CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to equity holders of the Company

Reserve for

fair value
changes of
Premises  available-
Share revaluation for-sale  Regulatory Merger  Translation  Retained Minority Total
capital reserve  securities  reserve*  reserve** reserve  earnings Total interests equity
HKS'm HK$'m HKS$'m HK$'m HKS$'m HK$'m HKS$'m HK$'m HK$'m HKS'm
At 1 January 2006 52,864 5,060 (245) 3,526 443 @) 18,291 79,935 1,778 81,713
Net profit for the first half
of 2006 - - - - - - 7,093 7,093 136 7,229
Currency translation difference - - - - - 1 - 1 - 1
2005 final dividend paid - - - - - - (5,075) (5,075 - (5,075
Revaluation of premises - 1,068 - - - - - 1,068 4 1,072
Release upon disposal
of premises - (76) - - - - 76 - - -

Change in fair value of
available-for-sale securities
taken to equity - - (977) - - - - (977) - (977)

Amortisation with respect to
available-for-sale securities
transferred to held-to-maturity
securities - - 30 - - - (153) (123) - (123)

Release of reserve upon
derecognition of

available-for-sale securities - - - - - - (2) 2 - 2)
Release (to)/from deferred

tax liabilities - (149) 163 - - - - 14 M 13
Transfer to retained earnings - - - 7 - - 7 - - -
Distribution of cash - - - - (900) - - (900) - (900)
At 30 June 2006 52,864 5,903 (1,029) 3,519 (457) 3) 20,237 81,034 1,917 82,951
Company and subsidiaries 52,864 5,903 (1,029 3,519 (457) 3) 20,266 81,063
Associates - - - - - - (29) (29)

52,864 5,903 (1,029) 3,519 (457) 3) 20,237 81,034

At 1 July 2006 52,864 5,903 (1,029) 3,519 (457) 3) 20,237 81,034 1,917 82,951
Net profit for the second

half of 2006 - - - - - - 6,914 6,914 14 7,055
Currency translation difference - - - - - 3 - 3 - 3
2006 interim dividend paid - - - - - - (4,240) (4,240 (70) (4,310)
Revaluation of premises - 141 - - - - - 141 (4) 137
Write back upon disposal

of premises - 12 - - - - (12) - - -

Change in fair value of
available-for-sale securities
taken to equity -

Amortisation with respect to
available-for-sale securities
transferred to held-to-maturity
securities - - 20 - - - (94) (74) - (74)

Release of reserve upon
derecognition of

1,076 - - -
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available-for-sale securities - - 0] - - - (N (2) - 2)
Release (to)/from deferred
tax liabilities - (16) (181) - - - - (197) 1 (196)
Transfer from retained earnings - - - 102 457 - (559) - - -
At 31 December 2006 52,864 6,040 (115) 3,621 - - 22,245 84,655 1,985 86,640
Company and subsidiaries 52,864 6,040 (115) 3,621 - - 22,229 84,639
Associates - - - - - - 16 16
52,864 6,040 (115) 3,621 - - 22,245 84,655
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Unaudited)
Attributable to equity holders of the Company

Reserve for

fair value

changes of

Premises available-
Share revaluation  for-sale Regulatory Translation  Retained Minority Total
capital reserve  securities  reserve* reserve  earnings Total interests equity
HKS'm HK$'m HKS'm HK$'m HKS'm HK$'m HKS'm HKS'm HKS'm
At 1 January 2007 52,864 6,040 (115) 3,621 - 22,245 84,655 1,985 86,640
Net profit for the first half of 2007 - - - - - 7,466 7,466 162 7,628
Currency translation difference - - - - 6 - 6 - 6
2006 final dividend paid - - - - - (4,726) (4,726) (79 (4,805)
Revaluation of premises - 1,168 - - - - 1,168 7 1,175
Release upon disposal of premises - 2) - - - 2 - - -

Change in fair value of available-for-sale

securities taken to equity - - (625) - - - (625) - (625)

Amortisation with respect to
available-for-sale securities transferred
to held-to-maturity securities - - 10 - - (70) (60) - (60)

Release of reserve upon derecognition of

available-for-sale securities - - (56) - - 1 (55) 3 (52)
Release (to)/from deferred tax liabilities - (194) 114 - - - (80) (2) (82)
Transfer from retained earnings - - - 351 - (351) - - -
At 30 June 2007 52,864 7,012 (672) 39712 6 24,567 87,749 2,076 89,825
Company and subsidiaries 52,864 7,012 (672) 3,972 6 24,526 87,708
Associates - - - - - M 4

52,864 7,012 (672) 39712 6 24,567 87,749
Representing:
2007 interim dividend proposed (Note 17) 4,525
Others 20,042
Retained earnings as at 30 June 2007 24,567

* In accordance with the requirements of the HKMA, the amounts are set aside for general banking risks, including future losses or other unforeseeable risks, in
addition to the loan impairment allowances recognised under HKAS 39.

** Merger reserve arising on the acquisition of BOC Life. On 1 June 2006, the Group acquired a 51% shareholding of BOC Life with a total consideration of
HK$900 million.

The notes on pages 44 to 94 are an integral part of these consolidated financial statements.
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