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Main Points

Bank of China ( “BOC” or “the Bank” )
has released the Cross-border RMB Index of
July 2014 (CRI Monthly). The results show that
the latest CRI'is 232.

B The index decreased slightly from
that of the last month.

B The proportion of RMB denominated
cargo frade seftlement to total trade
settlement amount declined and contributed
to the slightly fall of the Index.

B The cross-border circulation of RMB
funds continued to produce a net money
outflow, the magnitude of funds outflow
picked up a little from the last month.

B The circulation of RMB abroad kept
steadily.
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Analysis

B Overall Performance
CRI of this month decreased slightly
compared with last month’ s level. In July,
cross-border RMB settlement under current
account and direct investment account
amounted to RMB 602.7 bilion, a yoy
increase of 55.7%, a mom increase of -9.8%.
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m  Current Account

Cross-border RMB settlement under the
current account has decreased slightly. In July,
cross-border RMB settlement under the current
account amounted to RMB 498.4 billion, a yoy
increase of 39.6% and mom increase of -8.9%.
In particular:

The RMB seftlement amount for tfrade in
goods stood at RMB 306.7 billion, registering a
yoy increase by 32.3% and mom increase by
-11.7%. RMB seftflement amount of trade in
goods accounted for 13.2% of the ftotal
customs imports and exports, representing 3.3
percentage points decrease from June.

RMB usage in both import and export
seftlement decreased. Among which the
proportion of RMB usage in import settlement
dropped by 4.27 percentage points to 17.87%
and that in export settflement dropped by 2.24
percentage points to 9.57%.

The RMB settlement amount for trade in
service and other items under current account
amounted to RMB 191.7 billion, a yoy increase
of 53.2%.

m  Capital Account

RMB has been more actively used in direct
investment. In July, RMB seftlement under
direct investment reached 104.3 billion Yuan,
represenfing a yoy increase of 246.5%. In
particular:

The RMB seftlement for foreign direct
investment (FDI) stood at RMB 81.1billion, a yoy
increase by191.2%.

The RMB seftlement for overseas direct
investment (ODI) amounted to 23.2 billion Yuan,
10 fimes of the amount of same period last
year and mom increase by -11.8%.

B RMB funds Inflow and Outflow

The magnitude of RMB funds net outflow
grew. The current account witnessed a RMB
funds outflow in July and the magnitude grew
moderately by 6.1%. The direct investment
account saw a net RMB inflow. The net amount
of cross-border outflow under current account
and inflow under direct investment account
increased from that of the last month.



B BSNRE:

AR MEINR IR K IREFFE
2. RIE SWIFT ®it, 7 BEAMUAR
MERNXNEESeRKINEELE
&R 1.57%, tk 6 B 1.55%1%40.02
TESR, AR EEXNETMHERF
BEELA.

m XFSH

1-7 B, #5EHEXMBLXEART
KPR E RFHX A, MK S
EEMRERRIFIE 3/4 2R, KBNS HiE
[, EREMKELEERS, & 53.4%,
BREFEHTRE 4.8 PESR, FM
W SR EFRA 1.7 PTAEPR. &
EM SR 0.7 M ES R

KoMt X 5 hEKFEHEEART
SCRRI BRI, 1-7 B, 3. 3.
. FIONRONEREEARTHSLPRK
FEETTE P E XA R ERREA R
%%8W€?£$anﬁTﬁlfﬁ

', HPEE. RERAIZAM, 57
lk%z@MFfAﬁﬁ FHENOB
& 1400 {Z75T.

BN ENETIHARMHBERER
BEABESMER. FYILSR, BAF
. ZEHENBREARTRNESE
B 1000 27T, KB

lll\i¥
B ARARYRZMTARTEHEEMN

ARMEREFERNLEFIEI TR, i
%?izlxﬁ TE?&—T\-B:F °

m  Overseas Circulation

The overseas circulation and utilization of
RMB kept steadily. According to the data
released by SWIFT, the RMB payment and
settlement value in July accounted for 1.57% of
the global total payment and settflement value,
a slight increase from 155% for June and sfill
ranks the 7th among the world’ s major
payment currencies.

B Regional Distribution

For the period from Jan to July, Asia
counftries took approximately 3/4 of the RMB
receipt and payment value vs. Chinese
Mainland. The pattern of distribution fends fo
be more even. Hong Kong takes the largest
share i.e. 53.4%, but the share declined by 4.8
percentage points compared with the same
period of the last year, the share of Singapore
climbed by 1.7 percentage points and that for
South Korea increased by 0.7 percentage
points.

The cross-border RMB setftlement between
European countries and Chinese Mainland
grew fast. The RMB settlement amount
between Germany, UK, Luxemburg and
France and Mainland China took up a share of
8.1% among total RMB settlement volume,
which is 1 percentage points higher on a yoy
basis. The Germany and UK ranked the first and
second place, whose RMB seftlement with
Mainland China exceeded 140 billion Yuan for
the period from Jan to July.

The cross-border RMB settlement between
Australia, America and Mainland China
increased rapidly, the receipt and payment
value between Australia or US severally with
Mainland China exceeded RMB 100 billion for
the period from Jan to Jul and demonstrated
fast growth pace.

Comments

B The drop of RMB setflement value and
usage level for trade in goods gave rise to the
decrease in Index.
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B The RMB cross -border seftlement in direct
investment increased rapidly. From Jan fo Jul,
the RMB cross-border settlement value under
direct investment increased by 162% on a yoy
basis and 22.4% on mom basis, obviously higher
than the increase in RMB cross-border
settlement amount under the current account.

B The pace of RMB cross border flow slowed
slightly. Of the “Inflow. Circulation. Outflow”
component parts of the Index, RMB activity in
outflow and inflow declined slightly, which lead
the Index going down. Meanwhile, the RMB
activity in outside circulation kept steadily,
indicating the RMB usage in oufside border
payments and settlements keeps improving.

B The level of RMB usage in ODI kept
increasing. The value of RMB denominated ODI
increase dramatically on yoy basis, and the
gap between the value of RMB denominated
ODI and FDI narrowed from 68 billion Yuan to
58 billion Yuan.
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Please contact us:

Cross-border RMB team, Trade Finance
Department of Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com
Website:
http://www.bankofchina.com/fimarkets/c
ri/

About Us:

As a most internationalized bank in
China, BOC is among the most active
international RMB bank service providers.
BOC has 619overseas institutions in Hong
Kong, Macao, Taiwan and 37 countries,
and keeps the market leading position in
cross-border RMB settlement and clearing.
BOCHK, and the Bank’ s Macau branch,
Taipei branch Frankfurt branch and Paris
branch have become the local RMB
clearing banks designated by PBOC. The
Bank’ s 7x24 global RMB clearing service
network is contfinuously improved. The
Bank’ s overseas RMB assets and liabilities
expand rapidly and offshore RMB bonds
issuance business lead the Chinese peers.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China.
This Document, which is not for public circulation, must not be copied, transferred or the
content disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any
investment, nor is it calculated to invite/solicit any offer to purchase or subscribe for any
investment. Bank of China accepts no responsibility or liability for any loss arising from
or in reliance upon the whole or any part of the contents of this Document.



