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Bank of China ( “BOC” or “the Bank” ) has
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net outflow was the smallest for this year.
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Analysis

B Overall Performance

I. The scale of RMB used in cross-border frade
and direction investment declined a bit this month.
On October, cross-border RMB seftlement amount
under current account and direct investment
account totaled RMB632 billion, a mom decrease
by 4.2%.

Il. The activity of RMB usage in overseas
markets slowed down. According fo SWIFT monthly
fracker, the RMB still ranked 7" as the most
important global payments currency but the share
decreased to 1.59% of global payments, down
0.13% compared with last month.
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B Current Account

I. Cross-border RMB settlement volume under
the current account grew considerably. On
September, cross-border RMB settlement under
current account amounted fo about RMB560
billion, a yoy increase of 41% but slightly decreased
compared with last month.

ll. The RMB settlement proportion in goods
frade settlement improved compared with that of
last month. The RMB settlement amount for trade in
goods stood at about RMB 510 billion, a yoy
increase of 42% and mom decrease by 2%, which
was 16% of the total customs good imports and
exports value, representing 1.8 percentage
increase from September.

lll. The RMB settlement for frade in service and
other items under current account decreased. The
settlement volume was RMB 48.6 bilion, a mom
decrease of 13.5%.

B Capital Account

RMB denominated direct  investment
settlement grew considerably compared with last
year. On October, RMB settlement under direct
investment was over RMB72 billion, representing a
yoy increase of 78.6% but a mom decrease by
10%. In particular,

The RMB settlement for foreign direct
investment (FDI) stood at over RMB61 billion, a yoy
increase of 65.2% and mom decrease of 6.4%.

The RMB settlement for overseas direct
investment (ODI) amounted to RMB10.8 billion, a
yoy increase of 234.8% and mom decrease of
33.6%.

B RMB Inflow and Outflow

This month created a new low record of RMB
outflow amount under current account in a single
month. The current account witnessed a RMB
funds outflow on October but the magnitude of
net outflow narrowed to RMB1.6 bilion, a 96%
decrease compared with that of last month and
created a low record for RMB net outflow under
current account.

B Overseas Circulation

RMB still ranked 7™ among the world’ s major
payment currencies. According to SWIFT monthly
fracker, the RMB payment and seftlement value
on September accounted for 1.59% of the global
fotal payment and seftlement value, a slight
decrease of 0.13% compared with September.
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B Regional Distribution

Regional distribution of cross border RMB
receipts and payments vs. mainland China saw
decreased concentiration.

In Oct, the total amount of cross border RMB
receipts and payments for those countries and
regions whose RMB receipts and payments
weighted more than 1 percent of total cross
border RMB receipts and payment vs mainland
China is around RMB780 billion, or 78% of the total
amount of cross border RMB receipts and
payment vs. mainland China. The ratio is about 12
percentage points lower than that for the last
month.

The RMB receipts and payment between
Hong Kong and mainland China took up a shaore
of 38.8% of total cross border RMB receipts and
payments value vs mainland China, which is aoubt
15 percentage points lower than that for the last
month. The share for Singapore, Japan, South
Korea remained stable.

The RMB settlement amount of 4 European
countries, i.e. Germany, UK, Luxemburg and
France, with China Mainland took up a share of
6.6% among total RMB settlement volume, which is
3 percentage points lower than that for the last
month.

Comments

B The activity of RMB usage in cross-border
circulation kept a stable growth frend

Due to the impact of seasonal factor and the
National Holiday, the use of RMB in the
cross-border goods trade, service frade, direct
investment this month all slightly decreased
compared with that of the last month. But the
use of RMB cross-border and overseas circulation
of RMB still tender to be more active.

B what is worth nofing is the structural change
of CRI

Though generally kept stable, this month’ s
CRI manifested the sign of structural change.
Among the constitution of  ‘outflow, inflow,
overseas circulation’ of CRI, RMB outflow had
been far more active than RMB inflow for the past
months. The situation changed this month and
RMB inflow paralleled with outflow.

For instance, the RMB settlement value for
goods export to the total value of customs goods
export value increased from 6.85% in Jan to 14.65%
in Oct, while the RMB seftlement value for goods
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RMB payment and receipt under current
account become more balanced and there is
ZEIMB ARMHIEZEOEE, AEMS  sharp decrease of RMB net outflow. The volume of
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NRTEES, WBEKE: Please contact us:

FEETHE S I EE ARTHEPRA Cross-border RMB  team, Trade
BiE: Finance Department of Bank of China

Phone: +86 10 6659 2278
Email: winiom@bankofchina.com

+86 10 6659 2278

FELEp: Website
winiam@bankofchina.com http://www.bankofchina.com/fimark
ST (8] F AT 1A W Ak - ets/cri/
http://www.bankofchina.com/fimark
ets/cri/
XFPBEIRTT: About Us:

FEETEH FrEIEE &E K As a most internationalized bank

HELRST, BRARBEFKYSRE " Chno B0C s among fhe mos

PN e e active international RMB bank service
BRI EARITZ —, WABIMIMEOI7%, providers. BOC has é19overseas

BEEE. A, BRI PER, BR institutions in Hong Kong, Macao,
ARTEEMNSETIZME ML, AR Tawan and 37 countries, and keeps
BT KHNARTERSEE. FIESHE. the market leading position in
RITT SIS ITREL EEST. B Cross—.border RMB setftlement o?d
FHTHBEEARBTEEARBHEL oo o e o
17, &7 X24/ N AR TR RIS 24855 Frankfurt branch and Paris branch
ZE, BINREMERFTHERIEREK, have become the local RMB clearing
BEREARMGEESLTOREW. banks designated by PBOC. The
Bank’ s 7 x 24 global RMB clearing
service network is  continuously
improved. The Bank’ s overseas RMB
assets and liabilities expand rapidly
and offshore RMB bonds issuance
business lead the Chinese peers.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China.
This Document, which is not for public circulation, must not be copied, transferred or the
content disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any
investment, nor is it calculated to invite/solicit any offer to purchase or subscribe for any
investment. Bank of China accepts no responsibility or liability for any loss arising from
or in reliance upon the whole or any part of the contents of this Document.



