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CONDENSED CONSOLIDATED INCOME STATEMENT

Interest income
Interest expense

Net interest income

Fees and commission income
Fees and commission expenses

Net fees and commission income

Net trading income

Net gain/(loss) on financial instruments
designated at fair value through
profit or loss

Net gain on investment in securities

Other operating income

Net operating income before
impairment allowances
Net charge of impairment allowances

Net operating income
Operating expenses

Operating profit
Net gain from disposal of/fair value
adjustments on investment properties
Net gain from disposal/revaluation of
properties, plant and equipment
Share of profits less losses
of associates

Profit before taxation
Taxation

Profit for the period

Profit attributable to:
Equity holders of the Bank
Minority interests

Dividends

wRZA

MHE

Notes

10

11

12

13

14

financial information.

A-1

(REFXK) (REFZ)
(Unaudited) (Unaudited)
NNMNBLEE= AR R

2009%F9H308 20084F9 H30H
Nine months Nine months
ended 30 ended 30
September 2009  September 2008
EBHmET T WET B 7 7T
HK$’m HKS$’ m
16,553 25,890
(4,174) (11,980)
12,379 13,910

6,474 5,688
(1,431) (1,433)
5,043 4,255

1,313 1,661
255 (117)

73 40

339 317

19,402 20,066
(21) (5,870)

19,381 14,196
(9,165) (6,166)
10,216 8,030

1,266 475

24 5

4 9

11,510 8,519
(1,912) (1,331)
9,598 7,188

9,474 6,989

124 199

9,598 7,188

3,469 3,960

The notes on pages A-6 to A-59 are an integral part of this
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CONDENSED CONSOLIDATED

COMPREHENSIVE INCOME

Profit for the period

Net change in fair value of
available-for-sale securities
Revaluation of premises
Currency translation difference
Net deferred tax on items taken
directly to equity
Reclassification adjustments
Release upon disposal of
available-for-sale securities
Net impairment charges on available-
for-sale securities transferred
to profit or loss
Amortisation with respect to available-
for-sale securities transferred to
held-to-maturity securities

Other comprehensive income for
the period, net of tax

Total comprehensive income
for the period

Total comprehensive income
attributable to:
Equity holders of the Bank
Minority interests

STATEMENT OF

(REFZ) (REFZ)
(Unaudited) (Unaudited)
WMBEEZ N NMHEHE=R

2009F9H30H 20084F9H30H

Nine months Nine months

ended 30 ended 30

September 2009  September 2008

BE EBmETT HEIT B 7 7T
Notes HK$’m HK$’m
9,598 7,188
5,448 (6,494)

3,199 1,208

5) 194

(1,389) 498

(69) 23

9 206 2,959
(50) (67)
7,340 (1,679)

16,938 5,509

16,810 5,285

128 224

16,938 5,509

financial information.

A-2

The notes on pages A-6 to A-59 are an integral part of this
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CONDENSED CONSOLIDATED BALANCE SHEET

(RETZ) (&H %)
(Unaudited) (Audited)
2009F9H30H 2008412H31H
At 30 September At 31 December
2009 2008
Wit BBEEEL  BTALL
Notes HK$’m HK$’'m
ASSETS
Cash and balances with banks and
other financial institutions 15 168,551 153,268
Placements with banks and
other financial institutions maturing
between one and twelve months 98,486 89,718
Financial assets at fair value
through profit or loss 16 12,072 16,404
Derivative financial instruments 17 18,722 19,628
Hong Kong SAR Government
certificates of indebtedness 37,560 34,200
Advances and other accounts 18 517,791 470,220
Investment in securities 19 293,655 289,353
Interests in associates 89 88
Investment properties 20 9,024 7,727
Properties, plant and equipment 21 25,301 22,788
Deferred tax assets 73 47
Other assets 16,001 14,555
Total assets 1,197,325 1,117,996
LIABILITIES
Hong Kong SAR currency notes
in circulation 37,560 34,200
Deposits and balances of banks and
other financial institutions 81,871 88,779
Financial liabilities at fair value
through profit or loss 22 9,988 21,938
Derivative financial instruments 17 15,557 20,450
Deposits from customers 23 888,967 805,866
Debt securities in issue at
amortised cost 78 1,042
Other accounts and provisions 24 34,393 33,662
Current tax liabilities 1,929 441
Deferred tax liabilities 4,402 2,799
Subordinated liabilities 25 27,076 26,604
Total liabilities 1,101,821 1,035,781
EQUITY
Share capital 26 43,043 43,043
Reserves 27 51,055 37,714
Capital and reserves attributable to
the equity holders of the Bank 94,098 80,757
Minority interests 1,406 1,458
Total equity 95,504 82,215
Total liabilities and equity 1,197,325 1,117,996

financial information.

A-3

The notes on pages A-6 to A-59 are an integral part of this
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200949 1300

AT
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o BRiEFES

At 1 January 2008
Comprehensive income

Release upon disposal of premises
Transfer from retained earnings
2007 final dividend paid

2008 interim dividend paid

At 30 September 2008

Bank and subsidiaries
Associates

At | October 2008
Comprehensive income

Release upon disposal of premises
Transfer from retained earnings
2008 interim dividend paid

At 31 December 2008

Bank and subsidiaries
Associates

At 1 January 2009
Comprehensive income

Release upon disposal of premises
Transfer from retained earnings
2008 final dividend paid

2009 interim dividend paid

At 30 September 2009

Bank and subsidiaries
Associates

> TR U 565395 X B R A T 0 HE 7
b > ¥ i R SR PR R 03 B A R 2 0 E A
& IARARAT — R 2 1T (B4 Rk A e B

BT o

BEA-6EA-59 1 Z B 1B A W 55 R 2 A

JEFER Y o

CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

(REFR)
(Unaudited)
HEFRETRE
Attributable to equity holders of the Bank
e
E5ATE
RH#E
Reserve for
EFE  fair value
&%  changes of DER
A Premises  available- EEHEE*  HERE  EEEF &  RREH
Share  revaluation for-sale  Regulatory Translation Retained Bit Minority Total
capital reserve  securities reserve* reserve earnings Total interests equity
BmEhx ETEIx EREhr EmERr ETEIx ETERn EBWELn EREIT ETEET
HK$'m HK$'m HK$'m HK$’m HK$'m HK$'m HK$’m HK$'m HK$'m
43,043 8,563 (605) 4,130 14 26,598 81,743 1,549 83,292
- 1,083 (2,913) - 191 6,924 5,285 224 5,509
- 42) - - - ) - - -
- - - 544 - (544) - - -
- - - - - - - (107) (107)
- - - - - (3,960) (3,960) (200) (4,160)
43,043 9,604 (3,518) 4,674 205 29,060 83,068 1,466 84,534
43,043 9,604 (3,518) 4,674 205 29,007 83,015
- - - - - 53 53
43,043 9,604 (3,518) 4,674 205 29,060 83,068
43,043 9,604 (3,518) 4,674 205 29,060 83,068 1,466 84,534
- (1,230) (607) - 21 (495) (2,311) 9 (2,302)
- (61) - - - 61 - - -
- - - (171) - 171 - - -
- - - - - - - (17) (17)
43,043 8,313 (4,125) 4,503 226 28,797 80,757 1,458 82,215
43,043 8,313 (4,125) 4,503 226 28,747 80,707
- - - - - 50 50
43,043 8,313 (4,125) 4,503 226 28,797 80,757
43,043 8,313 (4,125) 4,503 226 28,797 80,757 1458 82,215
- 2,719 4,671 - (5) 9,425 16,810 128 16,938
- 1) - - - 91 - - -
- - - 358 - (358) - - -
- - - - - - - (180) (180)
- - - - - (3,469) (3,469) - (3,469)
43,043 10,941 546 4,861 21 34,486 94,098 1,406 95,504
43,043 10,941 546 4,861 2 34,435 94,047
- - - - - 51 51
43,043 10,941 546 4,861 2 34,486 94,098

In accordance with the requirements of the HKMA, the amounts are
set aside for general banking risks, including future losses or other

unforeseeable risks,
recognised under HKAS 39.

in addition to the loan impairment allowances

The notes on pages A-6 to A-59 are an integral part of this
financial information.
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CONDENSED CONSOLIDATED CASH FLOW

STATEMENT

Cash flows from operating activities

FRFLATZ S 4 2 A Operating cash inflow before taxation

S AR
A AR B

Z2ELF 2z
RERAFE

RRLS 2RERE
WA~ s M
B
HEYL -~ T &
B T A K0

B B T AR

WCHRI 2w,

REWS 2
WERH A

RMELScRERE

ST ARAT AR BB

S D BB AR R,
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SA e R SR AR,

BRLSZ2RNE
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T H #Em
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ERMNEWME

BA-6EA-59TT 2 Bt vE B A W 55 okl 2 A

BRI

5

Hong Kong profits tax paid
Overseas profits tax paid

Net cash inflow from
operating activities

Cash flows from investing activities

Purchase of properties, plant
and equipment

Proceeds from disposal of properties,
plant and equipment

Proceeds from disposal of investment
properties

Dividends received from associates

Net cash outflow from investing
activities

Cash flows from financing activities
Dividends paid to equity holders
of the Bank
Dividends paid to minority
shareholders
Proceeds from subordinated liabilities
Interest paid for subordinated loans

Net cash (outflow)/inflow from
financing activities

Increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents
at 30 September

(REFXK) (REFZ)
(Unaudited) (Unaudited)
NNMNBLEE=R NNHEARR
2009F9H30H 200849 H30H

Nine months Nine months

ended 30 ended 30

September 2009  September 2008

BT ETET T 7T FT 7778
Notes HK$’m HKS$’ m
28(a) 22,885 65,513
(126) (645)
(110) (100)

22,649 64,768
(257) (371)

125 1

56 178

3 2
(73) (190)

(3,469) (3,960)

(180) (307)

- 8,144

(539) -

(4,188) 3,877

18,388 68,455

174,925 152,057

28(b) 193,313 220,512

The notes on pages A-6 to A-59 are an integral part of this

financial information.
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NOTES TO THE FINANCIAL INFORMATION

1.

BASIS OF PREPARATION AND ACCOUNTING POLICIES
Basis of preparation

The unaudited financial information has been prepared in accordance
with HKAS 34 “Interim Financial Reporting” issued by the HKICPA.

Accounting policies

Except as described below, the accounting policies and methods
of computation used in the preparation of the unaudited financial
information are consistent with those used in the Group’s financial
statements for the year ended 31 December 2008 and should be read in
conjunction with the Group’s Annual Report for 2008.

The following new standard, revised standard, amendment to standard,
and interpretation are mandatory for the first time for the financial year
beginning 1 January 2009.

. HKAS 1 (Revised), ‘Presentation of financial statements’. The
revised standard prohibits the presentation of items of income and
expenses (that is ‘non-owner changes in equity’) in the statement
of changes in equity, requiring ‘non-owner changes in equity’ to be
presented separately from owner changes in equity. All ‘non-owner
changes in equity’ are required to be shown in a performance
statement.

The Group has elected to present the performance in two separate
statements: an income statement and a statement of comprehensive
income. The financial information has been prepared under the revised
disclosure requirements. The adoption of this revised standard affects
the presentation of the Group’s financial statements.

. HKFRS 7 (Amendment), ‘Financial instruments: disclosures’. The
amendment increases the disclosure requirements about fair value
measurement and reinforces existing principles for disclosure
about liquidity risk. The amendment introduces a three-level
hierarchy for fair value measurement disclosures and requires
some specific quantitative disclosures for financial instruments
on the lowest level in the hierarchy. It also requires entities to
provide additional disclosures about the relative reliability of
fair value measurements. These disclosures will help to improve
comparability between entities about the effects of fair value
measurements. In addition, the amendment clarifies and enhances
the existing requirements for the disclosure of liquidity risk
primarily requiring a separate liquidity risk analysis for derivative
and non-derivative financial liabilities. The Group will make
additional relevant disclosures in its financial statements ending
31 December 2009. It is not required to provide comparative
disclosures in the first year of application.

. HKFRS 8, ‘Operating Segments’. HKFRS 8 replaces HKAS 14
‘Segment Reporting’. It requires a ‘management approach’ under
which segment information, that reflects the operating result of
segments reviewed regularly by the management for operation
decisions making and performance assessment, is presented on
the same basis and in the same manner as that used for internal
reporting to the management. The adoption of HKFRS 8 has no
change in the number of reportable segments presented. However,
there is a change in inter-segment funding, details of which
are disclosed in notes 31. As the impact is not significant, no
restatement of prior year figure has been made.
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o HKIFRIC)-Int 13, ‘Customer Loyalty Programmes’. HK(IFRIC)-
Int 13 clarifies that when an entity provides customers with
incentives to buy goods or services under a customer loyalty
programme (for example, customers accumulate loyalty points to
redeem free or discounted products or service), the fair value of
the consideration received or receivable in respect of the initial
sale shall be allocated between the award credits and the other
components of the sale or service. The interpretation does not
have significant impact on the Group’s results of operations and
financial position.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN
APPLYING ACCOUNTING POLICIES

Except as described below, the Group makes estimates and assumptions
that are consistent with those used in the Group’s financial statements
for the year ended 31 December 2008.

Amount recoverable from the Lehman Brothers minibonds

In determining the Group’s charge to the income statement in respect
of the Lehman Brothers minibonds (“Minibonds”) (Note 10), the Group
took into account the estimated aggregate amount paid and payable
under the Repurchase Scheme and the voluntary offer, the provision
made prior to the date of the Repurchase Scheme and the amount
recoverable from the Minibonds.

The amount recoverable from the Minibonds is uncertain and dependent
on a number of factors including resolution of certain legal matters,
which may result in a wide range of recovery outcomes. The Group
has made an assessment of the amount recoverable taking into account
such uncertainties. The final amount recovered by the Group could be
different from the assessment and may result in a significant credit being
recognised in the income statement in the period when it is realised.

FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks as a result of engaging in a
variety of business activities. The principal financial risks are credit
risk, market risk (including currency and interest rate risk) and liquidity
risk. This note summarises the Group’s exposures to these risks.

3.1 Credit Risk
A. Gross loans and advances
(a) Impaired advances

A financial asset is impaired and impairment losses
are incurred if, and only if, there is objective evidence
of impairment as a result of one or more events that
occurred and that loss event(s) has an impact on the
estimated future cash flows of the financial asset that
can be reliably estimated.

If there is objective evidence that an impairment loss on
loans has been incurred, the amount of loss is measured
as the difference between the carrying amount and the
present value of estimated future cash flows generated
by the financial asset. Objective evidence that a
financial asset is impaired includes observable data that
comes to the attention of the holder of the asset about
the loss events.
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Gross impaired advances to customers

Individually assessed loan
impairment allowances made in
respect of such advances

Current market value of collateral
held against the covered portion of
advances to customers

Covered portion of advances
to customers

Uncovered portion of advances
to customers

Gross impaired advances to customers
as a percentage of gross advances to
customers

2009F9H30H
At 30 September

20084F12H31H
At 31 December

2009 2008
BREAT HE T 77 0
HK$’m HK$’'m

794 1,326

573 800

360 710

286 628

508 698

0.16% 0.29%

The loan impairment allowances were made after
taking into account the value of collateral in respect of
impaired advances.

Classified or impaired advances to customers are
analysed as follows:

Gross classified or impaired advances
to customers

Gross classified or impaired advances
to customers as a percentage of
gross advances to customers

2009F9H30H 20084F12H31H
At 30 September At 31 December
2009 2008

EBMETT I J7 70
HK$’m HK$’'m

1,495 2,138

0.29 % 0.46%

Classified or impaired advances to customers follow the
definitions set out in the Banking (Disclosure) Rules
and represent advances which are either classified as
“substandard”, “doubtful” or “loss” under the Group’s
classification of loan quality, or individually assessed to

be impaired.
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(b)

W3 H 2 183 (b) Advances overdue for more than 3 months
W EIH 2 588 & HA Advances with a specific repayment date are classified
& ol A B T A A AT R B E as overdue when the principal or interest is past due
W% A 8 1A 6% 3K o 45 A 43 A and remains unpaid. Advances repayable by regular
Beik 2 Sk > A H A — R instalments are classified as overdue when an instalment
HIA B B R AT R 2 A > payment is past due and remains unpaid. Advances
B VB 16 BA Ab 8 o 2 B HA £ 08 2 repayable on demand are classified as overdue either
ST ] i KON % 8 IA when a demand for repayment has been served on
s AR RN R AR R IR K the borrower but repayment has not been made in
BT — EL A N R accordance with the instruction or when the advances
Z HEHE SRR AN > I8 5 A s 1 have remained continuously outside the approved limit
AbFE o that was advised to the borrower.
AR I 3N 2 S8 OGR4 A The gross amount of advances overdue for more than 3
B/ months is analysed as follows:
2009F9A30H 20084F12 31 H
At 30 September 2009 At 31 December 2008
HEFER Rl &
=R MR g RAA
% of gross % of gross
&% advances to 44 advances to
Amount customers Amount customers
ETEAT T 7 G
HK$’m HK$’'m
5P AT Gross advances to customers
ey which have been overdue for:
— HI3 A — six months or less but over
EAME6MNH three months 156 0.03% 339 0.07%
— Hide ™ H — one year or less but over
B I 14 six months 268 0.06 % 66 0.02%
— 14 — over one year 616 0.12% 571 0.12%
3N H 2 9¥3K  Advances overdue for
over three months 1,040 0.21% 976 0.21%
bk 2 SERAE Individually assessed loan
ATl 2 impairment allowances made
DERK B TS in respect of such advances 520 439
2009 9A30H 200841231 H
At 30 September At 31 December
2009 2008
ETEAT T 7 G
HK$’m HK$’'m
A bR A R 5 Current market value of collateral
K Z AR T (E held against the covered portion of
advances to customers 1,334 1,436
R A HEAR S A 2 & AYE Covered portion of advances to
customers 668 604
bR R B T 2 Uncovered portion of advances to
B customers 372 372
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Collateral held against overdue or impaired loans
is principally represented by charges over business
assets such as commercial and residential premises
for corporate loans and mortgages over residential
properties for personal loans.

As at 30 September 2009 and 31 December 2008,
there were no advances to banks and other financial
institutions that were overdue for more than three

months.
A G (c) Rescheduled advances
2009F9H30H 20084F12H31H
At 30 September 2009 At 31 December 2008
EEFBER RSN T
BEHSHE REE 5
% of gross % of gross
£  advances to 4% advances to
Amount customers Amount customers
B BT T T
HK$’m HK$’ m
KLEHR AR T Rescheduled advances
M EEET (@Y to customers net of amounts
3N H 2 5eEk included in advances overdue
S EREE for more than 3 months 240 0.05% 127 0.03%
T20094F9 730 H 1220084F-12 ] As at 30 September 2009 and 31 December 2008, there were no

31H » WAL EHZ BITEH
B BTG BEEK o

S E AL 15 % 7 R W
PR X B TC BE 7 n 32 T 42
7 TR J 35 i o A 04 T T Rl 2 4
o M AT 2 08 B (B
A AR A SR I — AR
W23 o BT IR R 2 &
AL RN a3 A
LS AL T ST AR A o

rescheduled advances to banks and other financial institutions.

Rescheduled advances are those advances that have been restructured
or renegotiated because of deterioration in the financial position of
the borrower or of the inability of the borrower to meet the original
repayment schedule and for which the revised repayment terms, either
of interest or of repayment period, are non-commercial. Rescheduled
advances, which have been overdue for more than three months under
the revised repayment terms, are included in overdue advances.
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(d) FrEsErE

6

ATl 3 2 2 5 R R
il

R 7 7 o B2 N B A1 DA
L AB B 2 55 A
O3 R 2 ST

/N
TR A 2 5E3% Loans for use in Hong Kong
Tieml Industrial, commercial and
financial
-k — Property development
/L% 4 — Property investment
— &Rl ~ Financial concerns
-REEL ~ Stockbrokers
— R ERFE — Wholesale and retail trade
= g - Manufacturing
— B R — Transport and transport
equipment
— {RiRiE 5 — Recreational activities
— Bl — Information technology
-fE - Others
A Individuals
—WREHAHE - Loans for the purchase of
RS &R T flats in Home Ownership
RE LRSS Scheme, Private Sector
255 Participation Scheme and
Tenants Purchase Scheme
- BEHEEENL - Loans for purchase of other
2R residential properties
iRy ¢ — Credit card advances
-Hr - Others
TR 2 3 K Total loans for use in Hong Kong
TR Trade finance
TER i DLAMIE I 2 83K Loans for use outside Hong Kong
Laahi e vX Gross advances to customers

A-11

(d) Concentration of advances to customers
(i)  Sectoral analysis of gross advances to customers
The information concerning gross advances to
customers has been analysed into loans used
inside or outside Hong Kong by industry sectors
of the borrowers as follows:
20099830
At 30 September 2009

AaiT
KAREE MITHEZ RRAE
2B RAAERS i3-S
% Covered  HBEFEZ, Individually ~ Collectively
EFRE by collateral HE assessed assessed
Gross or other  Classified or B+ impairment  impairment
advances security impaired Overdue* allowances allowances
ATERA #TEFT RFERE ATERE  ARARA
HKS'm HKS'm HKS'm HKS'm HES'm
26,667 30.90% 3 18 2 58
72,009 84.73% pRYA 453 ) 331
11,524 8.27% - 4 - 37
5,314 96.43% - - - 23
20,066 54.16% 173 2 70 86
23,223 44.70% 127 252 59 116
27,879 12.44% 96 8 4 64
309 14.17% - - - 1
4,978 211% - - - 13
34,859 28.20% 53 182 16 79
12,332 99.97% 71 465 2 7
124,902 99.96% 137 1,302 2 38
6,703 - 29 199 - 73
10,333 75.62% 93 273 56 16
381,098 66.93% 1,020 3317 233 942
21,514 22.59% 259 286 209 116
98,346 22.99% 216 195 131 362
506,958 56.00% 1495 3,858 573 1420




20084 12H31H

TERIEAE R 2 B3k Loans for use in Hong Kong
THEml Industrial, commercial and
financial
-l ke ~ Property development
=Pl - Property investment
- &Rl - Financial concerns
- kR2L — Stockbrokers
—HRRFEL - Wholesale and retail trade
— il - Manufacturing
— B JB s ~ Transport and transport
equipment
— KR — Recreational activities
— Bl - Information technology
-HE - Others
A Individuals
— W EEEHEREIR - - Loans for the purchase
EYN K Sedmieaan] of flats in Home
RAlE BHEIHIT Ownership Scheme, Private
2B Sector Participation Scheme

and Tenants Purchase

Scheme
—WEHEHEY L2555 - Loans for purchase of other

residential properties

— BRI — Credit card advances

-HE - Others
TERHELE 2 S B A Total loans for use in Hong Kong
UL Trade finance
TR DM 2 S8 Loans for use outside Hong Kong
PSR Gross advances to customers

IS NGRS GG
o A G RS
) e R 0k
D) A i A B

A-12

At 31 December 2008
YrirfEz
AR i B MiliFhZ SESBE
ZHRH SERBE R 14
% Covered HE R Individually  Collectively
KF5Ek by collateral W assessed assessed
Gross orother  Classified or bk impairment impairment
advances security impaired Overdue* allowances allowances
Vv BEETLC  EWATT EWETTE BOETL
HKS$'m HKS'm HKS'm HKS'm HKS$'m
19,856 40.49% 2 14 1 66
71,374 88.00% 294 585 30 312
12,312 8.14% - - 1 56
124 10.33% - - - -
18,156 52.85% 218 300 71 98
16,410 53.67% 234 298 138 80
21,590 13.82% 2 9 1 81
139 46.87% - - - -
6,049 221% - 3 - 19
23,529 2691% 68 213 13 83
13471 99.91% 98 510 4 12
116,303 99.97% 153 1,650 7 74
6,553 - 30 273 - 71
11,452 77.84% 107 333 57 20
337,324 70.68% 1,206 4,188 323 972
24,555 30.36% 560 494 355 108
99,295 22.38% 3N 235 122 421
461,174 58.14% 2,138 4917 800 1,501

*

Advances with a specific repayment date are
classified as overdue when the principal or
interest is past due and remains unpaid.



(i) FEHL IR XA I 2 & A

TAR T R A
i Y K b BRI 3 4y
Hr S R 22 55 X T 2 B AE
Moo IR A RS L
NEEHERL I ZR -

(i) Geographical analysis of gross advances to
customers and overdue advances

The following geographical analysis of gross
advances to customers and overdue advances is
based on the location of the counterparties, after
taking into account the transfer of risk in respect
of such advances where appropriate.

BEPRFEEI Gross advances to customers
20099 H30H 20084F12H31H
At 30 September At 31 December
2009 2008
EBHET T T T T
HK$’m HK$’m
ik Hong Kong 406,206 375,233
A ] A b Mainland China 71,332 55,318
He Others 29,420 30,623
506,958 461,174

REFARSIIELET

Collectively assessed loan impairment
allowances in respect of the gross advances to

BB EES
customers

2009F9H30H 2008412 H31H
At 30 September At 31 December
2009 2008
EHETT W 7T
HK$’m HK$’'m
ik Hong Kong 1,040 1,172
F ] A Mainland China 305 221
Hp Others 75 108
1,420 1,501

BEHABT X Overdue advances
2009F9H30H 2008412 H31H
At 30 September At 31 December
2009 2008
B ETT T E 7T
HK$’m HK$’'m
i Hong Kong 3,525 4,622
o ] A b Mainland China 295 266
HE Others 38 29
3,858 4917
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Individually assessed loan impairment

REBEER allowances in respect of the overdue advances
2009 9H30H 20084F12H31H
At 30 September At 31 December
2009 2008
VL= HETT 7 T
HK$’m HK$’m
il Hong Kong 357 554
A E] A b Mainland China 158 99
HE Others 22 21
537 674

MAMEREASITMHEZ

Collectively assessed loan impairment

R EER allowances in respect of the overdue advances
2009F9H30H 20084F12H31H
At 30 September At 31 December
2009 2008
EBMETT 7T 77 T
HK$’m HK$'m
i Hong Kong 59 50
o =] P Hb Mainland China 6 6
65 56

BEDEIBERRK Classified or impaired advances

2009F9H30H 20084F12H31H
At 30 September At 31 December
2009 2008
EBTETT 7T B 7 T
HK$’m HK$’'m
Hils Hong Kong 1,229 1,792
T [E] P Hb Mainland China 242 323
He Others 24 23
1,495 2,138

BB E D XFHE LT RE
AN BT 2 TR E A

impaired advances

Individually assessed loan impairment
allowances in respect of the classified or

20099 H30H 20084F12H31H

At 30 September At 31 December

2009 2008

EBHET T I 77 T

HK$’m HK$’'m

s Hong Kong 391 677
o [E] Py b Mainland China 158 100
HE Others 24 23
573 800
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BB ED LR ERRIE Collectively assessed loan impairment
HETEZRFREES allowances in respect of the classified or
impaired advances

2009F9H30H 20084F12H31H
At 30 September At 31 December
2009 2008
EBMETT I J7 7T
HK$’m HK$’'m
il Hong Kong 28 26
o =] P Hb Mainland China 4 7
32 33
W Bl = Repossessed assets

AL AT 200949 A 30 H R¢A 1Y The estimated market value of repossessed assets
W [l 98 7= 22 Ak (B R #5 T 1.0642 held by the Group as at 30 September 2009 amounted
JC (20084F12J131H : #M1.73 to HK$106 million (31 December 2008: HK$173
{27C) ° 3K ELHE A 4R A1 38 oK million). They comprise properties in respect of
P GE 7= BAT A S R (i which the Group has acquired access or control (e.g.
SIBUIRFR € YR oA o = Wt through court proceedings or voluntary actions by the
HEAP 77 7= 77 AHUAR) T A R borrowers concerned) for release in full or in part of the

NI A5 55 3 AT 4 B0 sk 3B 43 9 B obligations of the borrowers.

g -
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ATERUIAREZ
SHAF
HEfR/
i S
etk

/it

Bit

Investment in securities
US non-agency residential
mortgage-backed
- Subprime
-Alt-A
- Prime
Fannie Mae
- issued debt securities
- mortgage-backed securities
Freddie Mac
—issued debt securities
- mortgage-backed securities
Other MBS/ABS

Other debt securities

Subtotal

Financial assets at fair value
through profit or loss
Other MBS/ABS

Other debt securities

Subtotal

Total

B. Debt securities

The table below represents an analysis of the carrying
value of debt securities by credit rating and credit risk

characteristic, based on Moody’s ratings or their equivalent
to the respective issues of the debt securities.

200959A308
At 30 September 2009

TR
Unrated

FRUN HCERHA

REMA  REAM

Hong Kong Other

government ~ governments

AT and and
AalZAa3 A1EA3 Lower  government  government iy Bit
Aaa  AaltoAa3 AltoA3 than A3 bodies agencies Other Total
BhEhr ETEEn  ERERn  EREhn  BRERr  BTEEn  BTEIn  BREAL
HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m
563 15 15 106 - - - 699
190 187 41 410 - - - 828
1,100 m 857 7,024 - - - 9,253
1,349 - - - - - - 1,349
- - - - - 60 - 60
78 158 - - - - - 236
- - - - - 1,49 - 1,249
4,847 429 3 - - 2,757 - 8,006
66,620 68,503 35,260 5,458 19,172 29,736 46,047 271,396
4,141 69,564 36,206 12,998 19,172 33,802 46,647 293,136
2 - - - - - - A
50 568 1,200 1,150 8,527 155 m 11,921
74 568 1,200 1,150 8,527 155 21 11,945
74,821 70,132 37,406 14,148 27,699 33,951 46,918 305,081
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Bit

Investment in securities
US non-agency residential
mortgage-backed
- Subprime
- Alt-A
- Prime
Fannie Mae
~ issued debt securities
- mortgage-backed securities
Freddie Mac
~issued debt securities
- mortgage-backed securities
Other MBS/ABS
Other debt securities

Subtotal

Financial assets at fair value
through profit or loss

Other MBS/ABS

Other debt securities

Subtotal

Total

T20094E9H30H & 1 % 2 K &%
N 5 11,085.7442 o6 (20084F12H 31

H: #M1,166.531Z JC) >

Hegf

BAT NIE RN M66.201Z 56 (2008
FI12H31H - #Me9.714Z0) » W

HEREA-18TT ©

2008121310

At 31 December 2008
Kt
Unrated

FED  HEERB

Ty R

Hong Kong Other

government  governments

AU and and
Aal£Aa3 ALZA3 Lower ~ government  government £E At
Aaa AaltoAa3 Alto A3 than A3 bodies agencies Other Total
BEATC  BTERT  EBETT BRET BWAETT BTELTL BTEIT EBETT
HKS'm HKS$'m HKS'm HKS'm HKS'm HKS'm HKS'm HKS'm
913 - 30 104 - - - 1,047
1,45 383 274 432 - - - 2334
9,549 1,558 2878 1,950 - - - 15,935
1,504 - - - - - - 1,504
- - - - - 88 - 88
864 162 - - - - - 1,026
- - - - - 1,633 - 1,633
6,874 % 63 - - 3,807 - 10,768
40,537 83,827 26,437 437 12,175 51,368 35,873 254,588
61,486 85,954 29,682 6,857 12,175 56,896 35873 288,923
7 - - - - - - 7
2143 1,814 1,800 729 11,358 - 351 16,295
270 1814 1,800 729 11,358 - 351 16,322
61,756 87,768 31482 7,586 23,533 56,896 36,024 305,245
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The total amount of unrated issues amounted to HK$108,574
million (31 December 2008: HK$116,653 million) as at
30 September 2009, of which only HK$6,620 million (31
December 2008: HK$8,971 million) were without issuer
ratings. For details, please refer to page A-18.



WA BRI R S E SR R

TTANZ RS HT

Al i O Available-for-sale securities
FRHZEZIM AR Held-to-maturity securities
e W ILIE N Loans and receivables

AFER ARG 2

it

A LR

FEA 251 H Ik

SEFCR R

AFEAR A 2
SR

it

Financial assets at fair value
through profit or loss

Total

Available-for-sale securities
Held-to-maturity securities
Loans and receivables
Financial assets at fair value
through profit or loss

Total

WA 55 IE I Z fF SE IR AT N T

For the above debt securities with no issue rating, their issuer
ratings are analysed as follows:

2009%9A30H
At 30 September 2009
AT
AalZAa3 A1EA3 Lower TR Bit
Aaa  Aal to Aa3 Alto A3 than A3 Unrated Total
BhEkrxr #hEkhrx EwERx #EWELx XEAEIx EHEIT
HK$’m HK$’m HK$’m HK$’m HK$’m HK$’m
17,341 38,302 7,091 2,076 5,464 70,274
711 10,451 2,685 155 1,078 15,080
1,716 10,275 2,276 - - 14,267
155 8,528 192 - 78 8,953
19,923 67,556 12,244 2,231 6,620 108,574
20084F12431H
At 31 December 2008
A3ULH
Aal £ Aa3 A1ZA3 Lower TR Bt
Aaa  Aal to Aa3 Al to A3 than A3 Unrated Total
B ERELL BRI BHA G WAL AT
HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m
18,180 49,408 3,293 35 5,481 76,397
624 10,140 2,037 - 3,151 15,952
3,386 8,768 397 - 44 12,595
1 11,413 - - 295 11,709
22,191 79,729 5,721 35 8,971 116,653

The impaired debt securities by credit rating are analysed as

E5R% Investment in securities
% non-agency US non-agency residential
iy YA mortgage-backed
- %% - Subprime
—Alt-A - Alt-A
— Prime - Prime
ENtid e ve Other MBS/ABS
R el
Hehis Other debt securities
Bt Total

Hop RAH A

Of which accumulated impairment
allowances

follows:
200998308
At 30 September 2009
KER 2y
Carrying values git
HEES
Of which
A3UT accumulated
AalZAa3 A1ZA3 Lower Fnit Bif  impairment
Aaa  Aalto Aa3 Alto A3 than A3 Unrated Total  allowances
AOERx #APEhr #BmEhx EmETr ETEhIr ETEIT BRELT
HK$’m HK$’m HK$’m HK$’m HK$’m HK$’m HK$'m
480 - 15 106 - 601 294
18 97 41 410 - 566 264
375 233 441 6,202 - 7,251 3,336
- n - - - T 54
- - 33 386 60 479 675
873 402 530 7,104 60 8,969 4,623
201 149 219 3,447 607 4,623
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2008124310
At 31 December 2008

T (E Hepr:
Carrying values Zit
WIS
Of which
AR accumulated
AalZ A3 AIEA3 Lower T B3t impairment
Aaa  Aal to Aa3 Al to A3 than A3 Unrated Total ~ allowances

BHE EREhT BREhT BEREhT ERET A AT
HK$'m HKS$'m HKS$'m HK$'m HK$'m HKS$'m HK$'m

SRR Investment in securities
% [Enon-agency US non-agency residential
e el mortgage-backed
-4 ~ Subprime 695 - 30 104 - 829 339
— Alt-A - Alt-A 662 383 274 431 - 1,750 1,302
= Prime - Prime 5,162 1,295 1,312 1,825 - 9,594 6,479
HEfpiRH®/ Other MBS/ABS
AR G 69 - - - - 69 ]
Hebik Other debt securities - - 185 591 35 811 854
Hif Total 6,588 1,678 1,801 2,951 35 13,053 9,001

Hor s BB Of which accumulated impairment

allowances 4,195 1,400 976 2,078 352 9,001

8RR L3N T 22 A5 5% I 25 4 B Debt securities overdue for more than 3 months are analysed
B as follows:

2009F9H30H

At 30 September 2009

A I 35

Available-for-sale

securities

BB T

HK$’m

i 1) 3L 14F Overdue for over 1 year 68

20084F12H31H

At 31 December 2008
AL B UE S5
Available-for-sale
securities

HEIT 77T

HK$’m

1 RIS 3N H A R 64 H Overdue for 6 months or less but over 3 months 35
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I 2y A 4 HA A B Sk R 7 HE A
5t 25 IXUBL 7R R 22 3t B DX 343 AT

EEEERRS
B R S

Non-agency I 55 T3k

Eiis L

— KRR

— Alt-A

— Prime
=RES
AES
s
T A SR AR
HE

HEBEREBRR

BERARGRS
A3 5 2 AR
[EhiRa e €S
He

US MBS/ABS

Non-agency residential
mortgage-backed
— Subprime
—Alt-A
— Prime
Ginnie Mae
Fannie Mae
Freddie Mac
Commercial mortgage-backed
Others

Other countries MBS/ABS

Residential mortgage-backed
Commercial mortgage-backed
Others

fE B PRk e =454 Total MBS/ABS

ot 5 i it

A-20

MBS/ABS

The table below represents an analysis of the Group’s
exposure to MBS/ABS by geographical location.

2009F9H30H
At 30 September 2009

K EE Hep
Carrying values Z2ItHEES
Of which
accumulated
Bit 2R EIEF impairment
Total Impaired securities allowances
BEEFT RTETT BTETT
HK$’m HK$’m HK$’m
699 601 294
828 566 264
9,253 7,251 3,336
2,757 - -
60 - -
1,249 - -
911 - -
1,789 - -
17,546 8,418 3,894
2,396 72 54
160 - -
77 - -
2,633 72 54
20,179 8,490 3,948




20084F12H31H
At 31 December 2008

Carrying values 23T ER
Of which
accumulated
Bt SR impairment
Total Impaired securities allowances
I 7 7T W 77 7T W 77 7T
HK$’'m HK$’'m HK$’m
XEERERR US MBS/ABS
BERBRS
Non-agencyf¥ 5 5% Non-agency residential
HEH mortgage-backed
— 4% — Subprime 1,047 829 339
—Alt-A — Alt-A 2,334 1,750 1,302
— Prime — Prime 15,935 9,594 6,479
HAE Ginnie Mae 3,807 - -
ZilES Fannie Mae 88 _ _
B hT e Freddie Mac 1,633 - -
P SE AT Commercial mortgage-backed 929 - -
He Others 2,806 - -
28,579 12,173 8,120
HEBEREERK - Other countries MBS/ABS
BERA GRS
A s PR R Residential mortgage-backed 2,649 69 27
T BT G A Commercial mortgage-backed 454 - _
He Others 150 - _
3,253 69 27
fE5; BTk BE7= 44 Total MBS/ABS
ot R 1t 31,832 12,242 8,147
2009 9A30H 2008412131 H
At 30 September At 31 December
2009 2008
EBTETTT I 177 7T
HK$’m HK$’'m
W ENA AL B %= Increase/(decrease) in fair value taken
HAPE 5 22 ] {1 B e 2 to available-for-sale securities reserve
A B2 FRAE AN 7 (D) on MBS/ABS for the period/year (net
(PR B PR R L Ui as R e of impairment charges taken to income
E o AL I T I I ) statement excluding deferred tax impact) 1,899 (1,340)
HERSER G Closing balance of available-for-sale
fez Al IR ] securities reserve relating to MBS/ABS
FERGESR CORELEE i 28 B I (excluding deferred tax impact)
A 192 (1,707)
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T % N20094F9 A30H 20084512 A
31H A 104 5 0¥ 37 9 77 HR A 15t
FFWENHE S (BRED 2 EiE
AT

EEARRE/  US MBS/ABS

RERARS
Non-agencyfE; ~ Non-agency residential
PEFHLH mortgage-backed
- K% — Subprime
—Alt-A - Alt-A
— Prime - Prime

HeERERE Other countries
8RR’ MBS/ABS
HHGRS

e iR Residential mortgage-backed

fEREE /% Total MBS/ABS
Eisilier 38y

(EARRE  USMBS/ABS

RERRGRS
Non-agencyfEF; ~ Non-agency residential
g <ilkil mortgage-backed
- R4 — Subprime
—Alt-A - Alt-A
— Prime — Prime

HEeERER Other countries
eV MBS/ABS
gl

{7 SRR Residential mortgage-backed

fERRE /%™ Total MBS/ABS
TRA B T

i MR RERE R R
B ERNC R E RIS
PR I o

The table below represents an analysis of impairment
charges/(releases) for the period/year for MBS/ABS held as
at 30 September 2009 and 31 December 2008.

2009%9H30H

At 30 September 2009
AalZAa3 A1EA3 AIUT TR Bit
Aaa Aal to Aa3 AltoA3 Lower than A3 Unrated Total
#TERZ ATERZ ATERZ ATERE ATERE  ATEAE
HK$’m HK$’m HK$’m HK$’m HK$’m HK$’m
(14) - (2) 16 - -
(10) 12 21 1) - 22
61 28 85 799 - 973
37 40 104 814 - 995
- 24 - - - 24
37 64 104 814 - 1,019

20084F12H31H

At 31 December 2008
Aal £ Aa3 AIEA3 AT TP Bt
Aaa Aal to Aa3 Al to A3 Lower than A3 Unrated Total
BIHEGT JEmEE EmEnG BmEST EmATC ElEG
HK$'m HK$'m HK$'m HK$’'m HK$'m HK$'m
(90) - 27 27 - (36)
394 299 157 359 - 1,209
3,725 1,055 658 1,094 - 6,532
4,029 1,354 842 1,480 - 7,705
27 - - - - 27
4,056 1,354 842 1,480 - 7,732

Note:  The impairment charges/(releases) for MBS/ABS

A-22

disposed during the period/year are excluded.
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PUR A% TRk AR A 1 8 1T 3 K
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BHBEAT HK$’m

AT N2 2 VAR for all market risk

3.2 Market Risk

A.

-2009

VAR

The Group uses VAR technique to measure potential losses
and market risks of its trading book for reporting to the
RC and senior management on a periodic basis. VAR is a
statistical technique which estimates the potential losses that
could occur on risk positions taken over a specified time
horizon within a given level of confidence. BOCHK, being
the banking entity within the Group with the major trading
positions, which are mainly foreign currency positions in
major currencies, uses VAR technique to monitor and control
market risk on a daily basis.

The Group uses a historical simulation approach, a 99%
confidence level and a 1-day holding period to calculate
portfolio and individual VAR. Historical movements in
market prices are calculated by reference to market data from
the last two years.

The following table sets out the VAR for all trading market
risk exposure' of BOCHK.

B=F
SRBE
Minimum for
At  the first three

B=Z
EaBE
Maximum for
the first three

BH=F
FHBIE
Average for
the first three

9A308

WKE

3 AR i Fi 2
WKE

FIZ RS i 56 2
WKE

B DA 7 it 2
WKE

-2008

-2009
-2008

VAR for foreign exchange
risk products

-2009
-2008

VAR for interest rate risk
products

VAR for equity risk products — 2009
- 2008

A XU = iR 2 VAR for commodity

WRAE risk products
20094F B =2 > AR W T3 A
R 4R 5 B B B A8 5 1% s WS 1Y & B
P £52 N i 3.7 H J7 O (20084F
BW=ZF lms4fa e o

b ORI S P O B9
{H -

N N O RSN E ey g ibE €
Beg R E N o

JCEX

TR T AE H T 2009459 H30H
J220084E12 31 H 2 #h iyl R X
FRAH o F N RLYT AW UK T (E 51 R
AL 2 G R > FE R T 4y
;tg o

-2009
-2008
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30 September quarters quarters quarters
14.9 9.0 16.3 12.3
9.1 3.0 9.1 5.1
10.0 9.2 15.8 12.0
9.2 2.5 9.2 4.4
9.6 2.1 9.7 4.6
5.1 1.0 5.6 2.6
0.1 0.1 2.5 0.3
0.3 0.2 2.8 0.5
0.0 0.0 0.1 0.0
0.0 0.0 0.5 0.0

In the first three quarters of 2009, the average daily revenue’
of BOCHK earned from market risk-related trading activities
was HK$3.7 million (first three quarters of 2008: HK$5.4
million).

! Structural FX positions have been excluded.

Revenues from structural FX positions and back to back
transactions have been excluded.

Currency risk

The tables below summarise the Group’s exposure to foreign
currency exchange rate risk as at 30 September 2009 and
31 December 2008. Included in the tables are the Group’s
assets and liabilities at carrying amounts in HK$ equivalent,
categorised by the original currency.



2009%9830A

At 30 September 2009
3
AR in B B3 AR Pound iv Bit
Renminbi ~ USDollars ~ HK Dollars Euro  Japanese Yen Sterling Others Total
BPErx  ETERr  EREEr  ERERn BRERn BTERn  BPEET  BRENR
HEK$'m HKS$'m HK$'m HEK$'m HK$'m HK$'m HKS'm HK$'m
R Assets
BERRARERITREEEM  Cash and balances with banks and
fllbs4 other financial institutions 54202 42,309 06,939 397 34 1,630 2,760 168,551
—E+NAWEEZ#F R Placements with banks and other financial
Leamilfd institutions maturing between one and
twelve months 406 55,011 31,232 4250 - 3,163 4414 98,486
WTERMI ARG &M% Financial assets at fair value through
profit or loss 617 1,981 9414 - - - 60 12072
TEamTA Derivative financial instruments - 845 17,689 84 2 - 102 18722
FAF AT BICBUFGUBHEM B Hong Kong SAR Government certificates of
indebtedness - - 37,560 - - - - 37,560
FRREEITR Advances and other accounts 15723 106,712 381,517 4,368 1,218 Y] 8,211 517,791
24 Tnvestment in securities
— {lkh B - Available-for-sale securities 2123 94,185 40,834 AT 17,675 1,670 28,241 206,843
- HERM IS - Held-to-maturity securities 1,745 30,351 24,045 6,587 1,839 35 7,623 72,545
— R R ~ Loans and receivables - 2887 10475 905 - - - 14267
NG e Interests in associates - - 89 - - - - 89
fessml Tnvestment properties 3 - 8,994 - - - - 9,024
Il T Rk Properties, plant and equipment 365 - 24,936 - - - - 25301
HEHP (EEBERMAT)  Other assets (including deferred tax assets) 185 641 14845 17 58 148 70 16,074
BEEE Total asset B M9 666 B8 2,106 7,008 SO0 L1908
il Liabilities
FEFITRX RELD Hong Kong SAR currency notes in
circulation - - 37,560 - - - - 37,560
RIRETEMIZ {5 Deposits and balances of banks and
S other financial institutions 36,781 30421 9,731 3,006 1,150 69 13 81,871
WFERMIAS G CAMAG Financial liabilities at fair value through
profit or loss - 698 8,880 - - - 404 9,988
it 4 TR Derivative financial instruments - 1,964 12,598 885 5 - 105 15,557
RPEH Deposits from customers 33,693 165,175 610,993 14,868 1,874 15,394 46,970 888,967
PR RIT 2 Bt %0E%  Debt securities in issue at amortised cost - 78 - - - - - 78
HEIRARES (FBSUREEE Other accounts and provisions (including
BAALR) current and deferred tax liabilities) 1,085 11,061 26,198 55 75 810 970 40,74
Fffi it Subordinated liabilities - 19547 - 7529 - - - 27,076
RREH Total liabilities 71,559 28,944 705,966 26,813 3,104 16,273 49,162 1,101,821
B ik o g Net on-balance sheet position 383 105,978 (37,397 12,020 18,002 (9,265) 2329 95,504
FONRPE Rk e Off-balance sheet net notional position* 132 (94,037) 123,094 (12,362) (18,025) 9,199 (2,955) 5,046
BVl Contingent liabilities and commitments 5310 69,390 168,374 5412 947 1197 1,969 253,099

w0 RANE P UBUA T E R SME
A il TR 4 A 20808
HE o SMCATE S T B
ISR B AR A 52 ] 230 3R A8 ) X

XN, ©
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* Off-balance sheet net notional position represents the
net notional amounts of foreign currency derivative
financial instruments, which are principally used to
reduce the Group’s exposure to currency movements.
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Assets

Cash and balances with banks and
other financial institutions

Placements with banks and other financial
institutions maturing between one and
twelve months

Financial assets at fair value through
profit or loss

Derivative financial instruments

Hong Kong SAR Government certificates of
indebtedness

Advances and other accounts

Investment in securities

- Available-for-sale securities

- Held-to-maturity securities

- Loans and receivables

Interests in associates

Investment properties

Properties, plant and equipment

Other assets (including deferred tax assets)

Total assets

Liabilities

Hong Kong SAR currency notes in
circulation

Deposits and balances of banks and
other financial institutions

Financial liabilities at fair value through
profit or loss

Derivative financial instruments

Deposits from customers

Debt securities in issue at amortised cost

Other accounts and provisions (including
current and deferred tax liabilities)

Subordinated liabilities

Total liabilities

Net on-balance sheet position

Off-balance sheet net notional position

Contingent liabilities and commitments

2008121310

At 31 December 2008

i
AR E o ¢ A Pound e Bt
Renminbi US Dollars ~ HK Dollars Euro  Japanese Yen Sterling Others Total
#mET  #TETE BTERT BEERT  BTERT #mEhT ETEIT EEERT
HK$'m HKS$'m HKS'm HK$'m HK$'m HKS'm HK$'m HKS$'m
53,381 36,592 53,719 2,602 1,425 3,163 2326 153,268
504 31,441 38,728 594 - 6,487 6,034 89,718
1,274 1,614 13,465 - - - 51 16,404
- 485 19,032 99 1 - 1 19,628
- - 34,200 - - - - 34200
15,056 97,002 347,976 2915 1,622 1,002 4,647 470,220
828 71,882 24,141 21,160 40,652 1,651 11,051 171,365
2,165 52,352 32,580 6,132 1,823 791 9,550 105,393
- 2243 9,039 108 - 110 1,095 12,595
- - 88 - - - - 88
63 - 7,604 - - - - 111
98 - 22,690 - - - - 22,788
121 U4 13314 596 20 19 88 14,602
73,490 293,855 616,636 39,596 45,743 13,223 35,453 1,117,996
- - 34200 - - - - 34,200
38,131 24,191 18,558 2251 693 2494 2461 88,779
- 1,852 19,890 - - - 196 21,938
- 513 19,622 297 1 - 17 20450
30,518 194,358 505,082 15,584 2,135 13,445 4474 805,866
- 148 845 - - - 49 1,042
1,331 9,672 16,673 325 7907 348 646 36,902
- 19,394 - 7,210 - - - 26,604
69,980 250,128 614,870 25,667 10,736 16,287 48113 1,035,781
3510 43,721 1,766 13,929 35,007 (3,064) (12,660) 82,215
4) (33,929) 68,465 (13,826) (34817) 3,043 12,542 1474
9,132 62,401 176,097 3,032 551 303 1,878 253,394
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C. Interest rate risk
The tables below summarise the Group’s exposure to interest
rate risk as at 30 September 2009 and 31 December 2008.
Included in the tables are the Group’s assets and liabilities
at carrying amounts, categorised by the earlier of contractual
repricing or maturity dates.
20099430
At 30 September 2009
MR Fitg
Upto —EZ4R ZETIMA -21f BEHME  Noneinterest Hit
Imonth  1-3months  3-12 months -5 years  Over 5 years bearing Total
BfErr  ETERn  EFREEL  BWERn ETERR BREET BRANA
HEK$'m HK$'m HEK$'m HE$'m HK$'m HEK$'m HE$'m
Assets
Cash and balances with banks and other
financial institutions 147,675 - - - - 20,876 168,551
Placements with banks and other financial institutions
maturing between one and twelve months - 60,454 38,032 - - - 98,486
Financial assets at fair value through profit or loss 4781 3,028 1,754 1,946 436 127 12,072
Derivative financial instruments - - - - - 18,722 18,722
Hong Kong SAR Government certificates of
indebtedness - - - - - 37,560 37,560
Advances and other accounts 422,136 72,865 17,389 1,786 190 3428 517,791
[nvestment in securities
- Available-for-sale securities 25405 50,112 13,687 95,100 22,020 519 206,843
- Held-to-maturity securities 2,035 29,063 9,021 7900 4326 - 72,545
- Loans and receivables 318 7914 2,635 - - - 14,267
Interests in associates - - - - - 89 89
[nvestment properties - - - - - 9,024 9,024
Properties, plant and equipment - - - - - 25,301 25,301
Other assets (including deferred tax assets) - - - - - 16,074 16,074
Total assets 625,950 223,436 82,518 106,732 26972 131,717 1,197,325
Liabilities
Hong Kong SAR currency notes in circulation - - - - - 37,560 37,560
Deposits and balances of banks and other financial
institutions T4AT3 1,960 3938 - - 1,500 81871
Financial liabilities at fair value through profit or loss 5414 2,802 1,619 93 - - 9,988
Derivative financial instruments - - - - - 15,557 15,557
Deposits from customers 729,958 73,236 39,303 519 - 45951 888,967
Debt securities in issue at amortised cost - 78 - - - - 8
Other accounts and provisions (including current and
deferred tax liabilities) 9,619 94 RY/ 301 - 30,386 40,724
Subordinated liabilities - 21,076 - - - - 21,076
Total liabilities 819,464 105,306 45,184 913 - 130,954 1,101,821
Interest sensitivity gap (193,514) 118,130 1334 105,819 26972 763 95,504
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Assets

Cash and balances with banks and other financial
institutions

Placements with banks and other financial institutions
maturing between one and twelve months

Financial assets at fair value through profit or loss

Derivative financial instruments

Hong Kong SAR Government certificates of
indebtedness

Advances and other accounts

Investment in securities

- Available-for-sale securities

- Held-to-maturity securities

- Loans and receivables

Interests in associates

Investment properties

Properties, plant and equipment

Other assets (including deferred tax assets)

Total assets

Liabilities

Hong Kong SAR currency notes in circulation

Deposits and balances of banks and other financial
institutions

Financial liabilities at fair value through profit or loss

Derivative financial instruments

Deposits from customers

Debt securities in issue at amortised cost

Other accounts and provisions (including current and
deferred tax liabilities)

Subordinated liabilities

Total liabilities

Interest sensitivity gap

V¥ U Bl B 4 LU AR DAA SRAT A

15 51 ¥4 3
(B35 -

B 4B L A ] - 2

T3 B AR AR CIRAT Ml % 44)
B2 0 % LA B e o (P AL 4 7

TEAL) FTE -

20084 12H31H

At 31 December 2008
Mk RitE
Upto  —E=AMA ZEFCAM —ER4 TEEDLE Non-interest Bit
| month 1-3 months  3-12 months I-5years  Over 5 years bearing Total
#mEhL #mEET o ElETT EEERT #EEIT ETETT BEERT
HK$'m HKS'm HKS'm HKS$'m HKS'm HKS'm HKS$'m
134722 - - - - 18,546 153,268
- 38,622 51,09 - - - 89,718
5,103 7,076 2311 1416 415 83 16,404
- - - - - 19,628 19,628
- - - - - 34200 34,200
366,581 77,143 20873 1258 159 4206 470,220
31,282 28,066 492437 47,155 21,995 430 171,365
23,765 38,406 12514 17371 13,337 - 105,393
1,755 2,675 8,165 - - - 12,595
- - - - - 88 88
- - - - - 72 7721
- - - - - 22,788 22,788
- - - - - 14,602 14,602
563,08 191,988 137.39 67,200 35,906 122,298 1,117,996
- - - - - 34,200 34,200
55,274 10,655 3012 - - 19,578 88,779
6,769 13412 1,749 8 - - 21938
- - - - - 20450 20,450
631,968 103,266 32532 253 - 37,847 805,366
459 148 435 - - - 1,042
8,036 116 493 136 - 28,121 36,902
- - 26,604 - - - 26,604
702,506 121,597 65,085 397 - 140,196 1,035,781
(139.299) 64,391 72311 06,803 35,906 (17.898) 82,215
3.3 Liquidity Risk
A.  Liquidity ratio
ANRGEHEE W A%ES
200959 A30H 200849130 H

Average liquidity ratio

A-27

Nine months ended

30 September 2009

40.01%

Nine months ended
30 September 2008

42.02%

The average liquidity ratio is calculated as the simple average
of each calendar month’s average liquidity ratio of the Bank
for the period.

The liquidity ratio is computed on the solo basis (the Hong
Kong offices only) and is in accordance with the Fourth
Schedule to the Banking Ordinance.
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Assets
Cash and balances with banks and
other financial institutions
Placements with banks and other financial
institutions maturing between one and
twelve months
Financial assets at fair value through
profit or loss
- debt securities held for trading
- certificates of deposit held
- others
- debt securities designated at fair value
through profit or loss
- certificates of deposit held
- others
- equity securities
Derivative financial instruments
Hong Kong SAR Government certificates of
indebtedness
Advances and other accounts
~ advances to customers
— trade bills
— advances to banks and other financial
institutions
[nvestment in securities
- debt securities held for available-for-sale
- certificates of deposit held
- others
— debt securities held for held-to-maturity
- certificates of deposit held
- others
- debt securities held for loans and
receivables
- equity securities
Interests in associates
Investment properties
Properties, plant and equipment
Other assets (including deferred tax assets)

Total assets

Liabilities

Hong Kong SAR currency notes in
circulation

Deposits and balances of banks and
other financial institutions

Financial liabilities at fair value through
profit or loss
- certificates of deposit issued
- others

Derivative financial instruments

Deposits from customers

Debt securities in issue at amortised cost

Other accounts and provisions (including
current and deferred tax liabilities)

Subordinated liabilities

Total liabilities

Net liquidity gap

B. Maturity analysis

Tables below analyse assets and liabilities of the Group as
at 30 September 2009 and 31 December 2008 into relevant
maturity groupings based on the remaining period at balance

sheet date to the contractual maturity date.

2009594308
At 30 September 2009

] -MW -EZAR ZETIAA -28% BENE  THERH it
Ondemand Uptolmonth ~ 1-3months  3-12 months 1-Syears  Qver 5 years Indefinite Total
BrEfrn  BREir  ERERn BTERr  BRERn  BRERr BRERn BREIT
HE$'m HKS'm HK$'m HE$'m HK$'m HE$'m HK$'m HKS'm
78,295 90,256 - - - - - 168,551
- - 60,454 38,032 - - - 98,486
- 4,781 2,600 1,548 810 41 - 9,780
- - - 282 1,464 419 - 2,165
- - - - - - 127 17
14,024 129 2,246 1,207 995 121 - 18,722
37,560 - - - - - - 37,560
3,13 12,607 30,015 05,346 21420 142,988 852 504,965
46 4,074 4,669 m - - - 9,011
15 n 500 396 1817 - - 3815
- 1,000 4814 5107 6,675 - - 17,39
- 10,798 25,100 14837 107496 24,286 5,611 188,728
- 784 876 2,681 424 - - 8,565
- 1819 2,708 17873 31,369 6,853 3,358 63,980
- 318 1914 2,635 - - - 14,267
- - - - - - 519 519
- - - - - - 89 89
- - - - - - 9,024 9,024
- - - - - - 25,301 25,301
2,953 12532 35 173 83 - 98 16,074
164,630 142,575 142,731 150,339 377,363 174,708 44979 1,197,325
37,560 - - - - - - 37,560
47511 28,462 1,960 3938 - - - 81871
- 5,170 137 254 93 4 - 9,988
9,343 894 1,188 066 2,592 872 - 15,557
610,460 166,104 71,535 40,260 608 - - 888,967
- - 78 - - - - 78
14,316 18,556 121 3011 4,706 - 14 40,724
- - 215 - - 26,861 - 27,076
719,192 219,186 71,234 50419 7,999 nm 4 1,101,821
(554,562) (76,611) 05,497 99,920 369,364 146,931 44,965 95,504
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200812431 H

At 31 December 2008
my o MR EEM ZECM -ERF LEME FHENH it
Ondemand Uptolmonth  [-3months  3-12 months 1-Syears — Over 5 years Indefinite Total

BmET ETETE BEERET RRERT BWETT #mETr EREEE BREhT
HKS'm HKS'm HKS'm HKS'm HKS'm HKS'm HKS'm HKS'm

B Assets
ERRARERITRAESH  Cash and balances with banks and
i other financial institutions 77935 75333 - - - - - 153,268
—EFARNEMZ R, Placements with banks and other financial
Heamilf institutions maturing between one and
twelve months - - 38,622 51,096 - - - 89,718
NFERIE TS Financial assets at fair value through
SRR profit or loss
- oI - debt securities held for trading
— R -~ certificates of deposit held - . - - - - _ _
-#E - others - 4,628 6,685 1927 085 6 - 13931
~FERUATEERIA - debt securities designated at fair value
Rz i through profit o loss
~FRZHE ~ certificates of deposit held - % - . . _ _ %
-HE - others - 226 30 384 1,066 660 - 2,366
- Rk - equity securities - - - - - - 8 8
fitEHIE Derivative financial instruments 14,844 756 1253 1439 1216 120 - 19,628
B A B TR CBUFSUHEN S Hong Kong SAR Government certficates of
indebtedness 34,200 - - - - - - 34,200
SE R Advances and other accounts
o alic ! — advances to customers 21941 17,656 31,084 51,336 198,165 137,684 1,007 458873
S ~ trade bl - 2910 40 677 - - - 7,609
~RITRECEMAGER - advances to banks and other financial
institutions 7 - - 885 2,826 - - 3,738
T Investment in securities
— Wi E 2 RIS - debt securities held for available-for-sale
- REZRAE - certificates of deposit held - - 3 5,236 2096 - - 7355
-HE - others - 19,849 13,349 40,054 58,135 26,164 6,029 163,580
~BEBIMHZIKILE - debt securities held for held-to-maturity
~HHZEE - certificates of deposit held - 968 27 2162 6,073 - - 11,376
-HE - others - 2115 4933 14,560 49,480 15,905 7024 94017
— RRRAGZ B - debt securities held for loans and
receivables - 1,755 2,675 8,165 - - - 12,595
- ik - equity securities . - - _ . . 00 50
FEARRE Interests in associates - - - - - - 88 88
gl Tnvestment properties . - - - . . m m
Wl TR Properties, plant and equipment - - - - - - 2788 2,788
HU%P (HEBERMAT)  Other assets (including deferred tax assets) 2185 12,050 1l 112 65 - 179 14,602
RERE Total assets 151,132 138,271 104,860 178,033 319,807 180,539 45,354 1,117,996
fufi Liabilifies
BT R AT Hong Kong SAR currency notes in
circulation 34200 - - - - - - 34,200
R RECEMAM A3 Deposits and balances of banks and
bi other financial institutions 61,206 13,646 10,655 301 - - - 88,779
IWFEEE B L Financial liabilties at fair value through
A% profit or loss
— Rz Atir - certificates of deposit issued - - - 858 - - - 858
-HE - others - 6,111 6,303 8,170 166 20 - 21,080
fikABTR Derivative financial instruments 10,556 2,197 1,689 1,967 280 1279 - 20450
B Deposits from customers 429,288 4053 101,987 32,696 131 - - 80,366
BRAARITZ 0% Debt securities in issue at amortised cost - 459 148 435 - - - 1,042
LRSS (BHHTR Other accounts and provisions (including
TIERLIIL ) current and deferred tax liabilities) 15270 15,994 204 2341 2,857 32 4 36,902
RER G Subordinated liabilities - . _ 2 _ 2583 _ 20604
plidet Total liabilities 550,520 278870 121,046 49,760 1217 28,364 4 1,035,781
b i) Net liquidity gap (399,388) (140,599) (16,186) 128,273 312,590 152,175 45,350 82,215
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The above maturity classifications have been prepared in
accordance with relevant provisions under the Banking
(Disclosure) Rules. The Group has reported assets such as
advances and debt securities which have been overdue for
not more than one month as “Repayable on demand”. In the
case of an asset that is repayable by different payments or
instalments, only that portion of the asset that is actually
overdue is reported as overdue. Any part of the asset that
is not due is reported according to the residual maturity
unless the repayment of the asset is in doubt in which case
the amount is reported as “Indefinite”. The above assets are
stated after deduction of provisions, if any.

The analysis of debt securities by remaining period to
maturity is disclosed in accordance with relevant provisions
under the Banking (Disclosure) Rules. The disclosure does
not imply that the securities will be held to maturity.

34 BAREE 3.4 Capital Management

(a) RBEZEBHE (a) Capital adequacy ratio
2009 9A30H 20084127131 H
At 30 September At 31 December
2009 2008
BT LR Capital adequacy ratio 16.22% 16.17%
LA N Core capital ratio 11.44% 10.86%

A H R TOARYE CHRAT L (BEAC) ML
) Tt 4 A Joy i A ML A R DAZR
B E TP AR W SO AR E Y
J o> TV 55 AR LR L A

iz 2 T T M R TR R R I 2 45
B % 2 Ak T
A-60TT [T % 4 — A AT 2 Wit I
IR
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The capital ratios are computed on the consolidated basis that
comprises the positions of BOCHK and certain subsidiaries
specified by the HKMA for its regulatory purposes and in
accordance with the Banking (Capital) Rules.

The differences between the basis of consolidation for
accounting and regulatory purposes are described in
“Additional Information — Subsidiaries of the Bank” on page
A-65.



(b) HIBEH) Z R B (b) Components of capital base after deductions
FAF 5 2L 2200949 H30 H 52008 The consolidated capital base after deductions used in the
FERAIHZRA AR LRI calculation of the above capital adequacy ratio as at 30
& B R 2 0 WUE W 4R G AR Sl September 2009 and 31 December 2008 and reported to the
SR HKMA is analysed as follows:
2009594308 200841231 H
At 30 September At 31 December
2009 2008
BHETT W 7 7T
HK$’m HK$’m
LR Core capital:
SR TR 0 3 R e A Paid up ordinary share capital 43,043 43,043
& Reserves 25,427 18,049
EAETIS Profit and loss account 4,933 2,956
DB AR 5 Minority interests 1,214 1,124
74,617 65,172
0 BEA Z 1136k Deductions from core capital 3,914) (1,536)
[N AN Core capital 70,703 63,636
B ge A Supplementary capital:
FAG AL ISR 2 Fair value gains arising from holdings of
NS EEN & available-for-sale securities 295 87
FE A 1PN 2 ST Collective loan impairment allowances
ifas 1,420 1,502
LR Regulatory reserve 4,861 4,503
2 Term subordinated debt 26,861 26,583
33,437 32,675
B gt A 22 i Deductions from supplementary capital 3,914) (1,536)
[EpIINAZN Supplementary capital 29,523 31,139
FIV8 T A9 A LA, A Total capital base after deductions 100,226 94,775

RANN T A T R 8
AT LT BA-66EA-69TT [ H T %

Subsidiaries which are not included in the consolidation
group for the calculation of capital adequacy ratios are

B — AT Z B AT o Z A
O T A IRA 2 N E A R i AT

SE W1 I 2 5 S0 A AR Al 2 A R 0 M
ZOR o AR PR R A

R S

A-31

denoted in “Additional Information — Subsidiaries of the
Bank” on pages A-62 to A-65. Investment costs in such
subsidiaries are deducted from the capital base.

Term subordinated debt represents subordinated loans
qualified as Tier 2 Capital of BOCHK pursuant to the
regulatory requirements of the HKMA.
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4. NET INTEREST INCOME

WANBRLEER
20094

9H30H

Nine months ended
30 September

WAL HEZE
20084F

9H30H

Nine months ended
30 September

2009 2008
EHETT HET T T
HK$’m HK$’'m
Interest income
Cash and due from banks and
other financial institutions 2,365 3,944
Advances to customers 7,957 12,179
Listed investments 1,678 2,279
Unlisted investments 3,173 7,174
Others 1,380 314
16,553 25,890
Interest expense
Due to banks, customers and
other financial institutions (2,290) (11,149)
Debt securities in issue (20) (99)
Subordinated liabilities (732) (118)
Others (1,132) (614)
(4,174) (11,980)
Net interest income 12,379 13,910
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5.  NET FEES AND COMMISSION INCOME

hWNBEEZE
20094

9H30H

Nine months ended
30 September

M HEREZE
20084F

9H30H

Nine months ended
30 September

2009 2008
EHETT HEIT 7 0
HK$’m HK$’ m
Fees and commission income
Securities brokerage
— Stockbroking 2,620 1,729
— Bonds 19 259
Credit cards 1,119 1,025
Loan commissions 758 423
Bills commissions 465 512
Payment services 359 365
Insurance 369 386
Safe deposit box 147 145
Currency exchange 145 160
Trust services 127 128
Funds distribution 66 198
Others 280 358
6,474 5,688
Fees and commission expenses
Credit cards (760) (675)
Securities brokerage (413) (276)
Payment services (60) (58)
Others (198) (424)
(1,431) (1,433)
Net fees and commission income 5,043 4,255
6. NET TRADING INCOME
WANBLEER AR S
2009F 20084F
9H30H 9H30H

Nine months ended
30 September

Nine months ended
30 September

2009 2008
ETETTT I 77 7T
HK$’m HK$’'m
Net gain from:
— foreign exchange and foreign exchange products 1,061 1,231
— interest rate instruments 154 234
— equity instruments 20 126
— commodities 78 70
1,313 1,661
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7. NET GAIN ON INVESTMENT IN SECURITIES

hWANBRLEER
20094

9H30H

Nine months ended
30 September

NWHAGHEE
20084F

9H30H

Nine months ended
30 September

2009 2008

ETETTT I 77 7T

HK$’m HK$’'m

Net gain from disposal of available-for-sale securities 69 41

Net gain from redemption of held-to-maturity
securities 4 _
Net loss from disposal of loans and receivables - (1)
73 40
8.  OTHER OPERATING INCOME

WAREEE WAHEH =

20095 20084

9R30H 9H30H

Nine months ended
30 September

Nine months ended
30 September

2009 2008
BHETTT HEITT 1 77 70
HK$’m HK$’'m

Dividend income from investment in securities
— unlisted investments 11 9
Gross rental income from investment properties 267 232
Less: Outgoings in respect of investment properties 35) (38)
Others 96 114
339 317
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9. NET CHARGE OF IMPAIRMENT ALLOWANCES

Advances to customers
Individually assessed
— new allowances
— releases
— recoveries

Net (reversal)/charge of individually assessed
loan impairment allowances

Collectively assessed
— new allowances
— releases
— recoveries

Net charge of collectively assessed loan
impairment allowances

SR HESS ¥ ($R 1), 4k4%%  Net (reversal)/charge of loan impairment allowances

A] i B 3
TR A E S DRl 4

— IR

BEEIMEIES

T 2 20 H LS5 U TR

d Rl W
— I

HE

BEEZSRE

Available-for-sale securities
Net charge of impairment losses on
available-for-sale securities
— Individually assessed

Held-to-maturity securities
Net (reversal)/charge of impairment allowances on
held-to-maturity securities
— Individually assessed

Others

Net charge of impairment allowances
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hWANBLEER
20094

9H30H

Nine months ended
30 September

WAL HEZE
20084F

9H30H

Nine months ended
30 September

2009 2008
B BT T E T
HK$’m HK$'m
183 438
(119) (a7
(248) (224)
(184) 137
282 434
(167) (35)
(26) 21

89 378

(95) 515

206 2,959
99) 2,389

9 7

21 5,870




10. 2EXH 10. OPERATING EXPENSES

W AR O B R 520094F7
H22 B A A B 2 s KRR (TR AR
75 1) [ e e HEA 5% o ol g 22 HE ARk
—F °

20094F7H22H » AL 5 Uk % I 1t %
FUWEF RS > FBESMERRM =%
ESRATIE M D > 10 B RAR K iR
295 W AT A B2 A R A B BT
KB ARG (TR ER) o

HRARE =0 W 1R AR 4R DA AR e RN TTAT 1Y
HOLT > TR FEE B IEE > H%
S F AR T RENASHED
60% (X 7E20094E7 H 1 H 4 # N65% LI
B & B E ) 870% (X 7E20094E7 H 1
HAEWR N5 B B GRS H ) o #F
A AR A5 5 Wi [ AT ] 3 > AR 4 14 AR 4
2RI 0 4% KT T 32 0 T T i R 9 A R
6 % P S AT BRI o 0T B4 5 AR A
B S AW A NN A A R AR
LR B b AT — 2 R 1%
R ] W R A BT o AREDIFIR
291,642 70 (AH5E T1E N R ARG 25 4 45 7
A3 AR S U N) FRIRGHRZIEA
T A8 B 20 0 2K AR AT 5 19 I0H 5 1 T
i °

NNRAGEHEE IWANA4HES
20094 20084
9A30H 9H30H
Nine months ended  Nine months ended
30 September 30 September
2009 2008
ETETTT I 77 7T
HK$’m HK$’'m
ANFERW (HIEEEME) Staff costs (including directors’ emoluments)
— F L E S — salaries and other costs 3,006 3,438
— AMETR T — termination benefit 8 3
— B RSA — pension cost 287 272
3,301 3,713
i 7 BB S Premises and equipment expenses
(CREAEHTIH) (excluding depreciation)
— et —rental of premises 357 293
— HIRHE — information technology 245 284
—HE — others 204 176
806 753
r1H Depreciation 755 733
A% 550 I Auditor’s remuneration
— TR ST — audit services 21 21
— JEA AR S — non-audit services 3 3
T2 DB A 7 iy Lehman Brothers related products® 3,242 -
HEsBLh Other operating expenses 1,037 943
9,165 6,166

* Expenses incurred on Lehman Brothers related products
were primarily in relation to the Lehman Brothers minibonds
(“Minibonds”) repurchase arrangements announced on 22 July
2009 as summarised below.

On 22 July 2009, the Group agreed with the Securities and Futures
Commission, the Hong Kong Monetary Authority and thirteen
other distributing banks to make an offer to eligible customers to
repurchase their holdings in all outstanding Minibonds subscribed
through the Group (“the Repurchase Scheme”).

Under the Repurchase Scheme, the Group has, without admission
of liability, made an offer to repurchase at a price equivalent to
60% of the nominal value of the principal invested for eligible
customers below the age of 65 as at 1 July 2009 or at 70% of the
nominal value of the principal invested for eligible customers
aged 65 or above as at 1 July 2009. If any recovery is made
from the Minibonds, the Group will make further payments to
eligible customers who have accepted the Repurchase Scheme
according to the terms set out in the scheme. The Group has also
made a voluntary offer to pay an ex gratia amount to customers
who would have qualified as eligible customers but for their
previous settlements with the Group, to bring them in line with the
Repurchase Scheme offer. The Group has further made available
an amount equivalent to the total commission income received as
a Minibonds distributor of approximately HK$160 million to the
trustee of the Minibonds to fund the trustee’s expenses in realising
the value of the underlying collateral in respect of the outstanding
Minibonds.
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1. BEYULHE D FEBEZ SRS

11. NET GAIN FROM DISPOSAL OF/FAIR VALUE ADJUSTMENTS
ON INVESTMENT PROPERTIES

WNBEEZE WNHEE S

20095 20084

9H30H 9H30H

Nine months ended Nine months ended

30 September 30 September

2009 2008

EBHET T I 7 7T

HK$’m HK$'m

HER Y2 Gl s Net gain on disposal of investment properties 3 10
BRI FERE Net gain on fair value adjustments on

Yl g investment properties 1,263 465

1,266 475

12. HEEGYL - T ERIEEZSRE

12. NET GAIN FROM DISPOSAL/REVALUATION OF PROPERTIES,
PLANT AND EQUIPMENT

hWABEEE NHEHR=E

2009F 20084F

9A30H 9H30H

Nine months ended  Nine months ended

30 September 30 September

2009 2008

ETETT W 7 T

HK$’m HK$’m

s = 2 AR Net gain on disposal of premises 25 _
A HE ] R 2 T Net loss on disposal of other fixed assets (7 (1)
A g7 2 i Net gain on revaluation of premises 6 6
24 5

13. Bm 13. TAXATION

I LR AW R N Z BUALS I

Taxation in the condensed consolidated income statement represents:

ANBEEZE WA E =

2009F 20084F:

9H30H 9H30H

Nine months ended Nine months ended

30 September 30 September

2009 2008

BT W H 77 7T

HK$’m HK$’'m

TR M A Hong Kong profits tax

— AR — current period taxation 1,622 1,345
TP (FRTE]) 336 FER 25 Deferred tax charge/(credit) 188 (108)
RIS B Hong Kong profits tax 1,810 1,237
TR AN T Overseas taxation 102 94
1,912 1,331
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14.

F B RIS BL ) 4% B E F20094F & = 24k 1N R
B %5 R K Bl R 16.5% (20084F © 16.5%) 4 £ #E
& o g HME ) 2 Bl A BR2009 48 B = 24k 1 N
TR T8 A A A 20 M 55 P 1 [ R 22 BUAT B R
W -

A B2 [ KR BT Vi A 7 AR A SEBRBL I > 5 R
EREB AR ZE W

Hong Kong profits tax has been provided at the rate of 16.5% (2008:

16.5%) on the estimated assessable profits arising

in Hong Kong for

the first three quarters of 2009. Taxation on overseas profits has been
calculated on the estimated assessable profits for the first three quarters

of 2009 at the rates of taxation prevailing in the countries in which the

Group operates.

The taxation on the Group’s profit before taxation that differs from the
theoretical amount that would arise using the taxation rate of Hong

Kong is as follows:

WANBEEE
20095

9A30H

Nine months ended
30 September

AN S
20084

9H30H

Nine months ended
30 September

2009 2008

EBHETT HEIT 7 T

HK$’m HK$’m

o Bt T s A Profit before taxation 11,510 8,519
FEBL R 16.5%(2008 : 16.5%) Calculated at a taxation rate of 16.5%

THE B (2008: 16.5%) 1,899 1,406
HE E F R %2 SR Effect of different taxation rates in other countries 16 48
To it TR Z IR Income not subject to taxation (27) (200)
LSy BRIz I 3 Expenses not deductible for taxation purposes 24 77
T AR Taxation charge 1,912 1,331
SPRB R Effective tax rate 16.6% 15.6%
BE 14. DIVIDENDS

AANBEEZ2009F9H30R JUA A 455200849 H30H
Nine months ended Nine months ended
30 September 2009 30 September 2008
=14 B 53lq A
V211 EBHETT wEm T 7 T
Per share Total Per share Total
HKS$ HK$’m HKS$ HK$’m
S B First interim dividend 0.0110 473 0.0920 3,960
B R R, Second interim dividend 0.0696 2,996 - -
0.0806 3,469 0.0920 3,960
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15, ERASRERTRECERINMANER

15. CASH AND BALANCES WITH BANKS AND OTHER FINANCIAL

INSTITUTIONS
20099 A30H 2008%E12H31H
At 30 September At 31 December
2009 2008
EBHETT I 7 0
HK$’m HK$’ m
FEAF IR 4 Cash 3,660 4,232
15 JURAT I 25 A% Balances with central banks 71,265 66,158
TERAT R E &ML 4y Balances with banks and other financial institutions 3,370 7,544
—MNANEHRZ Placements with central banks maturing within

RATAE K one month 15,000 -

— M HNEIZ 8R1T7 % Placements with banks and other financial institutions
HE 4 RN 7K maturing within one month 75,256 75,334
168,551 153,268

16. RPEZAITABRBZERAS

AT At fair value

55 Debt securities
— T#HW LT - Listed in Hong Kong
— Tigsh b - Listed outside

Hong Kong

AN — Unlisted

JBeA i 27 Equity securities
—FHW LA - Listed in Hong Kong
AN — Unlisted

it Total

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOSS
RENADFEEAITA
BB SRR
Financial assets designated

R 5 I % at fair value through Bit

Trading securities profit or loss Total
20095 20084 20095 20084F 20095 20084
9A30H 12A31H 9A30H 12H31H 9A30H 12A31H
At 30 At 31 At 30 At 31 At 30 At 31
September December September December September December
2009 2008 2009 2008 2009 2008
BEELZT  #laor BRELT #magmo BmERx EWETIT
HK$’m HK$’'m HK$’m HK$'m HK$’m HK$’'m
369 412 475 358 844 770
- 35 1,261 890 1,261 925
369 447 1,736 1,248 2,105 1,695
9,411 13,484 429 1,143 9,840 14,627
9,780 13,931 2,165 2,391 11,945 16,322
40 20 - - 40 20
87 62 - - 87 62
127 82 - - 127 82
9,907 14,013 2,165 2,391 12,072 16,404
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TS TN 2 e R e R AT 2
PES IR

Financial assets at fair value through profit or loss are analysed by type
of issuer as follows:

2009 9A30RH 20084F12131H

At 30 September At 31 December

2009 2008

BHETT T A7 7T

HK$’m HK$’'m

F B Sovereigns 8,989 12,709
NI Public sector entities 233 272
AT M B SR Banks and other financial institutions 1,064 1,915
N wE AR Corporate entities 1,786 1,508
12,072 16,404

AT A 2 S BE P4 KT

Financial assets at fair value through profit or loss are analysed as

follows:

200959 5308 20084125431 H
At 30 September At 31 December
2009 2008
ERET T 7T 77 T
HK$’m HK$’'m
5 Treasury bills 8,440 12,458
el Z A7 FGIE Certificates of deposit held - 25

HENPEEL AR Z Other financial assets at fair value through
xRl B profit or loss 3,632 3,921
12,072 16,404
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17.

DERIVATIVE FINANCIAL INSTRUMENTS

The Group enters into the following equity, foreign exchange, interest
rate and precious metal related derivative financial instruments for
trading and risk management purposes:

Currency forwards represent commitments to purchase and sell
foreign currency on a future date. Interest rate futures are contractual
obligations to receive or pay a net amount based on changes in interest
rates or buy or sell interest rate financial instruments on a future date at
an agreed price in the financial market under the administration of the
stock exchange. Forward rate agreements are individually negotiated
interest rate futures that call for a cash settlement at a future date for the
difference between a contracted rate of interest and the current market
rate, based on a notional principal amount.

Currency, interest rate and precious metal swaps are commitments to
exchange one set of cash flows or commodity for another. Swaps result
in an exchange of currencies, interest rates (for example, fixed rate
for floating rate), or precious metals (for example, silver swaps) or a
combination of all these (i.e. cross-currency interest rate swaps). Except
for certain currency swap contracts, no exchange of principal takes
place.

Foreign currency, interest rate, equity and precious metal options
are contractual agreements under which the seller (writer) grants the
purchaser (holder) the right, but not the obligation, either to buy (a
call option) or sell (a put option) at or by a set date or during a set
period, a specific amount of the financial instrument at a predetermined
price. In consideration for the assumption of foreign exchange and
interest rate risk, the seller receives a premium from the purchaser.
Options are negotiated over-the-counter (“OTC”) between the Group
and its counterparty or traded through the stock exchange (for example,
exchange-traded stock option).

The contract/notional amounts and fair values of derivative financial
instruments held by the Group are set out in the following tables. The
contract/notional amounts of these instruments indicate the volume of
transactions outstanding at the balance sheet dates and certain of them
provide a basis for comparison with fair value instruments recognised
on the condensed consolidated balance sheet. However, they do not
necessarily indicate the amounts of future cash flows involved or the
current fair values of the instruments and, therefore, do not indicate
the Group’s exposure to credit or market risks. The derivative financial
instruments become favourable (assets) or unfavourable (liabilities) as a
result of fluctuations in market interest rates, foreign exchange rates or
equity and metal prices relative to their terms. The aggregate fair values
of derivative financial instruments assets and liabilities can fluctuate
significantly from time to time.
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LREY Exchange rate contracts
RV Koz 1 Spot and forwards
1) Swaps
SMLCZE G ARG ) Foreign currency option
contracts
— LANHIR — Options purchased
— SR IR — Options written
IR G Y Interest rate contracts
e Futures
1) Swaps
MR E 2 Interest rate option contracts
— S i 4 A A AL — Swaptions written
— SEH R F AL — Bond options written
B aY Bullion contracts
Wty A 2 G &) Equity contracts
HEA4 Other contracts
Rt Total

*

AR CRATAL (BEBR) AL 2 5
PR £ R AT 2P BEAS © {1154
S DA A2 3 A 2 ik T EL—
IR TR -

The following tables summarise the contract/notional amounts of each
significant type of derivative financial instrument as at 30 September
2009 and 31 December 2008:

2009F9H30H
At 30 September 2009

THEXA

I itk

Not qualified
PxE o KR X for hedge Bit
Trading Hedging accounting® Total
ERETT EBTETT EMETT ETRETT
HK$’m HK$’m HK$’m HK$’m
228,275 - - 228,275
281,614 - 68 281,682
1,753 - - 1,753
2,009 - - 2,009
513,651 - 68 513,719
1,706 - - 1,706
126,424 13,407 22,220 162,051
155 - - 155
4,495 - - 4,495
132,780 13,407 22,220 168,407
7,331 - - 7,331
370 - - 370
123 - - 123
654,255 13,407 22,288 689,950

* Derivative transactions which do not qualify as hedges for
accounting purposes but are managed in conjunction with the
financial instruments designated at fair value through profit or loss
are separately disclosed in accordance with the requirements set
out in the Banking (Disclosure) Rules.
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20084F12H31H
At 31 December 2008

R RA
X2 itk
Not qualified
DS XU X for hedge Mt
Trading Hedging accounting Total
HETTH J77C T 77 T T J7 0 T J7 0
HK$'m HK$'m HK$’m HK$’m
RE2 Exchange rate contracts
RIHA K e 49 Spot and forwards 182,624 - - 182,624
EC R Swaps 248,956 - 68 249,024
IMIEZE 5 LG ) Foreign currency option
contracts
— SRR — Options purchased 2,518 - - 2,518
— I — Options written 2,754 - - 2,754
436,852 - 68 436,920
RS Interest rate contracts
Ll Futures 4,290 - - 4,290
LI Swaps 68,392 19,931 10,045 98,368
FRIABE 2 Interest rate option contracts
— S 5 S HA AL — Bond options written 775 - - 775
73,457 19,931 10,045 103,433
wAEEAY Bullion contracts 3,880 - - 3,880
JBe A i i & £ Equity contracts 5,070 - - 5,070
HEEY Other contracts 144 — _ 144
Rt Total 519,403 19,931 10,113 549,447
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Exchange rate contracts
Spot and forwards
Swaps
Foreign currency option

contracts
- Options purchased
- Options written

Interest rate contracts
Futures
Swaps

Interest rate option contracts

- Bond options written

Bullion contracts
Equity contracts

Total

The following tables summarise the fair values of each class of
derivative financial instrument as at 30 September 2009 and 31

December 2008:

2009F9A30H
At 30 September 2009
AVERF AFEAR
Fair value assets Fair value liabilities

THREXA THREXA

ALtk XLtk

Not qualified Not qualified
EE MR for hedge it EE KEMMA  for hedge Bif
Trading Hedging  accounting Total Trading Hedging  accounting Total
ArEhr XEmEIr BHEIx BEEhIx BREhIr ETEIrT EBBEIx BRELT
HK$’m HK$’m HK$’m HK$’m HK$’m HK$’m HK$’m HK$’m
13,806 - - 13,806 (9,331) - - (9,331)
3,199 - - 3,199 (2,297) - (2) (2,299)
9 - - 9 - - - -
- - - - ®) - - 8
17,014 - - 17,014 (11,636) - 2 (11,638)
1 - - 1 ) - - Q)
1,254 25 10 1,289 (2,755) (832) (120) (3,707)
- - - - (15) - - (15)
1,255 25 10 1,290 (2,773) (832) (120 (3,725)
397 - - 397 (175) - - (175)
21 - - 2 19 - - (19)
18,687 25 10 18,722 (14,603) (832) (122) (15,557)

A-44



&G4
0 R
iz
SNLZ R G )

— KAHR
— R

&t
sk
2]
eSS
- R GEHR

REEAY

Refritai a2

AR AT AR TR 2 A SRS AR AN

LHREY
IES ey
REREeYH
IRt A 2 £

2008%12H31H

At 31 December 2008
BT A
Fair value assets Fair value liabilities
AR AMEa R
Mtk R 2
Not qualified Not qualified
K% XUt for hedge Hif P AU for hedge Hit
Trading Hedging accounting Total Trading Hedging accounting Total
#mEpT BMERT BUEET EmERT EUERT BIERT EMERT BIETT
HK$'m HKS$'m HKS'm HKS'm HKS$'m HK$'m HK$'m HKS'm
Exchange rate contracts
Spot and forwards 15,152 - - 15,152 (10,962) - - (10,962)
Swaps 1,624 - 1 1,625 (3,933) - 3) (3.936)
Foreign currency option
contracts
- Options purchased 21 - - 21 - - - -
— Options written - - - - (24) - - (24)
16,797 - 1 16,798 (14,919) - A3) (14,922)
Interest rate contracts
Futures 2 - - 2 (6) - - (6)
Swaps 1,420 - 18 1,438 (2,329) (1,769) (166) (4,264)
Interest rate option contracts
— Bond options written - - - - (25) - - (25)
1,422 - 18 1,440 (2,360) (1,769) (166) (4,295)
Bullion contracts 248 - - 248 91 - - 1)
Equity contracts 1,142 - - 1,142 (1,142) - - (1,142)
Total 19,609 - 19 19,628 (18,512) (1,769) (169) (20,450)

Exchange rate contracts
Interest rate contracts

Bullion contracts
Equity contracts

15 ST IXURS A BB AR CIRAT 0k (B8 A) ML
W e ZBEE R H N T ZH WA RS
D2 WBRFFIEA K o

RIAE 4 Rl T 2 0P B S8 XU I A 8o o F

L ICURE R IR 3 A LI

AAE W 4972% (2008412 H31H : 69%)1 it A4
SR TS RS LTSRS -

The credit risk weighted amounts of the above derivative financial

instruments are as follows:

2009F9H30H 20084F12H31H
At 30 September At 31 December
2009 2008

EBTETT 7T E 77 T
HK$’m HK$’'m

2,335 1,699

674 579

1 5

1 37

3,011 2,320

The credit risk weighted amounts are calculated in accordance with the
Banking (Capital) Rules. The amounts are dependent upon the status
of the counterparty and the maturity characteristics of each type of

contract.

There is no effect of valid bilateral netting agreement on the fair
values or the credit risk-weighted amounts of the derivative financial

instruments.

Approximately 72% (31 December 2008: 69%) of the Group’s
transactions in derivative contracts are conducted with other financial

institutions.
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18. ADVANCES AND OTHER ACCOUNTS

Personal loans and advances
Corporate loans and advances

Advances to customers

Loan impairment allowances
— Individually assessed
— Collectively assessed

Trade bills
Advances to banks and other financial institutions

Total

institutions.
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2009598308 20084F12H31H
At 30 September At 31 December
2009 2008
EBHETT T T T
HK$’m HK$’m
161,478 151,746
345,480 309,428
506,958 461,174
(573) (800)
(1,420) (1,501)

504,965 458,873

9,011 7,609

3,815 3,738

517,791 470,220

As at 30 September 2009, advances to customers included accrued interest on
gross advances of HK$688 million (31 December 2008: HK$1,293 million).

As at 30 September 2009 and 31 December 2008, no impairment allowance
was made in respect of trade bills and advances to banks and other financial
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19. INVESTMENT IN SECURITIES

Available-for-sale securities
Debt securities, at fair value

— Listed in Hong Kong
— Listed outside Hong Kong

— Unlisted

Equity securities, at fair value
— Unlisted

Held-to-maturity securities

Listed, at amortised cost
—in Hong Kong
— outside Hong Kong

Unlisted, at amortised cost

Impairment allowances

Loans and receivables

Unlisted, at amortised cost

Market value of listed

R E held-to-maturity securities
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20099 H30H 20084F12H31H
At 30 September At 31 December
2009 2008
EBTETT FHEIT 77T
HK$’m HK$’'m
8,372 4,588
71,532 44,692
79,904 49,280
126,420 121,655
206,324 170,935
519 430
206,843 171,365
2,330 4,082
18,916 21,302
21,246 25,384
52,968 84,449
74,214 109,833
(1,669) (4,440)
72,545 105,393
14,267 12,595
293,655 289,353
20,942 24,354
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Sovereigns

Public sector entities

Banks and other
financial institutions

Corporate entities

Sovereigns

Public sector entities

Banks and other
financial institutions

Corporate entities

AR R AR EE M H e 2R

JE 5%
Fif A7 3G
He

Treasury bills
Certificates of deposit held
Others

Investment in securities is analysed by type of issuer as follows:

20099 H30H
At 30 September 2009
BEZ
Al it S 5 B NN~ BT R R B
Available-for- Held-to-maturity Loans and Bit
sale securities securities receivables Total
Bl EZT EBHETT B ETT VL=
HK$’m HK$’m HK$’m HK$’m
56,757 1,304 - 58,061
21,851 3,481 - 25,332
111,932 56,770 14,267 182,969
16,303 10,990 - 27,293
206,843 72,545 14,267 293,655
20084F12H31H
At 31 December 2008
HEE
GRS FHA B uE S
HE 5 Held-to- e WS IVEIEY

Available-for- maturity Loans and R
sale securities securities receivables Total
W 7 0 YN HET F 7 T W 7 T
HK$’'m HK$’ m HK$’ m HK$’m
70,274 1,079 - 71,353
9,202 12,481 - 21,683
70,576 71,426 12,595 154,597
21,313 20,407 - 41,720
171,365 105,393 12,595 289,353

Available-for-sale and held-to-maturity securities are analysed as

follows:

A it E1E 5
Available-for-sale securities
2009F9H30H 20084F12H31H

At 30 September

BREEIMEIES

Held-to-maturity securities

20095F9A30H

At 31 December At 30 September

20084F12H31H
At 31 December

2009 2008 2009 2008
EMET 7T i T B 7775 EMETT #iT F 77 75
HEK$’m HK$'m HK$’m HK$'m
34,487 60,980 400 100
17,596 7,355 8,565 11,376
154,760 103,030 63,580 93,917
206,843 171,365 72,545 105,393
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20.

At 1 January
Disposals
Fair value gains/(losses)

Reclassification from/(to) properties, plant

INVESTMENT PROPERTIES

and equipment (Note 21)

At period/year end
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2009F9H30H 2008412 H31H
At 30 September At 31 December
2009 2008
ETETT HEIT 77 7T
HK$’m HK$’'m
7,727 8,058
(53) (186)
1,263 (132)
87 (13)
9,024 7,727
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21. PROPERTIES, PLANT AND EQUIPMENT

Net book value at 1 January 2009

Additions

Disposals

Revaluation

Depreciation for the period (Note 10)

Transfer

Reclassification to investment
properties (Note 20)

Net book value at 30 September 2009

At 30 September 2009
Cost or valuation
Accumulated depreciation and impairment

Net book value at 30 September 2009

Net book value at 1 January 2008

Additions

Disposals

Revaluation

Depreciation for the year

Reclassification from investment
properties (Note 20)

Exchange difference

Net book value at 31 December 2008

At 31 December 2008
Cost or valuation
Accumulated depreciation and impairment

Net book value at 31 December 2008

The analysis of cost or valuation of
the above assets is as follows:

At 30 September 2009
At cost
At valuation

At 31 December 2008
At cost
At valuation
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®’E -~ BEE
RiERER
Equipment,
B fixtures and Bit
Premises fittings Total
ERET T ERETT EBREETT
HK$’m HK$’m HK$’m
20,105 2,683 22,788
- 257 257
(100) (7) (107)
3,205 - 3,205
(287) (468) (755)
18 (18) -
(84) 3) (87)
22,857 2,444 25,301
22,857 6,305 29,162
- 3,861) (3,861)
22,857 2,444 25,301
20,783 2,505 23,288
42 772 814
(68) 5) (73)
(265) - (265)
(400) (590) (990)
13 - 13
- 1 1
20,105 2,683 22,788
20,105 6,209 26,314
- (3,526) (3,526)
20,105 2,683 22,788
- 6,305 6,305
22,857 - 22,857
22,857 6,305 29,162
- 6,209 6,209
20,105 - 20,105
20,105 6,209 26,314




22, AFEERITABZZERAMK 22. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT

OR LOSS
20099 A30H 2008%E12H31H
At 30 September At 31 December
2009 2008
EBHETT I 7 0
HK$’m HK$’ m
25 VT R Trading liabilities
— AN EE 4 S — Short positions in Exchange Fund Bills 7,541 12,141
B WA PEA M TE A 421 Financial liabilities designated at fair value
LR through profit or loss
— LERIVELE R (B E23) — Structured deposits (Note 23) 2,447 8,939
— RATZAF3IE — Certificates of deposit issued - 858
2,447 9,797
9,988 21,938
20094F9 H30 H F 22 9 LAA - EAE b iF A 25 The carrying amount of financial liabilities designated at fair value
1) 45 il Er Ao 1) K T L G AR 4 1 203 H 4058 52 through profit or loss as at 30 September 2009 is less than the amount
PR N2 &40 W M2H J7 6 © 2008412 that the Group would be contractually required to pay at maturity to
H 31 H A M T B L AR SE T 2 8 B 2 E AT the holders by HK$2 million, and it was more than the amount that the
THRAANZ SEHEZWTSEH TG o HAE KA Group would be contractually required to pay at maturity to the holders
P51 BUAFEA b T AT 4R 2 4 Fil 6 2 AT by HK$5 million as at 31 December 2008. The amount of change in
B Sh &8 (EIE N L E B R)FAER - the fair values of financial liabilities at fair value through profit or loss,

during the period and cumulatively, attributable to changes in credit risk
is insignificant.
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23. DEPOSITS FROM CUSTOMERS

Current, savings and other deposit accounts
(per condensed consolidated balance sheet)
Structured deposits reported as financial liabilities
at fair value through profit or loss (Note 22)

Analysed by:

Demand deposits and current accounts
— corporate customers
— individual customers

Savings deposits
— corporate customers
— individual customers

Time, call and notice deposits
— corporate customers
— individual customers

2009F9H30H 2008412 H31H
At 30 September At 31 December
2009 2008
ETETT HEIT 77 7T
HK$’m HK$’'m
888,967 805,866

2,447 8,939

891,414 814,805

96,029 35,946

13,882 10,175

109,911 46,121
142,341 116,278
352,292 261,355
494,633 377,633
109,056 153,376
177,814 237,675
286,870 391,051
891,414 814,805

24. OTHER ACCOUNTS AND PROVISIONS

Other accounts payable
Provisions
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2009E9H30H 20084F12H31H
At 30 September At 31 December
2009 2008

B BT T BT
HK$’m HK$'m

33,805 33,086

588 576

34,393 33,662




25.

26.

27.

==t 25. SUBORDINATED LIABILITIES
2009F9H30H 20084F12H31H
At 30 September At 31 December
2009 2008
ETETT T 7 T
HK$’m HK$’'m

BEER Subordinated loans

6.61Z1K % EUR 660m" 7,529 7,210

2512 %0 USD 2,500m™ 19,547 19,394

27,076 26,604

Fp AR T AR A 1) FE 45 BN | A R AT B AL R B BOCHK obtained floating-rate subordinated loans from BOC, the

BB R DT o J5 BT T i SR AT RN G intermediate holding company. The subordinated loans are repayable

TEME RN Z L5 T 208 o ¥ W 8 2SR vl 4 o Bt prior to maturity after the first S-year tenure at the option of the

RAR 7 Je PAPe R &R > T HHE3 4951 o borrower. Amounts qualified as supplementary capital for regulatory

purposes as shown in Note 3.4.

g AR e A XA — W B4R e *  Interest rate at 6-month EURIBOR plus 0.85% for the first 5 years,
A ARG R AT F L7 2 O0.85% - Ay 6-month EURIBOR plus 1.35% for the remaining tenure payable
1) 04 A Dy 6 A KOG AR 1T R 4R 2 m semi-annually, due June 2018.

1.35% > 20184F6 1 EIH -

wx o F Q6N H A — W ESHE R R N6 ##  Interest rate at 6-month LIBOR plus 2.00% for the first 5 years,
A A S SOARAT FE3F B 02.00% - Rl & 6-month LIBOR plus 2.50% for the remaining tenure payable
18] 09 R 2809 64 A4S SR AT Ak 7 2 semi-annually, due December 2018.

2.50% > 20184F12 1 FI 4 -
[ 26. SHARE CAPITAL
200959 A30H 20084F12431H
At 30 September At 31 December
2009 2008
EBETT BT 7770
HK$’m HK$’'m
HIE - Authorised:
100,000,000,000 4 %5 i 1] {E 100,000,000,000 ordinary shares of
M 1.0070.2 1 38 HK$1.00 each 100,000 100,000
CRAT R - Issued and fully paid:
43,042,840,858 % 4 % i {E 43,042,840,858 ordinary shares of
H5M11.0070 2 35 38 HK$1.00 each 43,043 43,043
% 27. RESERVES
A B VA A ) e A U 1 i o 2 0 S S B I 3R T The Group’s reserves and the movements therein for the current and

HA-ATL 2 I BLE AR A B 3 o

prior periods are presented in the condensed consolidated statement of
changes in equity on page A-4.
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28. NOTES TO CONDENSED CONSOLIDATED CASH FLOW
STATEMENT
(a) Reconciliation of operating profit to operating cash inflow

before taxation

WABLEEE
2009F9H30H
Nine months ended
30 September 2009

NWAAGHESE
200849 H30H
Nine months ended
30 September 2008

BHETT W 77 T
HK$’m HK$’m
Operating profit 10,216 8,030
Depreciation 755 733
Net charge of impairment allowances 21 5,870
Unwind of discount on impairment ) 9)
Advances written off net of recoveries (205) 81
Interest expense on subordinated liabilities 732 118
Change in cash and balances with banks and
other financial institutions with original
maturity over three months 14,426 25,381
Change in placements with banks and
other financial institutions with
original maturity over three months (17,360) (34)
Change in financial assets at fair value
through profit or loss 1,711 2,357
Change in derivative financial instruments (3,987) 130
Change in advances and other accounts (47,263) (74,199)
Change in investment in securities 1,018 50,285
Change in other assets (1,454) 7,536
Change in deposits and balances of banks
and other financial institutions (6,908) 7,029
Change in financial liabilities at fair value
through profit or loss (11,950) 990
Change in deposits from customers 83,101 41,321
Change in debt securities in issue at
amortised cost (964) 686
Change in other accounts and provisions 731 (10,211)
Exchange difference 274 (581)
Operating cash inflow before taxation 22,885 65,513
Cash flows from operating activities included
— Interest received 18,344 27,476
— Interest paid 5,615 11,716
— Dividend received 11 9
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#

Cash and balances with banks and other financial
institutions with original maturity
within three months

Placements with banks and other financial institutions
with original maturity within three months

Treasury bills with original maturity within
three months

Certificates of deposit held with original maturity
within three months

(b) Analysis of the balances of cash and cash equivalents

20099A30H 200849 H30H
At 30 September At 30 September
2009 2008

BHET T HEIT 7 0
HK$’m HK$’'m

157,712 196,512

15,018 12,868

18,799 10,544

1,784 588

193,313 220,512

29. CONTINGENT LIABILITIES AND COMMITMENTS

The following is a summary of the contractual amounts of each
significant class of contingent liability and commitment and the

corresponding aggregate credit risk weighted amount:

2009598308 2008412131 H

At 30 September At 31 December

2009 2008

EBMETT W 77 7T

HK$’m HK$’m

Direct credit substitutes 2,003 1,419

Transaction-related contingencies 9,669 10,153

Trade-related contingencies 28,228 22,481

Commitments that are unconditionally

cancellable without prior notice 150,723 103,684
Other commitments with an original maturity of

— up to one year 19,224 63,257

— over one year 43,252 52,400

253,099 253,394

Credit risk weighted amount 30,237 40,252

e CgAc) M The credit risk weighted amount is calculated in accordance with the

Banking (Capital) Rules. The amount is dependent upon the status of the

counterparty and the maturity characteristics of each type of contract.
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30. BAEE 30. CAPITAL COMMITMENTS

AR T AR 55 3 R R ER B 2 AR 60 The Group has the following outstanding capital commitments not
nr e provided for in this financial information:
2009598308 20084F12431H
At 30 September At 31 December
2009 2008
ETETTT I 7 7T
HK$’m HK$’m
REIR N EIANEE S E Authorised and contracted for but not provided for 161 121
CHLHE(H R LY Authorised but not contracted for - 15
161 136
DL _E 0 AR R 20 D K e N 2 i B A B The above capital commitments mainly relate to commitments to
> BRI TR TR Z KA - purchase computer equipment and software, and to renovate the Group’s
premises.
31. BRKE 31. SEGMENTAL REPORTING

A B DA Hh 44 S 2SR T B 09 A T U 55 R A v
S8 [RB I o G APAl N BRI 454 5 0 AR
Ja > NN RA 9k 55 2803 8 ©AF 4 A7 SR T U 22
Koo Rid - NENFREIRMREG B FLke
A1) B¢ <8 VA S A% AN RS CRE 2 o el 0 9 (R
PR T 7 1) 2258 Oy [R] I 4 ik i 3 R S HUE 2
MIZE o BEA 28 T ROBAN 51> b A AR T © oy T
PR X 5 AR RO R R SO S AR
By o

AL TEL AN IR L E T2 4 o BIE SR
b Rl 45 A SR KL > A FIR M X
Y RGERL > W T T AR AU ~ Bl A i
R > ML 90% K H & -

Ir LA = 550 B R EATT A S
JENNRAT A S5 ~ A SRAT Mk 55 At el 55 -
WS oy KR T RF % PR B SRl
X HEBBITHRPC (F KR - i ERK
SPREE) BRI — B .

A HRAT Aol SR AT Al 55 2 2y 2 4 41 A THT Y 4R
RS 5 DARAT A S R RSN A& - T
A AT S5 RIS DN o BT M
Wgss s BRT HERIE » IR U A ST
TA ~ Wk e~ FIARMIMLH D o [HE X
— KL Ty A R AR > AR AR =
Ak S5 S i B AR TR IE S > WG AR R A
P i~ BEGIL > BB B BB 2 R A 4R
S5 o

=ML SF RN ~ S BTG 1
AAEEEHE T Zh s & B e 5 il A%
Ll > 22 5 TR LA S AL (E 9 R R
& BETEMRMN > 2RSS - K
Tl 55 £ 2 1] 4 A B TR AN AR > IR SR T
INFR B B R AN AR AL E

The Group has adopted the new HKFRS 8 “Operating Segments”
effective this year. After assessing the internal financial reporting
process, it was concluded that the original segments classification has
already complied with the new standard. However, consistent with
internal management reporting, the charge on inter-segment funding
has changed from the corresponding money market rates to money
market rates adjusted with pre-determined margins. These margins
reflect differentiation based on product features. Since the impact of
this change on prior year figures is immaterial, no restatement has been
made.

The Group engages in many businesses in several regions. For segmental
reporting purposes, information is solely provided in respect of business
segments. Geographical segment information is not presented because
over 90% of the Group’s revenues, profits before tax and assets are
derived from Hong Kong.

Information about the three business segments is provided in segmental
reporting. They are Personal Banking, Corporate Banking and Treasury.
The classification of the Group’s operating segments is based on
customer segment and product type, which is aligned with the RPC
(relationship, product and channel) management model of the Group.

Both Personal Banking and Corporate Banking segments provide
general banking services. Personal Banking serves individual customers
while Corporate Banking deals with non individual customers. The
Treasury segment is responsible for managing the capital, liquidity, and
the interest rate and foreign exchange positions of the Group in addition
to proprietary trades. “Others” refers to those items related to the Group
as a whole rather than directly attributable to the other three business
segments, including the Group’s holdings of premises, investment
properties, equity investments and interests in associates.

Revenues, expenses, assets and liabilities of any business segment
mainly include items directly attributable to the segment. In relation
to occupation of the Group’s premises, rentals are internally charged
on market rates according to the areas occupied. For management
overheads, allocations are made on reasonable bases. Inter-segment
funding is charged according to the internal funds transfer pricing
mechanism of the Group.
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Net interest
income/(expenses)
- external
- inter-segment

Net fees and commission
income

Net trading income/
(expenses)

Net gain on financial
instruments designated
at fair value through
profit or loss

Net gain on investment
in securities

Other operating income

Net operating income
before impairment
allowances

Net (charge)/reversal of
impairment allowances

Net operating income

Operating expenses

Operating profit/(loss)
Net gain from disposal of/
fair value adjustments

on investment properties
Net gain from disposal/
revaluation of properties,
plant and equipment
Share of profits less losses
of associates

Profit/(loss) before
taxation

At 30 September 2009
Assets

Segment assets
Interests in associates

Liabilities
Segment liabilities

Nine months ended
30 September 2009
Other information
Additions of properties,
plant and equipment
Depreciation
Amortisation of securities

AN BEEE2009F9A308
Nine months ended 30 September 2009

MART LR B 55 HE Mt AR RE
Personal Corporate Treasury Others Subtotal ~ Eliminations Consolidated
EhmELIr EWBEIx EWEIx BWERr  BWERn  BWELrT  EWEIT
HK$’m HK$’m HK$’m HK$’m HK$’m HK$’m HK$’m
1,618 4,515 6,248 (2) 12,379 - 12,379
2,662 (556) (2,058) (48) - - -
4,280 3,959 4,190 (50) 12,379 - 12,379
3,164 1,849 10 64 5,087 (44) 5,043
363 116 835 (2) 1,312 1 1,313

- - 255 - 255 - 255

- - 73 - 73 - 73

21 31 2 1,331 1,385 (1,046) 339

7,828 5,955 5,365 1,343 20,491 (1,089) 19,402
(110) 199 (107) 3) (21) - (21)
7,718 6,154 5,258 1,340 20,470 (1,089) 19,381
(4,324) (1,568) (544) (3,818)* (10,254) 1,089 9,165)
3,394 4,586 4,714 (2,478) 10,216 - 10,216

- - - 1,266 1,266 - 1,266

- - - 24 24 - 24

- - - 4 4 - 4

3,394 4,586 4,714 (1,184) 11,510 - 11,510
175,170 362,165 632,181 34,140 1,203,656 (6,420) 1,197,236
- - - 89 89 - 89
175,170 362,165 632,181 34,229 1,203,745 (6,420) 1,197,325
570,188 348,544 181,860 7,649 1,108,241 (6,420) 1,101,821
6 1 - 250 257 - 257

216 105 72 362 755 - 755
- - (59) - (59) - (59)

o R B H S AR R (I

10)

* Mainly includes the expenses incurred on Lehman Brothers related
products (Note 10)
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Net interest (expenses)/
income

- external

- inter-segment

Net fees and commission
income/(expenses)

Net trading income/
(expenses)

Net loss on financial
instruments designated
at fair value through
profit or loss

Net gain on investment
in securities

Other operating income

Net operating income
before impairment
allowances

Net (charge)/reversal of
impairment allowances

Net operating income

Operating expenses

Operating profit/(loss)
Net gain from disposal of/
fair value adjustments

on investment properties
Net gain from disposal/
revaluation of properties,
plant and equipment
Share of profits less losses
of associates

Profit/(loss) before
taxation

At 31 December 2008
Assets

Segment assets
Interests in associates

Liabilities
Segment liabilities

Nine months ended
30 September 2008
Other information
Additions of properties,
plant and equipment
Depreciation
Amortisation of securities

AR EHE2008549 A30H
Nine months ended 30 September 2008

NS A RAT Mg 5 He Nt AIFHRH A
Personal Corporate Treasury Others Subtotal ~ Eliminations ~ Consolidated
#EmEe EmEoC #mEC EmEZC EmERT ETEGC ERETC
HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m HK$'m
(2,577) 4,785 11,700 2 13,910 - 13,910
7,802 (188) (7,161) (453) - - -
5,225 4,597 4,539 (451) 13,910 - 13,910
2,786 1,615 7 (96) 4,312 (57) 4,255
466 99 1,198 (102) 1,661 - 1,661
- - (117) - (117 - (117)
- - 40 - 40 - 40
55 13 1 1,281 1,350 (1,033) 317
8,532 6,324 5,668 632 21,156 (1,090) 20,066
(24 (499) (5,348) 1 (5,870) - (5,870
8,508 5,825 320 633 15,286 (1,090) 14,196
(4,377) (1,695) (585) (599) (7,256) 1,090 (6,166)
4,131 4,130 (265) 34 8,030 - 8,030
- - - 475 475 - 475
- - - 5 5 - 5
- - - 9 9 - 9
4,131 4,130 (265) 523 8,519 - 8,519
165,148 324,606 603,965 30,984 1,124,703 (6,795) 1,117,908
- - - 88 88 - 88
165,148 324,606 603,965 31,072 1,124,791 (6,795) 1,117,996
523,682 309,254 203,481 6,159 1,042,576 (6,795) 1,035,781
8 2 - 361 371 - 371
204 107 68 354 733 - 733
- - 104 - 104 - 104
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32.

33.

34.

SIGNIFICANT RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability, directly or
indirectly, to control the other party or exercise significant influence
over the other party in making financial and operating decisions.
Parties are also considered to be related if they are subject to common
control. Related parties may be individuals or other entities. The Group
is subject to the control of the State Council of the PRC Government
through China Investment Corporation (“CIC”), its wholly-owned
subsidiary Central Huijin Investment Ltd. (“Central Huijin”), and BOC
in which Central Huijin has controlling equity interests.

The Group provides loans and credit facilities to related parties in the
normal course of business. Such transactions are conducted with terms
that are no more favourable than those contracted with third party
customers of the Group.

There was no material change in the nature and quantity of the
transactions with related parties for the period ended 30 September
2009 compared to the information set out in the Group’s 2008 audited
financial statements.

COMPLIANCE WITH HKAS 34

The financial information for the period ended 30 September 2009
complies with HKAS 34 “Interim Financial Reporting” issued by the
HKICPA.

STATUTORY ACCOUNTS

The financial information is unaudited and does not constitute statutory
accounts. The statutory accounts for the year ended 31 December 2008
have been delivered to the Registrar of Companies and the HKMA. The
auditors expressed an unqualified opinion on those statutory accounts in
their report dated 24 March 2009.

A-59



INDEPENDENT REVIEW REPORT

REPORT ON REVIEW OF FINANCIAL INFORMATION
TO THE BOARD OF DIRECTORS OF BANK OF CHINA (HONG KONG) LIMITED
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the financial information set out on pages A-1 to A-59, which comprises the condensed
consolidated balance sheet of Bank of China (Hong Kong) Limited (the “Bank”) and its subsidiaries (together, the
“Group”) as at 30 September 2009 and the related condensed consolidated statements of income, comprehensive
income, changes in equity and cash flows for the nine-month period then ended, and a summary of significant
accounting policies and other explanatory notes. The directors of the Bank are responsible for the preparation
and presentation of this financial information in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”. Our responsibility is to express a conclusion on this financial information based on our
review and to report our conclusion solely to you, as a body, in accordance with our agreed terms of engagement
and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. A review of the financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the financial information is

not prepared, in all material respects, in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 29 January 2010
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ADDITIONAL INFORMATION

Subsidiaries of the Bank

The particulars of our subsidiaries are as follows:

Name of company

Country/place
and date of
incorporation/
operation

Issued and

fully paid up
share capital/
registered capital

Percentage of
attributable
equity interest

Principal activities

Nanyang Commercial Bank,
Limited

Chiyu Banking Corporation
Limited

BOC Credit Card
(International) Limited

Arene Trading Limited

Bank of China (Hong Kong)
Nominees Limited”

Bank of China (Hong Kong)
Trustees Limited”

BOC Group Trustee
Company Limited”

BOC Travel Services Limited

BOCHK Financial Products
(Cayman) Limited

BOCHK Information
Technology (Shenzhen)
Co., Ltd.”

BOCHK Information
Technology Services
(Shenzhen) Ltd"

BOCI-Prudential Trustee
Limited”

Che Hsing (Nominees)
Limited”

Hong Kong
2 February 1948

Hong Kong
24 April 1947

Hong Kong
9 September 1980

Hong Kong
22 August 1978

Hong Kong
I October 1985

Hong Kong
6 November 1987

Hong Kong
1 December 1997

Hong Kong
24 August 1982

Cayman Islands
10 November 2006

PRC
16 April 1990

PRC
26 May 1993

Hong Kong
11 October 1999

Hong Kong
23 April 1980

Ordinary shares
HK$700,000,000

Ordinary shares
HK$300,000,000

Ordinary shares
HK$480,000,000

Ordinary shares
HK$500,000

Ordinary shares
HK$2

Ordinary shares
HK$3,000,000

Ordinary shares
HK$200,000,000

Ordinary shares
HK$2,000,000

Ordinary shares
US$50,000

Registered capital
HK$70,000,000

Registered capital
HK$40,000,000

Ordinary shares
HK$300,000,000

Ordinary shares
HK$10,000
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100.00%

70.49%

100.00%

100.00%

100.00%

100.00%

64.20%

100.00%

100.00%

100.00%

100.00%

41.10%

100.00%

Banking business

Banking business

Credit card services

Property holding

and investment

Nominee services

Trustee and agency

services

Trustee services

Travel services

Note issuing

Property holding
and investment

Information
technology
services

Trustee services

Nominee services



Name of company

Country/place
and date of
incorporation/
operation

Issued and

fully paid up
share capital/
registered capital

Percentage of
attributable
equity interest

Principal activities

Chiyu Banking Corporation
(Nominees) Limited”

Chung Chiat Company Limited

Dwell Bay Limited

Glister Company Limited”

Glory Cardinal Limited”

Grace Charter Limited”

G.Z.Y. Microfilm Technology
(Shenzhen) Co., Ltd.”

Hua Chiao Commercial
(Nominees) Limited”

Kincheng Finance (H.K.)
Limited

Kincheng Investments &

Developments (H.K.) Limited

Kincheng (Nominees) Limited”

Kiu Nam Investment
Corporation Limited

Kwong Li Nam Investment
Agency Limited”

Nan Song Company, Limited”

Nanyang Commercial Bank
(China) Limited

Hong Kong
3 November 1981

Hong Kong
9 April 1980

Hong Kong
19 December 1980

Hong Kong
26 March 2001

Hong Kong
4 May 2001

Hong Kong
4 May 2001

PRC

24 September 1993

Hong Kong
28 October 1986

Hong Kong
30 March 1979

Hong Kong
15 May 1981

Hong Kong
12 December 1980

Hong Kong
9 November 1963

Hong Kong
25 May 1984

Hong Kong
13 April 1965

PRC

Ordinary shares
HK$100,000

Ordinary shares
HK$200

Ordinary shares
HK$100,000

Ordinary shares
HK$2

Ordinary shares
HK$2

Ordinary shares
HK$2

Registered capital
HK$40,000,000

Ordinary shares
HK$10,000

Ordinary shares
HK$100

Ordinary shares
HK$6,000

Ordinary shares
HK$100,000

Ordinary shares
HK$2,000,000

Ordinary shares
HK$3,050,000

Ordinary shares
HK$1,000,000

Registered capital

14 December 2007 RMB4,100,000,000
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70.49%

100.00%

100.00%

70.49%

70.49%

70.49%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

Investment holding
Property holding
and investment

Property holding
and investment

Investment holding

Investment holding

Investment holding

Property holding

and investment
Nominee services
Loan financing
Property holding
and investment
Nominee services
Property holding
and investment
Investment agency
Property investment
and investment
holding

Banking business



Country/place Issued and

and date of fully paid up Percentage of

incorporation/ share capital/ attributable
Name of company operation registered capital equity interest Principal activities
Nanyang Commercial Bank Hong Kong Ordinary shares 100.00% Nominee services

(Nominees) Limited”

Nanyang Commercial Bank
Trustee Limited”

Nanyang Finance Company
Limited

Pacific Trend Profits

Corporation”

Patson (HK) Limited”

Perento Limited

Po Hay Enterprises Limited

Po Sang Financial Investment
Services Company Limited”

Po Sang Futures Limited”

Rams City (Nominees) Limited"

Sanicon Investment Limited

Seng Sun Development

Company, Limited”

Shenstone Limited

Sin Chiao Enterprises

Corporation, Limited”

Sin Hua Trustee Limited”

22 August 1980

Hong Kong
22 October 1976

Hong Kong
16 March 1979

British Virgin
Islands
20 April 2001

Hong Kong
18 August 1970

Hong Kong
27 September 1983

Hong Kong
2 October 1979

Hong Kong
23 September 1980
Hong Kong

19 October 1993

Hong Kong
2 May 1986

Hong Kong
24 January 2000

Hong Kong
11 December 1961

Hong Kong
4 September 1979

Hong Kong
13 September 1961

Hong Kong
27 October 1978

HK$50,000

Ordinary shares
HK$3,000,000

Ordinary shares
HK$50,000,000

Registered shares
US$1
Ordinary shares

HK$1,000,000

Ordinary shares
HK$10,000

Ordinary shares
HK$100,000

Ordinary shares
HK$25,000,000
Ordinary shares

HK$25,000,000

Ordinary shares
HK$2,000,000

Ordinary shares
HK$2

Ordinary shares
HK$2,800,000

Ordinary shares
HK$2

Ordinary shares
HK$3,000,000

Ordinary shares
HK$3,000,000
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100.00%

100.00%

70.49%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

70.49%

100.00%

100.00%

100.00%

Trustee services

Financial services

Investment holding

Property investment
Property holding
and investment

Property holding
and investment

Gold trading
and investment

holding

Commodities
brokerage

Nominee services
Property holding
and investment
Investment holding
Property holding
and investment

Property holding
and investment

Trustee services



Name of company

Country/place
and date of
incorporation/
operation

Issued and
fully paid up
share capital/

registered capital

Percentage of
attributable
equity interest

Principal activities

Sin Mei (Nominee) Limited”
Sin Yeh Shing Company
Limited

Sino Information Services
Company Limited

The China-South Sea
(Nominees) Services Limited”

The China State (Nominees)
Limited”

The China State Trustee
Limited”

Track Link Investment Limited

Yien Yieh (Nominee) Limited”

Hong Kong
27 April 1982

Hong Kong

28 November 1980

Hong Kong

11 February 1993

Hong Kong

13 February 1981

Hong Kong
14 May 1982

Hong Kong
17 July 1981

Hong Kong
8 February 1994

Hong Kong
26 June 2001

Ordinary shares
HK$100,000

Ordinary shares
HK$100,000

Ordinary shares
HK$7,000,000

Ordinary shares
HK$100,000

Ordinary shares
HK$100,000

Ordinary shares
HK$3,000,000

Ordinary shares
HK$2

Ordinary shares
HK$2,000

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

100.00%

Nominee services

Property holding

and investment

Information services

Nominee services

Nominee services

Trustee services

Property holding

and investment

Nominee services

Arene Trading Limited, Rams City (Nominees) Limited, Yien Yieh (Nominee) Limited and The China State
Trustee Limited will dissolve in 13 April 2010.

Sanicon Investment Limited commenced member’s voluntary winding up on 11 September 2009.

Remarks:

Name of subsidiaries which are not included in the consolidation group for regulatory purposes in respect of
capital adequacy is marked with * in the above table. BOCHK and its subsidiaries specified by the HKMA
form the basis of consolidation for its regulatory purposes in accordance with the Banking (Capital) Rules. For

accounting purposes, subsidiaries are consolidated in accordance with the accounting standards issued by the
HKICPA pursuant to section 18A of the Professional Accountants Ordinance.
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ML ARTT A BR A 19482 H2H o SE A7y 100.00% 4RA7 55
T&HU 700,000,000% 76

ERBITHERAF 194754 H24 H - 3 %1y 70.49% RATI S
T 300,000,0004 T

ARG R (EFR) AR A] 198049 H9H 5 A7y 100.00% 15 H KRS
TH U 480,000,000%% 7¢

LW T A R A 197848 H22 H - 3 A1y 100.00% b +54 Kl
T/ 500,000% 7T %

HERIT (R B AFRAR® 1985410H1H o SE A7y 100.00% U3 AR ST
THU 2T

FERTT () FH0ERA A" 19874E11 H6 H - 38 %1y 100.00% 15 +E M AR IR 55
TH 3,000,000%% 7T

W AR AE S FE A R A 19974E12H1H T8 A 64.20% 5L
THU 200,000,0004% 7T

Hh AR R Ui A BR A 19824E8 H24 H - 38 Ay 100.00% i iiF AR 55
T & 2,000,000 70

FARE W SR 5 OF2) 200611 H10H 5 A7y 100.00%  RATEE# 2 5

HIRAF THZH 50,0003 G

HpARME BB (&Y B RRA A 19904 H 16 H M AR 100.00% W +54 Kl
T 70,000,0004% 7T %

HFARME BEAR RS (R 199345 H26 H HEMEE A 100.00% 15 BH AN S

HIRAF" T 40,000,0004% 7T

HAR E FROE E ARG FEAETRA R 19994F10H 11 H - 3 %1y 41.10% 1E4ERSS
T &/ 300,000,0004 T

Wit (fCFN) ARAF" 19804F4 H 23 H S Ay 100.00% U3 AR ST
THU 10,0005 T
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ERARTT (RN HRRA A 1981411 A3 H - 38 A1y 70.49% FHEREIK
THU 100,0004% T

H A BR 2 A 198044 H9H S ATy 100.00% Wb +54 Kl
T & 20097 %

Dwell Bay Limited 1980412 H 19H 38 Ry 100.00% P H¢A Kl
THU 100,000% 7T e

SEARA A 20014F3H26 H L 38 %Ay 70.49% R
FTHH 20

FIACE B A 200145H4H - 38 Ay 70.49% FHEREIK
THU 27T

JREFEA PR A 200145 H4H L 38 A% Ay 70.49% R
FTHH 20

W ARAE R AR GRYID HRRA A" 199349 A 24 H EM A 100.00% WL i54a Kyl
Frp 40,000,0004% 5T e

B (fCHEN) AR A 1986410 H 28 H S ATy 100.00% IR MRS
T & 10,000% 75

TR ST () ABR A 197943 H30H 5 A7y 100.00% {8 5% fil ¢
THU 10045 7T

SWMBRERE (Fils) HRA A 19814F5H 15H S ATy 100.00% W44 Kl
T &/ 6,000% JC %

S (CELAN) BHRAF" 19804127121 5 7y 100.00% fCRE AR S5
THU 100,0004% 7T

B A PR T 19634E11 H9H S ATy 100.00% Wb +54 Kl
T & 2,000,000 7C %

JT R R A R R 19844E5 H25H 5 7y 100.00% & ZACHE
THU 3,050,000% G

B A PR Al 196544 H 13 H S ATy 100.00% Wb 4% % K #% %
T &/ 1,000,0004% 7T Al

MR ARTT (R E) FHRA A 2007412H 14 H EM T A 100.00% 4RATIL %%

FijE

4,100,000,000 A\ B 3
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FER AL ARTT (IRELN) ARRA A" 198048 A22H 5 A7y 100.00% fCRE AR S5
THU 50,0009 7C

MR AR T E LA BRA R 19764E10H22H S ATy 100.00% 1545
T &/ 3,000,000%% 70

B VE W55 A BR2A H) 197943 H 16 H 5 7y 100.00% W55k 55
THU 50,000,000k 5T

Pacific Trend Profits Corporation”  20014F4 720 H TEM A 70.49% FREMK
FRIF L 13570

HIEHRA A" 19704E8 H 18 H 38 By 100.00% b %
THU 1,000,0004% T

AR V5 A FR 2 A 19834F9 H27H S ATy 100.00% ¥+ Kl
T & 10,000%: 7T %

EEM AR A 19794E10H2 H - 38 Ay 100.00% W i54a Kl
THU 100,000%: 7T #ew

T A B IR S5 BR A R 19804F9 H23 H S ATy 100.00% & 4 52 M
T &/ 25,000,000k 7T 2l

FHAMITAERA R 19934E10H19H 5 7y 100.00% MWmaa
THU 25,000,000k ¢

Ik (RN HRRA TS 198645 H2 H S ATy 100.00% IR ANR ST
T & 2,000,000 7T

S A PR F] 20004F1 H24H 5 Ay 100.00% ¥\ Eef Kl
T & 2T #

WAE B A FRA A 19614E12H11H % 38 %Ay 70.49% R
T &/ 2,800,000 70

SIE A PR A 19799 H4H 5 A7y 100.00% W54 Kol
T & 2T #

A BR A A 19614F9H 13 H S ATy 100.00% ¥l 454 Kl
T &/ 3,000,000 7T %

ARG A R A 19784E10H27H 38 By 100.00% f5+6MR55
THU 3,000,000% 75
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T &/ 2,000 70
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DEFINITIONS

In this financial information, unless the context otherwise requires, the following terms shall have the meanings

set out below:

Terms

Meanings

‘6ABS7’
“Board of Directors”

“BOC”

“BOCHK” or “the Bank”

“CIC”

“Central Huijin”

“EURIBOR”
“the Group”
“HKAS(s)”
“HKFRS(s)”
“HKICPA”
“HK(IFRIC)-Int”

“HKMA”

“Hong Kong” or “Hong Kong SAR”

“LIBOR”

“MBS”

“Mainland China”
“Moody’s”

“PRC”

“RMB” or “Renminbi”

“VAR”

Asset-backed securities

The Board of Directors of BOCHK

Bank of China Limited, a joint stock commercial bank with limited liability
established under the laws of the PRC, the H shares and A shares of which
are listed on the Hong Kong Stock Exchange and the Shanghai Stock
Exchange respectively

Bank of China (Hong Kong) Limited, a company incorporated under the
laws of Hong Kong and a wholly owned subsidiary of BOC Hong Kong
(Holdings) Limited

China Investment Corporation

Central Huijin Investment Ltd. (formerly known as “Central SAFE
Investments Limited”)

Euro Interbank Offered Rate

The Bank and its subsidiaries collectively referred as the Group
Hong Kong Accounting Standard(s)

Hong Kong Financial Reporting Standard(s)

Hong Kong Institute of Certified Public Accountants
Hong Kong (IFRIC) Interpretation

Hong Kong Monetary Authority

Hong Kong Special Administrative Region

London Interbank Offered Rate

Mortgage-backed securities

The mainland of the PRC

Moody’s Investors Service

The People’s Republic of China

Renminbi, the lawful currency of the PRC

Value at Risk
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