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Main Points

Bank of China ( “BOC” or “the Bank” ) has

B The gap between RMB and other major
nternational currencies in cross-border circulation
further narrowed.
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B Overall Performance

I. The scale of RMB used in cross-border frade
and direct investment increased this month. In
December, cross-border RMB settlement amount
under current account and direct investment
account totaled RMB767 bilion, a mom increase
by19.3%.

Il. The activity of RMB usage in overseas
markets further increased. The share of RMB in
global payment value reached 2.17%, which was
a new high record.
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B Current Account

I. Cross-border RMB settlement volume under
the current account grew considerably. In
December, cross-border RMB seftlement under
current account amounted fo RMB605 billion, a
yoy increase of 13% and mom increase of 8.9%.

ll. The RMB settlement proportion in goods
frade seftlement improved. The RMB settlement
amount for trade in goods stood at over RMB536
billion, and increased slightly compared with that
of the last month. During 2014, RMB settlement
amount for trade in goods took up nearly 20%
among all currencies.

lll. The RMB settlement for frade in service and
other items under current account also increased
steadily. The settlement volume was RMB69 billion,
amom increase of 55.4%.

B Capital Account

Direct investment in RMB grew considerably. In
December, RMB settlement under direct
investment was over RMB162 billion, representing a
yoy increase of 60% and mom increase of 87.9%. In
particular,

The RMB setflement for foreign direct
investment (FDI) stood at about RMB137 billion, a
yoy increase of 66.5% and mom increase of 92%.

The RMB settlement for overseas direct
investment (ODI) amounted to over RMB25 billion,
a yoy increase of 31.8% and mom increase of
68.5%.

B RMB Inflow and Outflow

RMB payment and receipt tended to be
balanced under current account. In December,
the current account witnessed a RMB net outflow
of over RMB33 billion, increasing slightly compared
with those of the last 2 months but decreasing
considerably compared with the average level of
the first half of this year. The main reason is, as the
two-way fluctuation of RMB exchange rate
manifested itself, especially when the periodical
depreciation in RMB appeared, the RMB inflow
became more and more active, the net inflow
scale of RMB decreased.

B Overseas Circulation

The activity of RMB usage in overseas markets
further increased. According to our estimation, the
share of RMB in global payment value reached a
historical high level of 2.17%. RMB became a major
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global payment currency only behind US dollar,
Euro, British Pound and Japanese Yen.

B Regional Distribution

Regional distribution of cross-border RMB
receipts and payments vs. mainland China kept
stable.

In December, the total amount of cross-border
RMB settlement for countries and regions, whose
RMB receipts and payments weighted more than 1
percent of the total cross-border RMB receipts and
payment value vs. mainland China, was around
RMB1000 billion, accounting for 91.7% of the total
amount of cross-border RMB receipts and
payment vs. mainland China. The ratio was a little
higher than that of the last month.

The RMB receipts and payment between
Hong Kong and mainland China took up a share
of 54.7% of the total cross-border RMB receipts and
payments value vs. mainland China, which is
about 2 percent higher than that for the last
month. The share for Singapore, Japan, South
Korea increased by 2 percent compared with that
of last month.

The ftfotal RMB settlement amount of 4
European countries, i.e. Germany, France, UK and
Luxemburg, vs. Mainland China took up a share of
8.5% among fotal RMB seftlement volume, which
was up nearly 2 percent compared with the last
month.

Comments

B The activity of RMB usage in cross-border
fransactions further increased.

This month, CRI increased by 1.99% from last
month, despite the fact of 0.96% monthly
depreciation of RMB against US Dollar. Although
RMB faced the periodical depreciation
performance and pressure, the activity of RMB
usage in cross-border transactions increased.

B The degree of RMB usage in cross-border
direct investment also improved.

The month-over-month increasing rate of RMB
denominated ODI accelerated. The proportion of
RMB ODI among all currencies reached 18%, and
the amount of RMB ODI was nearly 75% of the RMB
outflow under current account. RMB ODI notably
improved RMB internationalization process.

B rmB internationalization
successfully in 2014.

Through 2014, CRI experienced a sharp rise to
hit the high level and fell down at the beginning,

developed
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gradually stabilized in the middle and steadily
improved at the end of the year. It manifested the
RMB internationalization process of adapting to
the new environment, accumulating new impetus
and further developing.

RMB internationalization related reform has
been promoted. The formation mechanism of RMB
exchange rate became more mature. The activity
of RMB usage in cross-border transactions further
increased and the channel linking the domestic
and overseas capital markets was further
broadened.

The RMB internationalization pattern of ‘2
driving force of trade settlement and investment
plus the expanding offshore markets’ has
gradually taken shape. The enhancement of RMB
frade and investment seftlement level and the
deepening and enlargement of RMB offshore
market reinforced each other and simultaneously
developed.

The inner impetus of RMB internationalization
has been gradually strengthening. The favorable
expectation of RMB fo become a magjor
international currency by domestic and overseas
customers, the inifiative of pricing and settling in
RMB and the usage of RMB by overseas third
parties were all improved. The demands for RMB
products and services by global customers were
growing, which formed the inner impetus for the
further development of RMB internationalization.

The gap between RMB and other major
international currencies in cross-border circulation
further narrowed. We also calculated the degree
of cross-border use of US Dollar, Euro, British
Pound and Japanese Yen, and the results were
1476, 949, 625 and 421 respectively in December
2014, which were 0.4%, -2.7%, -5.5% and 2.5% up
with those in June 2014. While CRI grew from 246 to
256, a 4.1% increase from June. The gap between
RMB and other maijor international currencies
further narrowed.

B ooking forward to 2015, there will be
excellent performance for RMB internationalization

New normal. The two-way fluctuation of RMB
exchange rate is manifesting itself. Domestic andf
overseas corporations will adhere to RMB pricing
and seftlement fo avoid exchange rate risk.

New opportunity. The national strategy of
building ‘the Silk Road Economic Belt’ and ‘the
21st Century Maritime Silk Road’  will enhance the
frade and investment cooperafion between
China and countries along the ‘One Belt and
One Road’ and open up the new scope for RMB
cross -border circulation.
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New pattern. The pattern of RMB cross-border
circulation will step intfo new period. During 2014,
China’ s ODI exceeded its FDI and for the first fime
so that China became a country of net capital
outflow. RMB outward direct investment is on the
frack to become one of the important and stable
channel of RMB oufflow, and to form the new
pattern of RMB ‘going global’ together with
RMB outflow under current account.

New challenge. RMB is facing the more
complicated environments. We should on one
hand improve the RMB infernationalization process
and on the other hand avoid the outer risks to act
as a stability in economics.
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Please contact us:

Cross-border RMB  team, Trade
Finance Department of Bank of China
Phone: +86 10 6659 2278

Email: winiam@bankofchina.com
Website:
http://www.bankofchina.com/fimark
ets/cri/

About Us:

As China's most infernational and
diversified bank, Bank of China
provides a comprehensive range of
financial services to customers across
the Chinese mainland, Hong Kong,
Macau, Taiwan and 37 counftries.

BOC is among the most active
intfernational  RMB  bank service
provider. BOCHK, and the Bank’ s
Macau branch, Taipei branch
Frankfurt branch Paris branch Sydney
branch and Bank of China (Malaysia)
have become the local RMB clearing
banks designated by PBOC. The RMB
clearing system operated by Bank of
China (Hong Kong) provides the
longest service hours per day among
all major overseas RMB clearing
services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China.
This Document, which is not for public circulation, must not be copied, transferred or the
content disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any
investment, nor is it calculated to invite/solicit any offer to purchase or subscribe for any
investment. Bank of China accepts no responsibility or liability for any loss arising from
or in reliance upon the whole or any part of the contents of this Document.



