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{iRse Main Points
hESRITER 2014 £ 9 BB AR Bank of China ( “BOC” or “the Bank” ) has

released the Cross-border RMB Index of September
(CRI Monthly). ZRE7R, 9 A1 CRIIEE 55,4 (cri Monthly). The result shows that the Iatest
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B This month’ s CRI increased considerably,
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ni Analysis
B BkiER B Overall Performance
IARREERpEEAMER. 9 B4E4 I. The pace of RMB cross-border flow

EH BT N EER AT TEE ARFs Occelerated  this  month.  On  September,

B8 6600 {258, IRELIEK L) 28%, T 8 B cross-border RMB se’rTIemerﬁ amount under
current account and direct investment account

IREEA TR 14%. totaled RMBé640 billion, a mom growth by 28%, in
confrast to a mom decrease by 14% last month.
ILARPERIMERERE HRERFA. AR Il. The activity of RMB usage in overseas

MEESRINEEFNERGEEHZE 1.72%, makets kept improving. According to SWIFT

5 F AT 0.08 PEAA, AHATEYL K monthly fracker, the RMB strengthened its position
- h as the seventh-ranked global payments currency
HEE R GR T B E AL and accounted for 1.72% of global payments, up

0.08% compared with last month.
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I. Cross-border RMB settlement volume under
the current account grew dramatically. On
September, cross-border RMB settlement under
current account amounted to about RMB580
billion, a yoy increase of 45% and mom increase of
25%.

ll. The RMB settlement proportion in goods
frade improved compared with that of last month.
The RMB settlement amount for frade in goods
stood at about RMB 520 billion, a mom increase by
28%, which was 14.2% of the total customs good
imports and exports value, representing 1.6
percentage increase from August.

lll. The RMB settlement for trade in service and
other items under current account became more
active. The settlement volume was RMB 56.2 billion,
amom increase of 13.1%.

B Capital Account

The proportion of RMB denominated direct
investment seftlement among all currencies
picked up dramatically. On September, RMB
settlement under direct investment was over
RMBB8O billion, representing a mom increase of 40%,
in confrast fo a mom decrease by 44% last month.
In particular,

The RMB settlement for foreign direct
investment (FDI) stood at over RMB65 billion, a yoy
increase of 25% and mom increase of 27%.

The RMB seftlement for overseas direct
investment (ODI) amounted to RMB16.2 billion, a
yoy increase of 161.3% and mom increase of
131.4%.

B RMB Inflow and Outflow

This month created a low record of RMB
outflow amount under current account in a single
month. The current account witnessed a RMB
funds outflow on September but the magnitude of
net outflow narrowed to RMB42 bilion, a 62%
decrease compared with that of last month and a
66% decrease compared with the average
ouftflow level of the first 8 months this year. This was
also the lowest amount of a single month this year.

B Overseas Circulation

RMB still ranked 7™ among the world’ s major
payment currencies. According to SWIFT monthly
fracker, the RMB payment and seftlement value
on September accounted for 1.72% of the global
total payment and seftlement value, a slight
increase of 0.08% compared with August. The
survey on more than 3,000 customers organized by
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Bank of China this year showed that, the
proportfion of the customers who reported
cross-border RMB receipts and payments with the
third parties located outside China mainland
increased by 31% compared with the survey result
of 2013.

B Regional Distribution

Asia is sfill the main overseas circulation area
for RMB. The cross-border RMB settlement between
European counitries and Chinese Mainland has
grown fast. The overseas distribution of RMB
circulation tends to be more even.

Asia countries took approximately 3/4 of the
RMB receipt and payment value with Chinese
Mainland. Hong Kong took the largest share i.e.
52.6%, but the share declined by 0.6 percentage
compared with that of the last month, the share of
Singapore climbed by 0.2 percentage to 11.1%
and the share of Japan and Korea totaled 5.9%.

The RMB settlement amount of 4 European
countries, i.e. Germany, UK, Luxemburg and
France, with China Mainland took up a share of
8.3% among total RMB settlement volume, which is
0.9 percentage higher on a yoy basis. Germany
and UK ranked the first and second place, whose
RMB settlement volume with China Mainland
exceeded RMB244 billion and RMBI196 billion
respectively. The British government listed its first
RMB denominated sovereign bond , which
created a new miestone of RMB as an
international reserve currency.

The cross-border RMB settlement between
America and China Mainland increased slightly to
2.3% of the fotal cross-border settflement volume
and the amount was RMB166 billion from January
to September this year.

Comments

B The activity of RMB usage in cross-border

circulation improved affer early month’ s
depression.
RMB was more actively used in the

cross-border goods trade, service frade, direct
investment and overseas circulation this month,
driving the increase of CRI.

As for the CRI components, the more active
use of RMB in direct investment was the main
factor to the increase of CRI value.

B  The scale of RMB net outflow under current
account decreased considerably.

The net outflow scales under current account
of the first three quarters were RMB563 billion,
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RMB243 bilion and RMB231 billion respectively.
After reaching the peak in the first quarter, the net
outflow scale was keeping on decreasing in the
second and third quarters.

On September, the proportion of RMB used in
export increased fo 18.61% to further caftch up the
proporfion of RMB used in import. This led to the
decrease of RMB net outflow scale under current
account.
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Please contact us:

Cross-border RMB team, Trade

BiE Finance Department of Bank of China
Phone: +86 10 6659 2278

+86 10 6659 2278 Email: winiom@bankofchina.com

FELHIR - Website:

winiam@bankofchina.com http://www.bankofchina.com/fimark
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XFPEIRTT: About Us:

As a most internationalized bank
in China, BOC is among the most
active international RMB bank service
619overseas
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providers.
institutions in Hong Kong, Macao,
Taiwan and 37 countries, and keeps
the market leading position in
cross-border RMB  settlement and
clearing. BOCHK, and the Bank’ s
Macau branch, Taipei branch
Frankfurt branch and Paris branch
have become the local RMB clearing
banks designated by PBOC. The
Bank’ s 7 x 24 global RMB clearing

service network is  continuously
improved. The Bank’ s overseas RMB
assets and liabilities expand rapidly
and offshore RMB bonds issuance
business lead the Chinese peers.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China.
This Document, which is not for public circulation, must not be copied, transferred or the
content disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any
investment, nor is it calculated to invite/solicit any offer to purchase or subscribe for any
investment. Bank of China accepts no responsibility or liability for any loss arising from
or in reliance upon the whole or any part of the contents of this Document.



