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Forward-Looking Statement Disclaimer

This presentation and subsequent discussions may contain forward-looking statements that involve risks and uncertainties. These
statements are generally indicated by the use of forward-looking terminology such as believe, expect, anticipate, estimate, plan,
project, target, may, will or may be expressed to be results of actions that may or are expected to occur in the future. You should not
place undue reliance on these forward-looking statements, which reflect our belief only as of the date of this presentation. These
forward-looking statements are based on our own information and on information from other sources we believe to be reliable. Our
actual results may be materially less favorable than those expressed or implied by these forward-looking statements which could
depress the market price of our Level 1 ADSs and local shares.
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Offshore RMB Market Evolution

Offshore RMB business scope has been expanding in an incremental and orderly manner.

®Dec 2003 : BOCHK appointed as the RMB Clearing Bank in HK by PBOC

®Feb 2004 : Introduction of RMB business in HK, including deposit-taking,
remittance, currency conversion and bank card business

®July 2007 : Issue of RMB bonds in HK by Mainland financial institutions

®July 2009 : Pilot scheme of cross-border RMB trade settlement

®Feb 2010 : HKMA's Elucidation of Supervisory Principles and Operational
Arrangements Regarding Renminbi Business in Hong Kong

®Jun 2010 : Further expansion of the scope of the Pilot scheme of cross-border
RMB Trade Settlement

®Jul 2010 : RMB cashnotes service extended to Taiwan with BOCHK as the
Clearing Bank

®Jul 2010 : PBOC and BOCHK signed the revised Settlement Agreement on the
Clearing of RMB Businesses

®Aug 2010 : Allowing central banks/monetary authorities, RMB clearing banks
of HK & Macau, and participating banks to invest in Mainland’s inter-bank bond
market

®Jan 2011 : Pilot scheme on RMB Overseas Direct Investment

®Oct 2011 : MOFCOM published the Circular on Relevant Issues on Cross-
border RMB Direct Investment; PBOC issued the Administrative Measures on

RMB Settlement for Foreign Direct Investment .
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Hong Kong RMB Deposits

As at end-Dec 2011, the total offshore RMB deposit in Hong Kong already exceeded RMB588 billion, which lays a

solid foundation

for RMB business development.
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e Phase 1: from December 2003 - the appointment of BOCHK as the RMB Clearing Bank
- Retail RMB businesses including deposit-taking, remittance, currency conversion and bank cards were introduced , leading RMB deposits to increase.
e Phase 2: from July 2010 - the revised Settlement Agreement on the Clearing of RMB Businesses
- A broader range of RMB businesses in Hong Kong were enabled. The RMB deposit has experienced more rapid increase. @ "7 @ 4&{5—(7@: )
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Cross-Border RMB Trade Settlement and Clearing System

The scale of RMB cross-border trade settlement has expanded rapidly. A global RMB clearing system with the
centre in Hong Kong has begun to take shape.

* RMB cross-border trade settlement developed rapidly

— In 2011, RMB cross-border trade settlement reached RMB2,080 billion, which is more than six folds of the amount recorded in
2010. (Source: PBOC)

— RMB cross-border trade settlement has expanded from Hong Kong and Macau to the world.
— BOCHK takes a pioneer role in providing RMB cross-border trade settlement services.

* A global RMB clearing system with the center in Hong Kong has begun to take shape
— Under the clearing system with BOCHK as RMB Clearing Bank, there are 186 directly participating banks as end of 2011.
— Overseas banks can also conduct interbank business with the participating banks, further expanding the global clearing network.
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Development of the CNH Market

The CNH market has developed substantially with a wide range of products.

® CNH spot trading debut in Hong Kong in August 2010. BOCHK completed the 1% transaction.

CNH Spot _ . _ .
Daily trading volume has increased substantially.

® The CNH Deliverable Forward Market is an over-the-counter market for RMB forward or futures.
® BOCHK completed the 1st CNH DF transaction in August 2010.

CNH DF & NDF

® CNH IRS is still at a very preliminary stage with limited liquidity and small market volume.

CNH IRS, ND IRS
& CCS

® ND IRS is a relatively more mature market and can be liquid up to 10-year tenor.
® CCS is at a preliminary stage with limited daily trading volume.

CN'._I Currency ® The CNH option market started in 2011. Products include CNH/USD Call/Put, CNH Digital
Option & Other Onti CNH C Ontion Stri

Structured ption, urrency Option Strip, etc.

Products ® The CNH option market is growing and there is still room for liquidity to improve.

BOCHK is a pioneer in market innovation and can provide 24-hour services to clients.
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RMB Billion

Development of Offshore RMB Bond Market

The offshore RMB bond market has expanded rapidly since the first bond issuance in 2007.
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From 2007 to the end of 2011, the total number of offshore RMB bond issues is 135, with total issue size of RMB 177.6 billion. The average

issue size per tranche is RMB 1.32 billion. Total outstanding size is RMB 143.2 billion.

In 2010, BOCHK lead-arranged the first corporate bond deal for Hopewell Highway Infrastructure Ltd., which marked the take-off of offshore

RMB corporate bond. Corporate issuances have since then grown exponentially with many of the firsts come to the
width of the market also continue to develop substantially.

market. The depth and

2 and 3 year remain the most common tenor for offshore RMB bonds, while demand for 5 year or above is growing for investment grade

credits.

The BOCHK Offshore RMB Bond Index Series give good snapshots of the secondary market.
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RMB’s Gaining Importance as a Reserve Currency

Since 2008, China has signed bilateral currency swap agreements with 15 countries and regions. A number of
countries’ central banks have also shown interest in including RMB in their reserve portfolios.

« China’s bilateral currency swap agreements with other countries and regions have expanded the use of
RMB in international trade and investment.

— Since 2008, China’s central bank has signed bilateral currency swap agreements with 15 countries and regions,
including Hong Kong, Singapore, Korea, Belorussia, etc.

— These bilateral currency swap agreements have expanded the use of RMB and reduced the participants’ risks
in exchange rate fluctuations in bilateral trades.

A number of countries’ central banks have shown interest in including RMB in their reserve portfolios.

— As China’s economic importance grows, RMB becomes more widely used. More countries have shown interest
in including it in their reserve portfolios.

— The ongoing sovereign crisis and slowdown of US economic recovery further drive the central banks’ interests.

— Nigeria, Chile, Thailand and Venezuela are among the first countries whose central banks have shown interest
or taken efforts in using RMB as a reserve currency.

— In December 2011, Japan announced that the Japanese authorities will invest in Chinese government bonds.

As the world’s second largest foreign exchange reserves, Japan was the first G-7 country to show interest in the
RMB assets.
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2012: A Key Year for RMB Business Development

Given its solid fundamentals, the offshore RMB business will be further expanded going forward.

 The good progress of offshore RMB business so far lays a solid foundation for the long-term development RMB business
— Hong Kong's RMB deposit base creates great demand for RMB denominated assets.

— As at end-Dec 2011, Hong Kong RMB loan balance has increased to RMB30.8 billion. The offshore RMB loan business will be
further developed with growing demand and wider client base.

— BOCHK started to provide RMB repurchase (or “repo”) facilities in 2011. The RMB repos will enhance the liquidity of Hong Kong's
RMB market, facilitate efficient RMB settlements and enable the launch of new RMB products and services in the future.

— The Spot USD/CNY(HK) Fixing was launched on June 27, 2011. This serves as a benchmark for the market exchange rates of
USD against CNY(HK) and provides a reference rate for the pricing of RMB products in the offshore market.

— The offshore RMB bond market has undergone rapid development since 2007. The secondary trading is also getting more active.

* The Mainland government supports Hong Kong’s development as the offshore RMB business centre. New measures

announced by Vice Premier Li Kegiang during his last visit to Hong Kong include:

— Extension of the Pilot Scheme for Cross-border Trade Settlements in RMB to cover the whole country
— Launching of pilot projects for foreign-funded banks to replenish capital with RMB

— Encouraging the use of RMB by Hong Kong enterprises in making direct investment in Mainland

— Allowing Investments in Mainland equity market by means of the RMB Qualified Foreign Institutional Investors (RQFII) with an
initial size of RMB20 billion

— Expand the sale of RMB-denominated bonds in Hong Kong and allow more Mainland firms to issue bonds in Hong Kong
— Making the issuance of RMB sovereign bonds in Hong Kong a long-term and institutional arrangement and gradually expanding

the scale of issuance
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Offshore RMB Bond Market Development in 2012

The depth and width of the offshore RMB bond market will continue to develop in 2012. The market will become
more mature with the participation of more high-quality issuers and investors.

* More high-quality Mainland issuers will tap the market

— Following Baosteel’s landmark offshore RMB bond issuance, more high-quality Mainland issuers will tap into the
international capital market by issuing offshore RMB bonds.

* High-rated bonds will see greater demand

— Rating has become increasingly important in the execution and pricing process as compared to early stage.
With more supply of offshore RMB bonds, investors will become more selective about quality.

— Because of the relatively lower funding cost, more international issuers with high ratings will tap the market for
fund raising.

« Experienced offshore RMB bond issuers will further contribute to the market development

— Frequent issuers will leverage their experience and refer to secondary pricing in their future bond issuances,
which will establish benchmarks for other issuers.

— Chinese issuers will take into consideration the onshore and offshore funding gap in bond issuance.

* More high-quality investors will eye on the market

— With expectation of RMB appreciation in the long term and increasing interest in RMB assets, more high-quality
investors will invest in offshore RMB bonds.
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Looking forward : RMB Going Global

With China’s consistent economic growth and increasing use of RMB in international trade and investment, the
regionalisation and internationalisation of RMB will be further developed.

China: The second largest economy in the world and major player in international trade

One of the world’s fastest-growing major economies with consistent growth rate of around 10% in the past 30 years.
Become the world’s second largest economy since 2010.

The world’s No. 1 merchandise exporter and No. 2 merchandise importer in 2010, share in world total merchandise exports
and imports reached 10.4% and 9.1%, respectively. (Source: World Bank)

Compared with the size of the Chinese economy, the current scale of the use of RMB is still small.

China plays an increasingly important role in global financial system

As at end 2011, China's foreign exchange reserves had reached US$3.18 trillion, ranking No. 1 in the world.

Chinese banks (BOC, CCB, ICBC, etc.) are among the world’s top banks and leverage their global franchises to provide full
range of banking services.

Bank of China is one of the systemically important financial institutions (or “SIFI”) named by the Financial Stability Board.

China’s economic growth and increasing demand for RMB cross-border trade settlement and RMB-denominated
assets are key building blocks for RMB regionalisation and globalisation

China’s economic growth provides primary impetus to the regionalisation and globalisation of the RMB currency.

The increasing demand for RMB cross-border trade settlement and RMB-denominated assets also paves the way for the
development of RMB business.

The evolving debt crisis in Europe and the reform of international financial system further provides opportunities for RMB
globalisation.

In the long run, RMB will gradually develop into an important regional and global currency.
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Key Factors in RMB Business Development

Government regulations

o ol _ « Account opening
nternational supervisory » Clearing & settlement systems
guidance e Trading system

« Tax laws .

Linkage of systems

Accounting rules

e Industry protocol & market
practice * Issuers

- Understanding & recognition * Investors
of standards between China * Intermediaries
and international markets
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Looking forward : Future Development of RMB Business

The globalisation of RMB will advance gradually and steadily alongside with China’s consistent economic growth
and reform in the financial system.

* The globalisation of RMB will advance gradually and steadily

— China’s consistent growth and corporations’ global asset allocation need will continue to drive the gradual
development of RMB business going forward.

— The offshore RMB market is still in its early stage of development. There is still room for the liquidity and market
depth to improve.

— The globalisation of RMB also requires reform and enhancement of China’s financial system.

* As policies become more open, offshore RMB market will have increasing interaction with the onshore
market

— It may take time for further policy relaxation on the capital accounts.
— The interaction of offshore and onshore RMB market will increase, which paves the way for RMB globalisation.

* International cooperation will facilitate the future development of RMB business
— China’s cooperation with other economies will increase the use of RMB in international trade and investment.

— The cooperation of Hong Kong as offshore RMB centre and other financial hubs will facilitate the development
of RMB business around the world.
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BOCHK’s Dedication to the RMB Business Development

BOCHK plays a key role in RMB market innovation and maintains leading position in offshore RMB businesses.

Well-positioned to capture Pioneer in market innovation Leading position
business opportunities in offshore RMB businesses

m  Strong RMB franchises

Extensive cross-border service
network with close cooperation
with BOC

m  Strong customer base involving
cross-border activities

First to conduct RMB ODI remittance
into Hong Kong and RMB FDI
remittance into the Mainland

First RMB insurance products with
settlement made in RMB

First to launch CNY HIBOR, CNH spot
and CNH DF

Sole bookrunner and lead manager of

the first Offshore RMB Corporate Bond

First to launch the Offshore RMB Bond
Index

Dominant position in RMB banking
businesses including deposits,
remittance, trade settlement, credit
cards, etc.

Market leader in RMB insurance
products

Leading underwriter and distributor of
major offshore RMB bonds

Pioneered the distribution of RMB
funds in Hong Kong
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Disclaimer

Products and services described in this presentation and any associated material (collectively, the “Materials”) provided by Bank of China (Hong Kong) Limited, its
subsidiaries, affiliates or group companies (collectively, “BOCHK Group”), may not be suitable for persons in all jurisdictions.

The information contained in the Materials is for your general reference only and is provided without warranty of any kind and may be changed at any time without
prior notice. Persons in receipt of the Materials should consult their own professional advisers before making any investment decision to purchase any securities or
financial products. It is not possible for the Materials to disclose all risks and significant aspects associated with the products and services described herein. No
person should deal in any such securities or financial products or avail themselves to BOCHK Group’s investment services unless he understands the nature of the
relevant transactions and the extent of his exposure to potential loss.

Each prospective investor should consider carefully whether the products and investments are suitable for him in light of his circumstances and financial position.

None of the Materials constitutes an offer of any securities for sale or solicitation of an offer to sell any securities in the United States or any other jurisdiction in which
such offer or sale is prohibited. The financial products and services referred to in the Materials, have not been and will not be registered under the U.S. Securities
Act of 1933, as amended (the "Securities Act”), and no such securities may be offered or sold in the United States unless registered under the Securities Act or
pursuant to an exemption from such registration. The products may not be at any time offered, sold, transferred, delivered, exchanged, exercised or redeemed
within the United States or to, or for the account or benefit of, any U.S. person (as defined in the Securities Act or the U.S. Internal Revenue Code of 1986, as
amended).

No invitation is made in the Materials or the information contained herein to enter into, or offer to enter into, any agreement to purchase, acquire, dispose of,
subscribe for any securities, and no offer is made of any shares in or debentures of a company for purchase or subscription, except as permitted under the laws of
Hong Kong.

You should note that information in the Materials is reflective of data as of the specified date and is based on current assumptions and market conditions. All
estimates and opinions, if any, included in the Materials may be subject to change without notice and past performance is not indicative of future results.

Although information in the Materials has been prepared in good faith from sources believed to be reliable, BOCHK Group does not represent or warrant its accuracy,
truthfulness and completeness. None of BOCHK Group or its representatives shall have any responsibility or liability whatsoever (for negligence or otherwise) for
any loss howsoever arising from any use of the Materials or its contents or otherwise arising in connection with the Materials.
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Disclaimer

To the extent that the financial products described in the Materials are listed in Hong Kong, they are neither endorsed, issued, sold nor promoted by The Stock
Exchange of Hong Kong Limited. The Stock Exchange of Hong Kong Limited expressly disclaims any liability for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of the Materials.

From time to time, and in the ordinary course of business, members of the BOCHK Group may provide advisory and investment or commercial banking services,
and enter into other commercial transactions related to products described in the Materials, for which customary compensation has been received. Prospective
investors should make enquiries with their respective brokers as to the terms and/or existence of any such commission arrangements. For example, at any time,
member(s) of the BOCHK Group may act as a distributor or market-maker or otherwise be long or short of or have financial interests in services/products
described in the Materials.

In making an investment decision or availing yourself of the services described in the Materials, you are deemed to represent that you have made your investment
and trading decisions (including decisions with regard to the suitability of the products) based upon your own judgment and not in reliance upon any view
expressed by us and that you fully understand all the risks involved and are capable of assuming and willing to assume such risks. BOCHK Group does not make
any representation regarding the legality of investments described in the Materials under any applicable laws.

The Materials are protected by copyright. No part of it may be modified, reproduced, transmitted and distributed in any form for use without BOCHK Group’s prior
written consent.

If the presentation materials fall within the definition of “investment research” under Paragraph 16.2 (f) of the Code of Conduct for Persons Licensed by or
Registered with the Securities and Futures Commission, we shall make disclosure in the form set out in “Disclosure for Research Report and Presentation”.

“Investment research” includes documentation containing any one of the following:-
(i) result of investment analysis of securities;
(ii) investment analysis of factors likely to influence the future performance of securities, not including any analysis on macro economic or strategic issue; or

(iif) advice or recommendation based on any of the foregoing result or investment analysis.
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