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The Directors of BOC Hong Kong (Holdings) Limited (the “Company”) are pleased to
announce the unaudited consolidated interim results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 June 2002 as follows:

Consolidated Financial Highlights
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Unaudited

Six months ended Year ended
30 June 30 June 31 December
2002 2001 2001
BERER BERET AERET
For the period ended HK$'m HK$'m HK$'m
Operating profit before provisions 6,002 7,122 13,162
Operating profit after provisions 4,236 5274 5,750
Profit before taxation 4,211 5,079 3,733
Profit after taxation 3,481 4,271 2,901
Profit attributable to shareholders 3,418 4,195 2,768
BET AT AT
Per share HK$ HK$ HK$
Earnings per share, as adjusted’ 0.323 0.397 0.262
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Unaudited
30 June 31 December
2002 2001
BEEER AERET
At period end HK$'m HK$'m
Shareholders’ funds 53,654 52,170
Issued and fully paid share capital 52,864 52,864
Total assets 737,778 766,140
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Consolidated Financial Highlights (continued)
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Unaudited
Six months ended Year ended

30 June 30 June 31 December
2002 2001 2001
Financial Ratios % % %
Return on average total assets
(annualised) ? 0.93 1.06 0.36
Return on average shareholders’
funds (annualised)® 12.92 — 7.31
Cost to income ratio 32.57 28.71 30.76
Non-performing loan ratio* 8.97 — 10.99
Loans to deposits ratio® 51.95 53.73 53.27
Average liquidity ratio® 41.26 — 39.88
Capital adequacy ratio” 14.68 — 14.38

Earnings per share, as adjusted is calculated after adjusting for the effect of the share
consolidation as further described in Note 7 and Note 15 respectively.

Return on average total assets for the six months ended 30 June 2002 and 2001 (the
“periods”) are calculated by dividing the profit after taxation with the average of the
opening and closing balance of total assets for the periods. Return on average total
assets for the year 2001 is calculated by dividing the profit after taxation with the daily
average balance of total assets for the year.

Return on average shareholders’ funds is calculated by dividing the profit attributable
to shareholders with the average shareholders’ funds. Average shareholders’ funds
are calculated as the average of the opening and closing balance of shareholders’
funds for the periods. Average shareholders’ funds for the year 2001 are calculated
taking into account of certain capitalisation events.
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Consolidated Financial Highlights (continued)

On 26 June 2002, Bank of China (Hong Kong) Limited (“BOCHK") disposed of loans
with a gross book value of HK$11,401 million net of specific provisions of HK$2,679
million to Bank of China Grand Cayman Branch (Note 21(a)). As at 31 December 2001,
the outstanding balance of non-performing loans which were disposed of in 2002
amounted to HK$7,269 million and specific provisions made in respect of such non-
performing loans amounted to HK$2,538 million. Had the disposal taken place as at
31 December 2001, the non-performing loans as a percentage of total advances to
customers would have been 9.06%.

Loans to deposits ratio is for the periods end.

The average liquidity ratio for the period ended 30 June 2002 is calculated as the simple
average of each calendar month’s average liquidity ratio of BOCHK. The average liquidity
ratio for 2001 is calculated as simple average of each calendar month’s average liquidity
ratio of BOCHK for the 3 months from 1 October 2001 (the date of the Restructuring and
Merger) to 31 December 2001. Prior to the Restructuring and Merger, the liquidity ratio
of each of the individual banks before the reorganisation was managed on an individual
basis.

The unadjusted capital adequacy ratio is computed on the consolidated basis which
comprises the positions of BOCHK and certain subsidiaries specified by the Hong
Kong Monetary Authority for its regulatory purposes and in accordance with the Third
Schedule of the Banking Ordinance. The Restructuring and Merger occurred on 1
October 2001 and hence the Capital Adequacy Ratio for BOCHK was only presented
as from that date.



