@ ¥ 4 £ B N R M$8%L (BOC CRI Monthly)

BANK OF CHINA
2014 4 11 Arfe%
CRI for Nov 2014

{iRse Main Points

hESRITEH 20144 11 BEEBARTIEX Bank of China ( “BOC” or “the Bank”
_ s f€leased the Cross-border RMB Index of November
(CRIMonthly) . ZRER, 11 A CRIFEE 55,4 the 1atest CRIis 251.

7251 =,
B CRI grew at stable pace and this month’ s

B 2EARTEEERE LA, ~F¥E{E CRIincreased by 8 point compared with last month.

B FR#K 9 M. B for the second continuous month RMB

cross-border inflow outpaces outflow, the current
—-A 3 alh
B ARTEZE-IRABRA, ZERER account RMB payment and receipt kept in balance.
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ni Analysis

B kSR B Overall Performance

| EERGNR AR FEFAARTEERNME I. The RMB usage in cross-border frade and
B FEMH. 11 BMAcEHAEZE F drect investment increased this month. In Nov,

s s — -border RMB seftlement amount under
SRR T EEBA 6430 2T, O
Eﬁig; ]J‘;r;? RARMEHEL 27 current account and direct investment account
\ N, . Oo

totaled RMBé643 billion, a mom increase by1.7%.
Il. The activity of RMB usage in overseas

ILARPESEIMERFEREBH —FH EF- A markets further increased. According to our

RFEESKRY NEEhERETER EBiRF4) estimation, the share of RMB in global payment
30%, FkZ) 2% A HIKE value increased by 30% and may have reached
2%.

B zZEHE B Current Account
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REARTEREENG RS AT ERS
HEEEEL N 19.6%.

ILARFERSHZRAMBEETERTH
ERERTRE. RSRZLEBEETMBEART
EHEE 444127T, IREETRE 8.6%.
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ARMHEEER B RKERIE R
K. 11 BAAZERPBEEEREMTARTE
HEPuBEY 860 {27T, R 100%, IRELE
HK 19.6%. Hep:

11 BN EERE (FD) ARTEES
AN 710 27T, B LEFA 120.7%, EREE EFF
16.3%.

ARFAINEERZE (ODI) ZE ek 150
25T, BLE_EFt 37.5%, IREE BT+ 38.4%.
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LEMT AR BRI HRRRFLE. 11 B
ARFEEBEMTHFRELIN 180 ZZT, B
10 A3mAEmM, B% 2014 Fai+1HrIEH
KEDTREA/NK. EETENARTSRE S
KETEARTUZSENLELN R 3%, 2FIN
THARMERB S E AR RETEE.
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ARMEINREEMER. BEE, 11 B
MARMREEHNERINEESERXINERR
BNHE LAY 30%, & 2%EhH. ARMEER
MBABRANEIERRZ 11 AREKINE
HEER 10 A TRY 15%, mMIAARMTK
MEBRXMEREERITA 110 EFEE.
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I. Cross-border RMB settlement volume under
the current account grew considerably. In Nov,
cross-border RMB  settlement under current
account amounted to about RMBS557 billion, a yoy
increase of 9.9% but slightly decreased on mom
basis.

Il. The RMB usage in goods trade settlement
kept increasing. The RMB settlement amount for
frade in goods exceeded RMB 510 billion,
increased slightly on a mom basis. During the first
11Tmonths, RMB settlement amount took up 19.6%
of the total settlement value of trade in goods.

lll. The RMB settlement for frade in service and
ofher items under current account decreased. The
settlement volume was RMB 44.4 bilion, a mom
decrease by 8.6%.

B Capital Account

RMB denominated direct  investment
settlement grew smoothly. In Nov, RMB settlement
under direct investment was over RMB86 billion,
representing a yoy increase of nearly 100% and a
mom increase by 19.6%. In parficular,

The RMB settlement for foreign direct
investment (FDI) exceeded RMB71 bilion, a yoy
increase of 120.7% and mom increase of 16.3%.

The RMB settlement for overseas direct
investment (ODIl) amounted to RMB15 billion, a yoy
increase by 37.5% and mom increase by 38.4%.

B RMB Inflow and Outflow

RMB payment and receipt under current
account kept in balance. The current account
withessed a RMB net outflow of over RMB 18 billion,
a slightly increase over the last month but
decreased by almost 80% compared with the
average level for the last 10 months. The RMB net
outflow under current account took up about 3%
of the total current account payment and receipf.

B Overseas Circulation

The activity of RMB usage in overseas markets
further increased. According to our estimation, the
share of RMB in global payment value increased
by 30% to around 2%. The main reason was, the
total global payment value decreased by 15%
while the RMB denominated payment value kept
a normal growth rate of 11% in Nov.

B Regional Distribution
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Regional distribution of cross border RMB
receipts and payments vs. mainland China
became more concenirated.

In Nov, the total amount of cross border RMB
seftlement for those countries and regions whose
RMB receipts and payments weighted more than 1
percent of mainland China’ s cross border RMB
receipts and payments was around RMB790 billion,
or 90% of the mainland China’ s cross border RMB
receipts and payments value. The ratio was at par
with that for the last month.

The RMB receipts and payment between
Hong Kong and mainland China took up a share
of 52.6% of mainland China’ s total cross border
RMB receipfs and payments value, which is 2
percentage points higher than that for the last
month. The share for Singapore, Japan, South
Korea remained stable.

The RMB settlement amount of 4 European
countries, i.e. Germany, UK, Luxemburg and
France, with China Mainland took up a share of
6.6% of mainland China’ s fotal cross border RMB
receipts and payments value, which was 3
percentage points lower than that for the last
month.

Comments

B The RMB usage in cross-border transactions
with mainland China kept stable and RMB was
more actively used in overseas market.

This month, the usage of RMB in the mainland
China’ s cross-border goods frade, direct
investment kept stable, and the activity of RMB
usage in overseas markets achieved rapid
increase.

B The structural change of CRI continued and

‘Shanghai-Hong Kong Stock Connect’
contributed to RMB inflow
Among the consfituent parts, i.e. ‘outflow,

inflow, overseas circulation’ of CRI, RMB is more
actively used in cross border transactions that
involve funds inflow.

On Nov. the net inflow of RMB for securities
and derivatives investment increased by 450%
over the last month. The net flow to ‘Shanghai
Stock Connect’ was about RMB 39.5 billion while
the net flow to ‘Hong Kong Stock Connect’ was
about RMB 3.8 billion. The RMB inflow under capital
account almost doubled that of the last month.

B The net of RMB cross border flow is in surplus
The RMB cross border flow has been in surplus
for the second consecutive month, which is due to



FEARTMLCERNCOEE. BRINZEEgHEEHZR o sharp drop of RMB net outflow under current

HLEET, ARTEERST BELESEEE occoun.T. In the context of RMB exchange rates
R fluctuating around equiliorium level and a

narrowing interest rates spreads between on shore
and off shore markets, channels for RMB oufflow
need to be widened and optimized.
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NRTREES, WNiBEXE: Please contact us:

FEETHE S I EE ARTHEEPRA Cross-border RMB team, Trade
BiE: Finance Department of Bank of China

Phone: +86 10 6659 2278
Email: winiom@bankofchina.com

+86 10 6659 2278

MR : winiom@bankofchina.com Website -
X 37 150 F A THY R AL : http://www.bankofchina.com/fimark
http://www.bankofchina.com/fimark  ets/cri/
ets/cri/
XFPEIRTT: About Us:
FEETEH PRI FZ TTILIREE As China's most international and

BEMBAT, ERMAL. FE R renenve range o
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2,%&374%79%?&{%?@5@%@)3& financial services fo customers across
%o PEBRITHARMEFRUKLSZRER the Chinese mainland, Hong Kong,
HELRITz—, BERTRAZTENA Macay, Taiwan and 37
RrERnsg, EEARMEETIZMES counties .BOC is among the most
%, PERES. MIHT. BifTRE Ocle nemalonal RMB bank sevice
JURE S S . provider. . an e Bank’ s
=T BRAT. BRATMER Macau branch, Taipei branch
ATRTHABEARBITEEARTA Frankfurt branch Paris branch Sydney
BiT, 2K7X24/ N ARTBEERSML  branch and Bank of China (Malaysia)
ST E, have become the local RMB clearing
banks designated by PBOC. The
Bank’ s 7x24 global RMB clearing
service network is  continuously
improving.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China.
This Document, which is not for public circulation, must not be copied, transferred or the
content disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any
investment, nor is it calculated to invite/solicit any offer to purchase or subscribe for any
investment. Bank of China accepts no responsibility or liability for any loss arising from
or in reliance upon the whole or any part of the contents of this Document.



