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RMB Internationalization Gathers Pace

¥ China continues to accelerate regulatory reforms towards RMB internationalization

¥ The global major currency club is refining itself from G3 to G4 by including RMB

World’s second largest economy

World’s largest trading nation

SWIFT World payments currency ranking & market share

Jan 2014 July 2015
# 38.75% #1 43.57%
#2 33.52% #2 28.46%
#3 9.37% #3 8.68%
#4 2.50% #4 2.88%
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Global Platform for RMB Services

¥ As of Aug 2015, there were more than 220 banks participating in the RMB clearing
platform in Hong Kong (over 70 of which are from overseas regions), representing
a payment network covering more than 30 countries in 6 continents

¥ 17 RMB clearing banks were designated by PBoC, 9 to Bank of China

¥ Diverse range of RMB services has been provided
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Major Milestones of the Offshore RMB Market

2004

Introduction of RMB 2009

business in HK, including Implementation of Pilot 2014

deposit-taking, remittance, scheme of cross-border Free Trade Zones &

currency conversion & RMB Trade Settlement Shanghai-Hong Kong

bank card business Stock Connect launched
2007 2010 2015
Issuance of RMB bonds Revised Settlement Capital account
in HK (“Dim Sum Bond”) Agreement facilitated the liberalization
by Mainland financial rapid development of continued
institutions offshore RMB (CNH)

market
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Rapid Expansion of the Offshore RMB Market

¥ More than 90% of RMB cross-border

trades were settled via Hong Kong Banks
¥ The amount of RMB cross-border trade
settlement decreased by 1.6% MoM to

RMB 583.6bn in July 2015
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¥ RTGS turnover increased by 34.4% YoY to
RMB 143.9tn for the first eight months

¥ The RMB platform in Hong Kong offers the
longest operating window and the most
extensive RMB clearing network among
the world

5 RMB RTGS Settlement ﬁ
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Rapid Expansion of the Offshore RMB Market

¥ After several years of rapid growth, the ¥ Only 22% loan-to-deposit ratio of RMB
peak RMB deposit in Hong Kong has loans in Hong Kong, there is a greater space
exceeded one trillion for improvement
¥ RMB deposits in Hong Kong increased by ¥ The plurality of cross-border RMB lending
0.1% MoM to RMB 994.1bn in July policies enhance the domestic demand of
offshore RMB loans
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Widening Investment Channels for Offshore Markets

¥ RMB sovereign bonds and quasi-sovereign ¥ As of June 2015, the total RQFII quota

bonds together accounted for more than granted has increased to RMB 970bn

30% of total offshore RMB bond issuance ¥ Foreign investors mainly hold interest

in 2014 bond, of which government bond and
¥ Asof June 2015, there were 261 overseas policy financial bond accounted for 38.4%
investors in the interbank market, total and 40.7% respectively

amount of position was 612 billion
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Disclaimer

Products and services described in this presentation and any associated material (collectively, the “Material”) provided by Bank of China (Hong Kong)
Limited, its subsidiaries, affiliates or group companies (collectively, “BOCHK group”), may not be relevant to all persons in all geographic locations. Only
persons who are permitted by applicable law may possess the information and/or accept the products and services described in this Material. Persons
accessing these pages are required to ensure that they are aware of and will observe all relevant restrictions that may apply to them and are responsible
for satisfying themselves that they may do so under relevant laws.

The information contained in this Material is for general reference only and is provided on an "as is" basis without warranty of any kind and may be
changed at any time without prior notice. These pages should not be regarded as an offer, solicitation or recommendation to buy, sell, subscribe to or
invest in any securities and financial products or investments in any jurisdiction to any person to whom it is unlawful to make such an invitation or
solicitation in such jurisdictions.

People reading this Material should consult their own professional advisers before making any investment in or financial decision to purchase any
securities or financial products. It is not possible for this Material to disclose all of the risks and other significant aspects associated with the products
and services described herein. No person should deal in any such securities or financial products or avail themselves of BOCHK group’s investment
services unless that person understands the nature of the relevant transaction and the extent of that person’s exposure to potential loss. Each
prospective investor should consider carefully whether the products and investments are suitable for it in the light of its circumstances and financial
position. BOCHK group strongly recommends that prospective investors should therefore consult their own legal, tax, accountancy and other
professional advisers to assist them in determining the suitability of any products or investments.

The financial products and services referred to in this Material, have not been and will not be registered under the U.S. Securities Act of 1933, as
amended (the “Act”). The products may not be at any time offered, sold, transferred, delivered, exchanged, exercised or redeemed within the United
States or to, or for the account or benefit of, any U.S. person (as defined in the Act or the U.S. Internal Revenue Code of 1986, as amended).

To the extent that any information in the Material is identified as being indicative, you should note that such information is reflective of the terms as of the
specified date and is based on current assumptions and market conditions under which BOCHK group believes an issuance might be carried out or a
product offered. No assurance can be given that such an issuance could in fact be executed and no specific issuer is obligated to issue such an
instrument. Although the information in this Material has been prepared in good faith from sources believed to be reliable, BOCHK group does not
represent or warrant its accuracy, truthfulness and completeness. All estimates and opinions included in this Material constitute BOCHK group’s
judgement as of the date of this Material and may be subject to change without notice. At any time, member(s) of the BOCHK group may act as
distributor or market maker or otherwise be long or short of or have a financial interest in transactions described in this Material or the underlying
securities.

To the extent permitted by applicable law, BOCHK group disclaims liability for any error, omission or inaccuracy in this Material and shall not be
responsible for any loss or damages that are incidental to or resulting from any use or reliance on this Material including any opinions expressed herein.
The financial products and services described in this Material are neither endorsed, issued, sold nor promoted by The Stock Exchange of Hong Kong
Limited. All liability of The Stock Exchange of Hong Kong Limited is excluded.

@ ‘f @ /ég‘fi’ (F#) |

BANK OF CHINA (HONG KONG)



Disclaimer
1

Members of the BOCHK group may enter into discount, commission or other fee arrangements with brokers and/or any of its affiliates with respect to
the primary or secondary market of products described in this Material or enter into arrangements where they will agree to pay commission to certain
brokers on transactions in particular products on behalf of clients of the relevant brokers. Prospective investors should therefore make enquiries with
their respective brokers as to the terms and/or existence of any such commission arrangements and note that any brokers with whom BOCHK group
has a commission arrangement with does not and cannot be expected to deal exclusively in BOCHK group’s products.

In purchasing the products or availing yourself of the services described in this Material, you are deemed to represent that you have made your
investment and trading decisions (including decisions with regard to the suitability of the products) based upon your own judgement and not in reliance
upon any view expressed by us and that you fully understand all the risks involved and are capable of assuming and willing to assume such risks.

This Material is protected by copyright. No part of it may be modified, reproduced, transmitted and distributed in any format for commercial or public
use without BOCHK group’s prior written consent.

* If the presentation materials fall within the definition of “investment research” under Paragraph 16.2 (f) of SFC’s Code of Conduct for Persons
Licensed by or Registered with the Securities and Futures Commission, then we have to make disclosure in the form set out in “Disclosure for
Research Report and Presentation”.

“Investment research” includes documentation containing any of the following:-
(result of investment analysis of securities;

(iinvestment analysis of factors likely to influence the future performance of securities, not including any analysis on macro economic or strategic
issue; or

(iiadvice or recommendation based on any of the foregoing result or investment analysis.
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Thank You!
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