the Strategy and Budget

Committee of the Company since 21 May 2010. He was also appointed the chairman of Nanyang
with effect from 28 April 2010 and the vice-chairman of NCB (China) with effect from 7 May 2010;
and

(iii) Madam YANG Linda Tsao has retired from the office of the independent non-executive Director since
21 May 2010. She ceased to be the chairlady of the Strategy and Budget Committee and a member
of the Audit Committee and Nomination and Remuneration Committee upon her said retirement.

(b) Experience including other directorships and major appointments
(i) Mr. HE Guangbei was appointed a member of the Hong Kong/Japan Business Co-operation
Committee with effect from 31 May 2010. Mr. HE ceased to be a board member of Airport Authority
Hong Kong with effect from 1 June 2010;

(ii) Madam ZHANG Yanling, a non-executive Director, ceased to be the executive vice president of BOC,
a company listed on the Stock Exchange of Hong Kong and the Shanghai Stock Exchange and a
controlling shareholder of the Company, with effect from 23 July 2010. Madam ZHANG had also
ceased to be the vice chairman of BOCI, a subsidiary of BOC, with effect from 26 May 2010;

(iii) Dr. FUNG Victor Kwok King, an independent non-executive Director, retired as an independent non-
executive director of CapitaLland Limited, a company listed on Singapore Exchange Limited, with
effect from 16 April 2010. Dr. FUNG has become Honorary Chairman of the International Chamber of
Commerce since 1 July 2010 following two years as its Chairman. Further to the Gold Bauhinia Star
awarded by the Hong Kong Government in 2003, Dr. FUNG has been granted the Grand Bauhinia
Medal in 2010 for his distinguished contribution to the community;
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6. Changes to information in respect of Directors (continued)
(b) Experience including other directorships and major appointments (continued)
(iv) Mr. SHAN Weijian, an independent non-executive Director, ceased to be a partner of TPG Capital
with effect from 30 June 2010. Mr. SHAN was appointed the chairman and chief executive officer
of Pacific Alliance Investment Management (HK) Ltd. with effect from 1 July 2010; and

(v) Mr. TUNG Savio Wai-Hok, an independent non-executive Director, was appointed a director and
a member of the audit committee of Tech Data Corporation, a company listed on NASDAQ, with
effect from 2 June 2010. Further, Mr. TUNG ceased to be a director of Wireless Telecom Group, a
company listed on AMEX, with effect from 12 May 2010.

7. Purchase, sale or redemption of the Company’s shares
During the period under review, neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company’s shares.

8. Audit Committee
The Audit Committee consists only of Non-executive Directors, the majority of whom are Independent Non-executive
Directors. It is chaired by Independent Non-executive Director Mr. SHAN Weijian. Other members include Mr. ZHOU
Zaiqun, Dr. FUNG Victor Kwok King, Mr. TUNG Chee Chen, Madam YANG Linda Tsao ™, Mr. TUNG Savio Wai-
Hok and Mr. KOH Beng Seng.

Based on the principle of independence, the Audit Committee assists the Board in monitoring the financial reports,
internal control, internal audit and external audit of the Group.

At the request of the Audit Committee of the Company, the Group’s external auditor has carried out a review of the
interim financial information in accordance with the Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the HKICPA. The
Audit Committee has reviewed with management the accounting principles and practices adopted by the Group
and discussed auditing, internal control and financial reporting matters including the review of the unaudited
interim financial reports.

Note: Madam YANG Linda Tsao retired and resigned as Independent Non-executive Director and member of the Audit Committee with effect from
21 May 2010. The Independent Non-executive Directors nevertheless make up the majority of the Committee members, and the independence
of the Committee is not affected by the relevant change.

9. Compliance with “Code on Corporate Governance Practices”
The Company is committed to embrace and enhance good corporate governance principles and practices. The
Company has been in full compliance with all the code provisions of the “Code on Corporate Governance Practices”
contained in Appendix 14 of the Listing Rules (the “CG Code"”) save as disclosed in the paragraph headed “Directors’
securities transactions” below, and it has also complied with nearly all the recommended best practices set out in
the CG Code throughout the period under review. For further details, please refer to the section titled “Corporate
Governance” contained in the Annual Report 2009 of the Company.
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10.

11.

12.

13.

Directors’ securities transactions

The Company has adopted the “Code for Securities Transactions by Directors” (the “Company’s Code"”) to govern
securities transactions by Directors. The terms of the Company’s Code are more stringent than the mandatory
standards set out in the “Model Code for Securities Transactions by Directors of Listed Issuers” contained in
Appendix 10 of the Listing Rules (“Model Code”). Apart from the securities of the Company, the Company’s Code
applies equally to the Directors’ dealings in the securities of BOC which was listed on the Stock Exchange of Hong
Kong in June 2006. In this connection, the Company has made specific enquiry of all Directors, who confirmed
that they had complied with the standards set out in both the Company’s Code and the Model Code throughout
the period under review, with the following exception. On 25 June 2010, without the knowledge of Mr. ZHOU
Zaiqun who was on a business trip, or any prior consultation with him, his wife caused 500 shares in the Company
held by him in an account jointly controlled by him and her to be sold. The number of shares sold represented only
0.05% of his interests in shares/underlying shares of the Company and only 0.000005% of the issued share capital
of the Company. The sale did not take place during the “black out” period for Directors’ dealing in securities in
the Company. At the time Mr. ZHOU did not have any material non-public price-sensitive information relating to
securities in the Company. As Mr. ZHOU was unaware of the sale of the 500 shares, he could not, and did not, seek
any approval for the sale and did not disclose it pursuant to the requirements set out in the Company’s Code (and
the Model Code). Mr. ZHOU only learnt for the first time about the sale of the shares on 26 July 2010, whereupon
he immediately brought the matter to the attention of the Management of the Company.

Compliance with the Banking (Disclosure) Rules and the Listing Rules

The unaudited interim report complies with the requirements set out in the Banking (Disclosure) Rules and the
applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited.

Interim Report

This Interim Report is available in both English and Chinese. The Chinese version of this Interim Report is available
by writing to the Company’s Share Registrar, Computershare Hong Kong Investor Services Limited, at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong or email to hkinfo@computershare.com.hk. This
Interim Report is also available (in both English and Chinese) on the Company’s website at www.bochk.com and
the Stock Exchange’s website at www.hkex.com.hk. You are encouraged to access the corporate communications
of the Company through these websites in lieu of receiving printed copies to help protect the environment. We
believe that it is also the most efficient and convenient method of communication with our shareholders.

If you have any queries about how to obtain copies of this Interim Report or how to access those documents on
the Company’s website, please call the Company’s hotline at (852) 2846 2700.

Reconciliation between HKFRSs vs IFRS/CAS

The Company understands that BOC, an intermediate holding company as well as controlling shareholder of the
Company, will prepare and disclose consolidated financial information in accordance with IFRS and CAS for which
the Company and its subsidiaries will form part of the interim financial information. CAS is the new set of PRC
accounting standards that has been effective for annual periods beginning on or after 1 January 2007 for companies
publicly listed in PRC. The requirements of CAS have substantially converged with IFRS and HKFRSs.

The consolidated financial information of “BOC Hong Kong Group” for the periods disclosed by BOC in its interim
financial information is not the same as the consolidated financial information of the Group for the periods published
by the Company pursuant to applicable laws and regulations in Hong Kong. There are two reasons for this.
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Reconciliation between HKFRSs vs IFRS/CAS (continued)

First, the definitions of “BOC Hong Kong Group” (as adopted by BOC for the purpose of its own financial disclosure)
and “Group” (as adopted by the Company in preparing and presenting its consolidated financial information) are
different: “BOC Hong Kong Group” refers to BOCHKG and its subsidiaries, whereas “Group” refers to the Company
and its subsidiaries (see the below organisation chart). Though there is difference in definitions between “BOC
Hong Kong Group” and “Group”, their financial results for the periods presented are substantially the same. This
is because BOCHKG and BOC (BVI) are holding companies only and have no substantive operations of their own.

[ sc |
100%

’ BOCHKG ‘
100%

] BOC (BVI) \

approximately 66%

’ The Company ‘

Second, the Group has prepared its interim financial information in accordance with HK GAAP prior to 1 January
2005 and as from 1 January 2005 onwards in accordance with HKFRSs; whereas the consolidated financial
information reported to BOC is prepared in accordance with IFRS and CAS respectively. Despite the fact that
HKFRSs have converged with IFRS, there is a timing difference in the initial adoption of HKFRSs and IFRS by the
Group and by BOC respectively.

The Board considers that the best way to ensure that shareholders and the investing public understand the material
differences between the consolidated financial information of the Group published by the Company on the one
hand, and the consolidated financial information of BOC Hong Kong Group disclosed by BOC in its interim financial
information on the other hand, is to present reconciliations of the profit after tax/net assets of the Group prepared
under HKFRSs to the profit after tax/net assets of the Group prepared under IFRS and CAS respectively for the
periods presented.

The major differences between HKFRSs and IFRS/CAS, which arise from the difference in measurement basis in IFRS
or CAS and the timing difference in the initial adoption of HKFRSs and IFRS relate to the following:

- re-measurement of carrying value of treasury products;

- restatement of carrying value of bank premises; and

- deferred taxation impact arising from the above different measurement basis.

(a) Re-measurement of carrying value of treasury products
Due to the difference in the timing of first adoption of HKFRSs and IFRS, classification and measurement
of certain investment securities under HKFRSs and IFRS were different. Therefore, investment securities

were reclassified and re-measured to align with the accounting policies of BOC for the relevant periods.
Classification and measurement under IFRS and CAS is basically the same.
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13. Reconciliation between HKFRSs vs IFRS/CAS (continued)
(b) Restatement of carrying value of bank premises
The Company has elected for a revaluation basis rather than cost basis to account for bank premises and
investment properties under HKFRSs. On the contrary, BOC has elected for the cost convention for bank
premises and revaluation basis for investment properties under IFRS and CAS. Therefore, adjustments have
been made to the carrying value of bank premises as well as to re-calculate the depreciation charge and
disposal gain/loss under IFRS and CAS.

(c) Deferred tax adjustments
These represent the deferred tax effect of the aforesaid adjustments.

Going forward, the differences relating to the restatement of carrying value of bank premises as a result of the
election of the different measurement basis allowed under HKFRSs, IFRS and CAS will be recurring in the future,
while the timing difference related to the measurement of investment securities will be reversed gradually and
eliminated in future years.

Profit after tax/Net assets reconciliation
HKFRSs vs IFRS/CAS

Profit after tax Net assets
Half-year ended | Half-year ended
30 June 30 June At 30 June |At 31 December
2010 2009 2010 2009
HK$'m HK$'m HK$'m HK$'m
Profit after tax/net assets of BOC
Hong Kong (Holdings) Limited
prepared under HKFRSs 7,353 6,875 109,537 105,635
Add: IFRS/CAS adjustments
Re-measurement of carrying
value of treasury products (17) (73) (5) (10)
Restatement of carrying value
of bank premises 172 65 (14,966) (13,218)
Deferred tax adjustments (40) 31 2,461 2,186
Profit after tax/net assets of BOC
Hong Kong (Holdings) Limited
prepared under IFRS/CAS 7,468 6,898 97,027 94,593

BOC Hong Kong (Holdings) Limited  Interim Report 2010



INDEPENDENT REVIEW REPORT

REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF

BOC HONG KONG (HOLDINGS) LIMITED

(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 44 to 118, which comprises the condensed
consolidated balance sheet of BOC Hong Kong (Holdings) Limited (the “Company”) and its subsidiaries (together, the
"Group”) as at 30 June 2010 and the related condensed consolidated statements of income, comprehensive income,
changes in equity and cash flows for the six-month period then ended, and a summary of significant accounting policies
and other explanatory notes. The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to
express a conclusion on this interim financial information based on our review and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

>
(g wwu

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 26 August 2010
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Subsidiaries of the Company
The particulars of our subsidiaries are as follows:

Country/place
and date of

Issued and
fully paid up

Percentage of
attributable

incorporation/ share capital/ equity

Name of company operation registered capital interest Principal activities

Directly held:

Bank of China (Hong Kong) Hong Kong Ordinary shares 100.00% Banking business
Limited 16 October 1964 HK$43,042,840,858

BOC Group Life Assurance Hong Kong Ordinary shares 51.00% Life insurance
Company Limited* 12 March 1997 HK$2,868,000,000 business

Indirectly held:

Nanyang Commercial Bank, Hong Kong Ordinary shares 100.00%  Banking business
Limited 2 February 1948 HK$700,000,000

Chiyu Banking Corporation Hong Kong Ordinary shares 70.49%  Banking business
Limited 24 April 1947 HK$300,000,000

BOC Credit Card Hong Kong Ordinary shares 100.00%  Credit card services
(International) Limited 9 September 1980 HK$480,000,000

Bank of China (Hong Kong) Hong Kong Ordinary shares 100.00% Nominee services
Nominees Limited* 1 October 1985 HK$2

Bank of China (Hong Kong) Hong Kong Ordinary shares 100.00%  Trustee and agency
Trustees Limited* 6 November 1987 HK$3,000,000 services

BOC Group Trustee Company | Hong Kong Ordinary shares 64.20%  Trustee services
Limited* 1 December 1997 HK$200,000,000

BOC Travel Services Limited* | Hong Kong Ordinary shares 100.00%  Travel services

24 August 1982 HK$2,000,000

BOCHK Financial Products Cayman Islands Ordinary shares 100.00%  Note issuing
(Cayman) Limited 10 November 2006 US$50,000

BOCHK Information PRC Registered capital 100.00%  Property holding and
Technology (Shenzhen) 16 April 1990 HK$70,000,000 investment
Co., Ltd.*

BOCHK Information PRC Registered capital 100.00% Information
Technology Services 26 May 1993 HK$40,000,000 technology services
(Shenzhen) Ltd.*

BOCI-Prudential Trustee Hong Kong Ordinary shares 41.10%  Trustee services

Limited*

11 October 1999

HK$300,000,000

BOC Hong Kong (Holdings) Limited
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APPENDIX

Country/place Issued and Percentage of
and date of fully paid up attributable
incorporation/ share capital/ equity
Name of company operation registered capital interest Principal activities
Che Hsing (Nominees) Hong Kong Ordinary shares 100.00% Nominee services
Limited* 23 April 1980 HK$10,000
Chiyu Banking Corporation Hong Kong Ordinary shares 70.49% Investment holding
(Nominees) Limited* 3 November 1981 HK$100,000
Chung Chiat Company Hong Kong Ordinary shares 100.00%  Property holding and
Limited 9 April 1980 HK$200 investment
Dwell Bay Limited Hong Kong Ordinary shares 100.00% Property holding and
19 December 1980 HK$100,000 investment
Glister Company Limited* Hong Kong Ordinary shares 70.49% Investment holding
26 March 2001 HK$2
Glory Cardinal Limited* Hong Kong Ordinary shares 70.49% Investment holding
4 May 2001 HK$2
Grace Charter Limited* Hong Kong Ordinary shares 70.49% Investment holding
4 May 2001 HK$2
G.Z.Y. Microfilm Technology | PRC Registered capital 100.00%  Property holding and
(Shenzhen) Co., Ltd.* 24 September 1993 HK$40,000,000 investment
Kincheng Finance (H.K.) Hong Kong Ordinary shares 100.00% Loan financing
Limited 30 March 1979 HK$100
Kincheng Investments & Hong Kong Ordinary shares 100.00%  Property holding and
Developments (H.K.) 15 May 1981 HK$6,000 investment
Limited
Kincheng (Nominees) Hong Kong Ordinary shares 100.00% Nominee services
Limited* 12 December 1980 HK$100,000
Kiu Nam Investment Hong Kong Ordinary shares 100.00%  Property holding and
Corporation Limited 9 November 1963 HK$2,000,000 investment
Kwong Li Nam Investment Hong Kong Ordinary shares 100.00% Investment agency
Agency Limited* 25 May 1984 HK$3,050,000
Nan Song Company, Limited* | Hong Kong Ordinary shares 100.00%  Property investment
13 April 1965 HK$1,000,000 and investment

holding
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APPENDIX

Subsidiaries of the Company (continued)

Country/place Issued and Percentage of
and date of fully paid up attributable
incorporation/ share capital/ equity
Name of company operation registered capital interest Principal activities
Nanyang Commercial Bank PRC Registered capital 100.00%  Banking business
(China), Limited 14 December 2007 RMB4,100,000,000
Nanyang Commercial Bank Hong Kong Ordinary shares 100.00% Nominee services
(Nominees) Limited* 22 August 1980 HK$50,000
Nanyang Commercial Bank Hong Kong Ordinary shares 100.00%  Trustee services
Trustee Limited* 22 October 1976 HK$3,000,000
Nanyang Finance Company Hong Kong Ordinary shares 100.00%  Financial services
Limited 16 March 1979 HK$50,000,000
Pacific Trend Profits British Virgin Islands Registered shares 70.49% Investment holding
Corporation* 20 April 2001 Us$1
Patson (HK) Limited* Hong Kong Ordinary shares 100.00%  Property investment
18 August 1970 HK$1,000,000
Perento Limited Hong Kong Ordinary shares 100.00%  Property holding and
27 September 1983 HK$10,000 investment
Po Hay Enterprises Limited Hong Kong Ordinary shares 100.00%  Property holding and
2 October 1979 HK$100,000 investment
Po Sang Financial Investment | Hong Kong Ordinary shares 100.00% Gold trading and
Services Company Limited* | 23 September 1980 HK$25,000,000 investment holding
Po Sang Futures Limited* Hong Kong Ordinary shares 100.00% Commodities
19 October 1993 HK$25,000,000 brokerage
Seng Sun Development Hong Kong Ordinary shares 70.49% Investment holding
Company, Limited* 11 December 1961 HK$2,800,000
Shenstone Limited Hong Kong Ordinary shares 100.00%  Property holding and
4 September 1979 HK$2 investment
Sin Chiao Enterprises Hong Kong Ordinary shares 100.00%  Property holding and
Corporation, Limited* 13 September 1961 HK$3,000,000 investment
Sin Hua Trustee Limited* Hong Kong Ordinary shares 100.00%  Trustee services
27 October 1978 HK$3,000,000
Sin Mei (Nominee) Limited* Hong Kong Ordinary shares 100.00% Nominee services
27 April 1982 HK$100,000
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Subsidiaries of the Company (continued)

APPENDIX

Country/place Issued and Percentage of
and date of fully paid up attributable
incorporation/ share capital/ equity
Name of company operation registered capital interest Principal activities
Sin Yeh Shing Company Hong Kong Ordinary shares 100.00%  Property holding and
Limited 28 November 1980 HK$100,000 investment
Sino Information Services Hong Kong Ordinary shares 100.00% Information services
Company Limited* 11 February 1993 HK$7,000,000
The China-South Sea Hong Kong Ordinary shares 100.00% Nominee services
(Nominees) Services 13 February 1981 HK$100,000
Limited*
Track Link Investment Limited | Hong Kong Ordinary shares 100.00%  Property holding and

8 February 1994

HK$2

investment

Arene Trading Limited, Rams City (Nominees) Limited, Yien Yieh (Nominee) Limited and The China State Trustee Limited

had been dissolved on 13 April 2010.

Sanicon Investment Limited, Hua Chiao Commercial (Nominees) Limited and The China State (Nominees) Limited had been
dissolved on 14 June 2010.

Remarks:

Name of subsidiaries which are not included in the consolidation group for regulatory purposes in respect of capital
adequacy is marked with * in the above table. BOCHK and its subsidiaries specified by the HKMA form the basis of
consolidation for its regulatory purposes in accordance with the Banking (Capital) Rules. For accounting purposes,
subsidiaries are consolidated in accordance with the accounting standards issued by the HKICPA pursuant to section 18A

of the Professional Accountants Ordinance.
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DEFINITIONS

In this Interim Report, unless the context otherwise requires, the following terms shall have the meanings set out below:

Terms Meanings

“ABS” Asset-backed securities

“ADR" American Depositary Receipt

“ADS(s)"” American Depositary Share(s)

"ALCO" the Asset and Liability Management Committee

“"ALMD" the Asset and Liability Management Department

“ATM" Automated Teller Machine

“Board” or “Board of Directors” the Board of Directors of the Company

“BOC” Bank of China Limited, a joint stock commercial bank with limited liability

established under the laws of the PRC, the H shares and A shares of which are
listed on The Hong Kong Stock Exchange and the Shanghai Stock Exchange
respectively

“BOC (BVI)" BOC Hong Kong (BVI) Limited, a company incorporated under the laws of the
British Virgin Islands and a wholly owned subsidiary of BOCHKG

“BOC Insurance” Bank of China Group Insurance Company Limited, a company incorporated
under the laws of Hong Kong and a wholly owned subsidiary of BOC

“BOC Life"” BOC Group Life Assurance Company Limited, a company incorporated under
the laws of Hong Kong, in which the Group and BOC Insurance hold equity
interests of 51% and 49% respectively

“BOC-CC” BOC Credit Card (International) Limited, a company incorporated under the laws
of Hong Kong and a wholly owned subsidiary of BOCHK

“"BOCHK" or “the Bank” Bank of China (Hong Kong) Limited, a company incorporated under the laws of
Hong Kong and a wholly owned subsidiary of the Company

“BOCHKG” BOC Hong Kong (Group) Limited, a company incorporated under the laws of
Hong Kong and a wholly owned subsidiary of BOC

"BOCI" BOC International Holdings Limited, a company incorporated under the laws of
Hong Kong and a wholly owned subsidiary of BOC

"BOCI-Prudential Manager” BOCI-Prudential Asset Management Limited, a company incorporated under the
laws of Hong Kong, in which BOCI Asset Management Limited, a wholly owned
subsidiary of BOC International Holdings Limited, and Prudential Corporation
Holdings Limited hold equity interests of 64% and 36% respectively

"BOCI-Prudential Trustee” BOCI-Prudential Trustee Limited, a company incorporated under the laws of Hong
Kong, in which BOC Group Trustee Company Limited and Prudential Corporation
Holdings Limited hold equity interests of 64% and 36% respectively
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DEFINITIONS

Terms Meanings

“CAR" Capital Adequacy Ratio, computed on the consolidated basis that comprises
the positions of BOCHK and certain subsidiaries specified by the HKMA for its
regulatory purposes and in accordance with the Banking (Capital) Rules

“CAS” China Accounting Standards

"CBRC" China Banking Regulatory Commission

“CE” Chief Executive

“clc” China Investment Corporation

“CRO" Chief Risk Officer

“Central Huijin”

Central Huijin Investment Ltd. (formerly known as “Central SAFE Investments
Limited”)

“Chiyu”

Chiyu Banking Corporation Limited, a company incorporated under the laws of
Hong Kong, in which BOCHK holds an equity interest of 70.49%

“the Company”

BOC Hong Kong (Holdings) Limited, a company incorporated under the laws
of Hong Kong

“EURIBOR” Euro Interbank Offered Rate

“FIRB"” Foundation Internal ratings-based approach

“GDP” Gross Domestic Product

“the Group” the Company and its subsidiaries collectively referred as the Group
“HIBOR" Hong Kong Interbank Offered Rate

"HK GAAP” Generally Accepted Accounting Principles in Hong Kong
“"HKAS(s)" Hong Kong Accounting Standard(s)

"HKFRS(s)" Hong Kong Financial Reporting Standard(s)

“HKICPA" Hong Kong Institute of Certified Public Accountants

"HKMA" Hong Kong Monetary Authority

“Hong Kong” or “Hong Kong SAR”

Hong Kong Special Administrative Region

"IFRS” International Financial Reporting Standards

“IPO” Initial Public Offering

‘T Information Technology

“LIBOR" London Interbank Offered Rate

“Listing Rules” the Rules Governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited
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DEFINITIONS

Terms

Meanings

“Mainland” or “Mainland China”

the mainland of the PRC

“MBS”

Mortgage-backed securities

“MPE"

Mandatory Provident Fund

“MPF Schemes Ordinance”

the Mandatory Provident Fund Schemes Ordinance, Chapter 485 of the Laws
of Hong Kong, as amended

“MSCI Index” Morgan Stanley Capital International Index

“Moody’s” Moody's Investors Service

“Nanyang” Nanyang Commercial Bank, Limited, a company incorporated under the laws of
Hong Kong and a wholly owned subsidiary of BOCHK

“NCB (China)” Nanyang Commercial Bank (China), Limited, a company incorporated under the
laws of the PRC and a wholly owned subsidiary of Nanyang

“OR&CD" the Operational Risk & Compliance Department

“ORSO schemes”

the Occupational Retirement Schemes under Occupational Retirement Schemes
Ordinance, Chapter 426 of the Laws of Hong Kong

"PRC” the People’s Republic of China
“QDlII(s)" Qualified Domestic Institutional Investor(s)
“RC" the Risk Committee

“RMB" or “Renminbi”

Renminbi, the lawful currency of the PRC

“RMBS” Residential mortgage-backed securities

“RMD" the Risk Management Department

"SFO” the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
“SME(s)" Small and medium-sized enterprise(s)

“Share Option Scheme”

the Share Option Scheme conditionally approved and adopted by the
shareholders of the Company on 10 July 2002

“Sharesave Plan”

the Sharesave Plan conditionally approved and adopted by the shareholders of
the Company on 10 July 2002

“Standard & Poor's”

Standard & Poor’s Ratings Services

“Stock Exchange” or “Stock
Exchange of Hong Kong”

The Stock Exchange of Hong Kong Limited

“US" or "USA"

the United States of America

“\/AR"

Value at Risk
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