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 At the beginning of 2021, the Hong Kong economy has once again come to a crossroad. External 
and internal factors such as the fermentation of the coronavirus, US-China geopolitical tensions, and 
local protest events have caused the Hong Kong economy to face downward pains. The largest economic 
recession on record has made the existing structural problems for Hong Kong in the medium-to-long term 
to become apparent again. At the same time, the K-shaped recovery of the global economy and the fact that 
the Mainland has become the only major economy in the world that has achieved positive growth for two 
consecutive years will bring rare bright spots and new growth opportunities for the Hong Kong economy.

1. The triple shocks have caused Hong Kong to endure the worst economic downturn on record
Since 2020, the outbreak and persistence of the coronavirus pandemic has cut off personnel exchanges 

between Hong Kong and the rest of the world. Inbound tourism, which accounts for 3.6% of Hong Kong’s 
GDP, has stalled. In order to control the pandemic, Hong Kong has implemented strict social distancing 
measures for many months, which has brought huge pressure to the retail, catering, entertainment, personal 
services and transportation industries, causing the real economy to deteriorate. Not long ago, the Hong 
Kong economy was hit successively by US-China frictions and local protest events. The United States 
imposed huge tariffs on China’s exports, and subsequently revoked Hong Kong’s status as an independent 

in Hong Kong that restrained normal economic activities and tourism, leading the Hong Kong economy 
into recession. Political disputes over a long time in the past have hindered the long-term infrastructure and 
investment projects of the SAR government. The Hong Kong economy has lost important support during 
the downward cycle, and fell into a deep recession in 2020.

three quarters of 2020, and the decline in real GDP in the third quarter narrowed to 3.5%. In the fourth 
quarter, the Hong Kong economy was once again hit by strict social distancing measures in response to 
the fourth wave of the local pandemic. For the whole year of 2020, the economy may shrink by about 

be economic contractions for six consecutive quarters, which will exceed the historical record of five 

economic downturn in Hong Kong has caused practitioners in various industries to feel the deep pain, and 
people are eagerly looking forward for the economy coming out of the shadow of recession.
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degree of uncertainty about whether the research, development and production of the vaccine can contain the 
pandemic. Countries around the world have generally strengthened disease prevention measures in response 
to changes in the pandemic. Cross-border exchanges continue to be restrained, thus it is difficult for the 

tremendous downward pressure.

Facing a long-term economic downturn, the Hong Kong economy’s structural problems, such as small, 
open and service-oriented, have been further exposed. For many years, Hong Kong’s industrial structure has 

professional services and other - accounted for 57% of Hong Kong’s GDP. Among them, the percentages 

of trading and logistics has declined. The scale and the economic contribution of advantageous industries 
such as culture and creativity, medical care, education, innovative technology, testing and certification, 
and environmental protection were limited. The downturn in the real economy has made it difficult for 

needed government capital injections to maintain their operations. Small and medium-sized enterprises and 

The excessive uniformity of Hong Kong’s industrial structure has also increased the vulnerability in the 

the Employment Support Scheme, the unemployment rate will deteriorate further. The unemployment rates 
in retail, accommodation and food services, and construction are among the highest, reaching 10.6% and 
10.7% respectively. If the Hong Kong economy continues to be plagued by the pandemic in 2021 and fails 

2003 SARS period.

The rising unemployment rate brought by the long-term economic downturn affected citizens’ 
confidence in the property market. The market is worried that once property prices are adjusted sharply, 

for the Hong Kong’s property market. The real estate cycle in Hong Kong has rebounded rapidly after the 
SARS period in 2003, and has been in an upward cycle for more than 17 years. Private residential property 
prices in December 2020 have risen 5.5 times compared with the lowest level recorded during the 2003 SAS 

prices far exceeded the growth rate of household income during the same period. In 2021, as global major 
interest rates remain low and Hong Kong’s housing supply is limited, it is not easy for property prices to 
undergo substantial adjustments. However, standing around the historical high, property prices could also be 
concerned by their own height. 

3. Bright spots of the Hong Kong economy in 2021 and new growth opportunities for getting out of the downward cycle 
If vaccines could be adopted globally, the pandemic may become under control and the economy may 

restart in the second half of 2021. Major economies will show signs of rebound, driving the recovery of 
tourism, aviation, hotels and catering industries, bringing external support for the small open economy in 
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reasons are not only that Hong Kong has a good business environment, a simple and low tax system, a 
free port of funds, a judicial system in line with the West, efficient financial supervision and the freest 

also provided Hong Kong with an internal stabilizer to deal with external shocks. In recent years, with the 
internationalization of the RMB, the Mainland has successively introduced Shanghai-Hong Kong Stock 
Connect, Shenzhen-Hong Kong Stock Connect, Bond Connect and Mainland-Hong Kong Mutual Recognition 
of Funds and other schemes to promote system integration and policy coordination. These schemes provided 

to Hong Kong’s stock market through Shanghai-Shenzhen-Hong Kong Stock Connect was HK$672.1 billion. 

benefiting from the return of China concept stocks and the prolonged low-interest environment, Hong 

continues to tighten the requirements for mainland companies to list on American exchanges and restricts US 
investors from investing in mainland companies, which has prompted more mainland companies to return 

industry will remain active in 2021, bringing a rare bright spot to the Hong Kong economy.

In 2021, the Mainland will become the only major economy in the world to achieve positive growth for 
two consecutive years, maintaining its role as an important driving force of the global economic growth. 

terms respectively, and grew by 2.3% for the whole of 2020. It is expected that the economic growth of the 

environment, the Central Authorities have proposed to accelerate the formation of a new development pattern 
in which the domestic and international circulation could promote each other. The initiation of a new dual-
circulation economic development pattern relying on huge domestic demand, market, and further opening-
up, can provide Hong Kong with new opportunities to integrate its economic development into the overall 
national development. And this will also become a new growth point for Hong Kong to walk out from the 
long-term economic downturn. 

Hong Kong should seize the new opportunities from the Mainland’s dual-circulation development 
pattern, give full play to the particularity of its key nodes in the dual circulation of domestic and external 
economies, enhance the overall expression of its economic value to the Mainland, and expand its own 
development space in the process of helping the Mainland economy reshape new advantages in international 
cooperation and competition. 

First, to encourage more Hong Kong companies to participate in the great economic circulation in the 
Mainland. The mainland economy will shift from being driven by investment and exports to driven by 
domestic demand with consumption as the mainstay, by increasing residents’ disposable income, further 
improving the rationality of income distribution, orderly expanding the middle-income group, and narrowing 
the income distribution gap. Hong Kong should proactively seize the new opportunities from the high-
quality development of the mainland economy and actively participate in the Mainland’s new economic 

and has become the preferred channel for thousands of international investors and multinational companies 
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from major countries/regions to invest in the mainland market. While continuing to maintain and improve its 
own business environment, Hong Kong should give full play to its expertise in market philosophy and related 
institutional design to encourage more companies to participate in the great economic circulation in the 
Mainland.

Second, to promote the diversification of the Hong Kong economy and improve the quality of its 
economic development. In 2021, industries such as the digital economy, life and health will achieve rapid 
growth. The Internet and artificial intelligence will help realize seamless connections of people, property 
and assets, and help accelerate the process of decentralization. The Mainland accelerates to push forward 
the independent innovation of core technologies, promotes the development of strategic emerging industries 
such as the digital economy, life and health and new materials, accelerates the replacement and circulation 
of the technological ecosystem, regards technological innovation as a key element to promote the high-
quality development of the real economy, so as to realize the transformation and upgrading of its industrial 
structure, to promote the industrial chains and supply chains to shift from international division of labour to 
domestic division of labour, and to reduce the reliance on foreign markets. Hong Kong has solid foundations 

scientific and technological innovation support system is relatively complete. It has established a highly 

to a relatively high level in the world. It has attracted a large number of high-quality innovative talents and 
established an internationally leading higher education discipline system. Hong Kong can give full play to 

innovative enterprises, advanced manufacturing, high-end manufacturing and other industries, to promote 

and jointly develop the mainland market to serve the development of innovation and technology industry. 
In addition, technological innovative enterprises with advantages and attractiveness should be encouraged 
to choose the Hong Kong market, in order to provide new growth drivers for the Hong Kong economy, to 
promote Hong Kong’s economic transformation, and to help resolve the deep-seated contradictions and risks 
faced by Hong Kong.

Third, to use the offshore RMB business as a starting point, continue to enhance the influence of 
Hong Kong as an international financial centre. The high-quality development of the mainland economy 

as an international reserve currency. In 2020, the RMB exchange rate rose by 6.7%. Entering 2021, the 

assets to global investors and will support the RMB exchange rate to maintain a good momentum of steady 
appreciation. Hong Kong should continue to leverage its first-mover advantages and scale advantages on 
the offshore RMB hub, continue to promote the development of offshore RMB business, and boost the use 

financial institutions in the RMB business sector. At the same time, Hong Kong can assist the Mainland 
to optimize the construction of free trade zone and free trade port system, accelerate the establishment of 

enterprises in the Mainland to go out and invest in Hong Kong, establish overseas or regional headquarters 
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 (Key Economic Indicators)
一 . 本地生產總值 GDP 2018 2019 2020/Q2 2020/Q3

27,355 27,030 6,176 6,736 
2.9 -1.2 -9.0 -3.5

二 . 對外貿易 External Trade 2020/12 2020/1-12

41,581 40,961 3,922 39,275 
47,214 45,714 4,379 42,698 
-5,633 -4,753 -457 -3,422 

7.3 -5.6 11.7 -1.5 
8.4 -8.1 14.1 -3.3 

三 . 消費物價 Consumer Price
2.4 2.9 -0.7 0.3

四 . 樓宇買賣 Sale & Purchase of Building Units
79,193 74,804 7,596 73,322 

-5.5 -5.5 94.4 -2.0 

五 . 勞動就業 Employment
2020/9-
2020/11

2020/10-
2020/12

10.5 12.4 24.4 24.6 
2.8 3.3 6.3 6.6
1.1 1.2 3.4 3.4 

六 . 零售市場 Retail Market 2020/11 2020/1-11
8.8 -11.1 -4.0 -25.3
7.6 -12.3 -4.7 -26.6 

七 . 訪港遊客 Visitors 2020/12 2020/1-12
6,515 5,590 0.5 356.9 
11.4 -14.2 -99.8 -93.6

八 . 金融市場 Financial Market 2020/10 2020/11
783.6 779.3 775.2 775.2

-0.4 2.6 71.1 32.8
4.3 2.8 14.4 6.6
4.3 2.7 14.3 6.6

5.0 2.9 14.5 6.2
3.6 2.5 21.5 6.3
6.4 3.2 7.3 6.1 

4.4 6.7 11.6 1.7
4.0 7.1 15.6 1.9
5.3 5.8 2.3 1.1
-7.7 -0.7 -5.7 -4.4 

5.1250 5.0000 5.0000 5.0000 
25,846 28,189 24,107 26,341 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /sRGB
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.20000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 120
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.20000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 1.30
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 10
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (Japan Color 2001 Coated)
  /PDFXOutputConditionIdentifier (JC200103)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
>
    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e5c4f5e55663e793a3001901a8fc775355b5090ae4ef653d190014ee553ca901a8fc756e072797f5153d15e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ENU (Use these settings to create Adobe PDF documents best suited for on-screen display, e-mail, and the Internet.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>
>
    /HRV <>
    /HUN <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020d654ba740020d45cc2dc002c0020c804c7900020ba54c77c002c0020c778d130b137c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor weergave op een beeldscherm, e-mail en internet. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /ConvertToRGB
      /DestinationProfileName (Japan Color 2001 Coated)
      /DestinationProfileSelector /UseName
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MarksOffset 0
      /MarksWeight 0.283460
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /UseName
      /PageMarksFile /JapaneseWithCircle
      /PreserveEditing false
      /UntaggedCMYKHandling /UseDocumentProfile
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [600 600]
  /PageSize [612.000 792.000]
>> setpagedevice




