Q Principal’ & &2

2 January 2020

This Notice is important and requires your immediate attention. If you are in any doubt about the contents of this Notice,
you should seek independent professional advice.

Principal Asset Management Company (Asia) Limited (“PAMC (Asia)”, “we”, “us” or “our”) accepts full responsibility for the
accuracy of the information contained in this Notice and confirms, having made all reasonable enquiries, that to the best
of its knowledge and belief there are no other material facts the omission of which would make any statement misleading
as at the date of issuance.

Dear Unitholder,

Re: Principal Life Style Fund ( S22 AEXERS ) (the “Fund”)

Thank you for your continuous support. We would like to inform you of the following changes in respect of the Fund, which
will take immediate effect.

1. Changes in relation to the Revised Fund Manager Code of Conduct

As background, the Manager is licensed by the Hong Kong Securities and Futures Commission (the “SFC”) for type 4
(advising on securities) and type 9 (asset management) regulated activities and accordingly is subject to regulation by
the SFC, including the SFC’s Fund Manager Code of Conduct (the “Fund Manager Code”). The SFC has revised the Fund
Manager Code to include certain disclosure obligations on companies licensed by the SFC for type 9 regulated activity in
relation to funds they manage.

The Explanatory Memorandum of the Fund has been revised to reflect the requirements of the revised Fund Manager
Code which include enhanced disclosure of information relating to the Manager having no intention to enter into any
securities lending agreement, repurchase agreement and reverse repurchase transactions in respect of any Sub-Fund,
no leverage being incurred from the use of financial derivative instruments, the licensing status of the Manager, risk
management process and conflicts of interest.

2. Changes in relation to the Revised SFC’s Code on Unit Trusts and Mutual Funds

The Fund is authorised by the SFC in Hong Kong and accordingly is subject to the SFC’s Code on Unit Trusts and
Mutual Funds the (“UT Code”). The SFC has revised the UT Code with an aim to update the regulatory regime for SFC-
authorised funds and address the risks posed by financial innovation and other developments.

The Explanatory Memorandum of the Fund has been revised to reflect the requirements of the revised UT Code and the
Guide on Practices and Procedures for Application for Authorization of Unit Trusts and Mutual Funds (the “Guide”) and
the changes made to the disclosure of information include but not limited to the following:

(i)  updating of the definition of “connected persons”;

(i) enhancement of disclosures on the investment objectives of certain sub-funds of the Fund, namely Principal Asian
Equity Fund, Principal International Bond Fund, Principal International Equity Fund and Principal U.S. Equity Fund
(the “Sub-Funds”) by disclosing that each Sub-Fund may enter into financial futures contracts, financial option
contracts and currency forward contracts for hedging purpose in order to align with the disclosures in the existing
KFS regarding the use of certain financial derivative instruments and to clarify the investments in certain financial
derivative instruments as permissible under the MPF Regulation and UT Code;

(iii) addition of risk associated with financial derivative instruments and liquidity risk;

(iv) enhancement of investment and borrowing restrictions applicable to the Fund and its sub-funds;
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(v) enhancement of general obligations of the Trustee;

(vi) thealignment of wordings in respect of the Manager’s discretion to limit the redemption requests;

(vii) enhancement of the Manager’s obligations in relation to valuation and pricing;

(viii) the alignment of wordings in respect of the Manager’s power to suspend the determination of net asset value of
any Sub-Fund;

(ix) addition of disclosure relating to the Manager’s obligations in the event of suspension of dealings;

(x) enhancement of disclosures relating to cash rebates and soft commissions to reflect that the sub-delegates of the
Manager will also be subject to the relevant restrictions;

xi) enhancement of disclosures relating to the preparation of accounts and financial reports;

enhancement of disclosures relating to the publication of net asset value per unit;

x.
=

ii) enhancement of disclosure relating to the removal of the Manager;

xiv) addition of disclosure relating to the handling of unclaimed proceeds of Unitholders during the termination
process;

(xv) enhancement of disclosure relating to the modification of trust deed; and

(xvi) enhancement of disclosure relating to the conflicts of interests.

The sub-section headed “Investment Strategy” under the “Objective and Investment Strategy” in the product key fact
statements (“KFS”) of the Sub-Funds have been updated to disclose that the relevant Sub-Fund may also enter into
currency forward contracts for hedging purpose to clarify the investments in certain financial derivative instruments as
permissible under the MPF Regulation and UT Code. In addition, the section headed “Use of derivatives / investment in
derivatives” in the KFS of the Sub-Funds have also been updated to align with the disclosure requirement as provided
in the KFS illustrative templates for general funds. Given that the Sub-Funds may enter into financial futures contracts,
financial option contracts and currency forward contracts for hedging purposes, the net derivative exposure of each
relevant Sub-Fund may be up to 50% of such Sub-Fund’s net asset value.

3. Other miscellaneous updates

Previous addenda have been incorporated into the Explanatory Memorandum of the Fund. Apart from the changes set
out above, other changes have also been made to the Explanatory Memorandum of the Fund including but not limited
to:-

(i)  update to the address of the legal adviser to the Manager;

(i) update to the directors of Manager;

(iii) enhancement of risk disclosure relating to investment in the China Interbank Bond Market;

(iv) update to disclosure relating to Foreign Account Tax Compliance Act by removing the withholding requirements
on gross proceeds from the sale of US securities;

(v) removal of outdated information relating to the total assets under management of the Manager;

(vi) update to the disclosure relating to the initial issue of units;

(vii) updating the Manager’s address for inspection of documents as “30/F, Millennium City 6, 392 Kwun Tong Road,
Kwun Tong, Kowloon”; and

(viii) other editorial amendments and miscellaneous changes.

A new sub-section headed “Automatic exchange of financial information” has also been included under the section
headed “General information” of the Explanatory Memorandum, as summarised below.

Financial institutions in Hong Kong and many other jurisdictions are required to identify account holders who are
reportable foreign tax residents for the purpose of Automatic Exchange of Financial Account Information (“AEOI”),
and report the information of account holders and controlling persons of certain entity account holders, including
but not limited to their names, addresses, dates of birth, places of birth/incorporation, jurisdiction(s) of tax residence,
tax identification number(s) in the relevant jurisdiction(s)) and account information (including but not limited to their
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account balance, income, and payments to the account holders) (collectively, the “Reportable Information”) to the local
tax authority where the financial institutions operate.

The Fund is a Hong Kong financial institution for AEOI purposes. As required under AEOI of Hong Kong, the Fund will
provide the Reportable Information of any individual or entity, in the capacity as a Unitholder, to the Inland Revenue
Department (the “IRD”) for transfer to the to the tax authority of the country of tax residence of the reportable foreign
tax resident.

The Fund and/or any of its authorised person(s) may require any “account holder” under AEOI to provide a valid self-
certification form and such other information (including the Reportable Information and any documentary evidence)
which the Fund and/or any of its authorised person(s) may require from time to time for the implementation of AEOI
(collectively, the “Required Information”). In addition, where the “account holder” is an entity, the Fund and/or its
authorised person(s) may require the Required Information of its “controlling person(s)”.

Each Unitholder acknowledge that where required by AEOI and to the extent not prohibited by applicable law, the Fund
will not accept any applicant or make any payment to any “account holder” (in the capacity of a Unitholder) before
receiving the Required Information. “Account holders” and “controlling persons” must update the Fund and/or any of its
authorised person(s) about any changes in the information they have previously provided to the Fund and/or any of its
authorised person(s).

Unitholders and any other “account holders” and “controlling persons” should consult their own tax advisers regarding
the possible implications of AEOI on their participation and holding interests in the Fund and the information that may
be required to be provided and disclosed to the Fund and/or any of its authorised person(s), and where applicable, to the
IRD and other tax authorities.

4, Amendments to the Trust Deed

The Trust Deed is amended by way of Amended and Restated Trust Deed to conform with the revised requirements of
the UT Code and the Guide. The related amendments include but not limited to the following:

i) the updating of the definition of “connected persons”;

ii) the custody arrangements in respect of the Fund’s assets;

iii) the alignment of wordings in respect of the Manager’s discretion to limit the redemption requests;

iv) enhancement of the Manager’s obligations in relation to valuation and pricing;

v) enhancement of the Manager’s obligations in the event of suspension of dealings;

vi) removal of provisions relating to changes to dealing;

vii) enhancement of investment and borrowing restrictions applicable to the Fund and its sub-funds;

viii) enhancement of general obligations of the Trustee;

(ix) enhancement of general obligations of the Manager;

(x) enhancement of provisions relating to the appointment, removal and retirement of the Manager;

(xi) addition of provision relating to the arrangement of class meetings when there is conflict of interest between
different classes of Unitholders;

(xii) enhancement of provisions relating to the variation of the Trust Deed; and

(xiii) the alignment of wordings in respect of transactions with connected persons.

The Trust Deed has also been updated to include provisions relating to Automatic Exchange of Financial Information
and certain miscellaneous changes.
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5. Fees and costs in connection with the proposed changes to the Revised Explanatory Memorandum, KFS and the
Trust Deed

The fees and costs in connection with the above changes (including amendments to the Explanatory Memorandum) will
be borne by the relevant Sub-Funds.

All changes described above will not have any adverse impact on Unitholders.

Please note that all information provided herein is qualified in its entirety by the Explanatory Memorandum. The changes
described above are in summary form only and are not meant to be an exhaustive list of the amendments made to the
Explanatory Memorandum. Unitholders should note that there are other ancillary and editorial changes and updates to the
Explanatory Memorandum and as such, should review the latest Explanatory Memorandum for further details on the changes
made.

You may access the updated Explanatory Memorandum and Product Key Facts Statement on our website at
www.principal.com.hk or request a copy of it by contacting our customer service hotline at 2117 8383. The Trust Deed (as
amended from time to time) may be inspected free of charge during normal working hours at our office. You may also obtain
a copy of the Trust Deed upon payment of a reasonable fee.

Terms used in this Notice have the same meaning as in the latest version of the Explanatory Memorandum of the Fund, unless
otherwise specified in this Notice.

If you have any queries relating to the above, please contact our customer service hotline above.

Principal Asset Management Company (Asia) Limited
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