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Main Points

Bank of China ( “BOC” or “the Bank” ) has

released the Cross-border RMB Index of March 2015.
The result shows that the latest CRI is 248.

B The activity of RMB usage in the
cross-border fransactions decreased slightly. And
CRI decreased by 1 point compared with the last
month.

B The current account witnessed a RMB net
inflow flowing last month.

B RMB' s position among the most used
currencies in global payments increased this month.
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Analysis

B Overall Performance

I. The RMB denominated cross-border frade
and direct investment increased this month. In
March, cross-border RMB settlement amount
under the current and direct investment account
exceeded RMB766 billion, a yoy increase by4.1%
and a mom increase by 44.6%. The scale of
increasing rates narrowed both on a yoy base and
a mom base compared with the same month last
year.

Il. The activity of RMB usage in overseas
markets increased. The share of RMB in the total
global payment value was 2.03%, and increased
by 0.22 percent compared with the last month.
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B Current Account

I. The value of cross-border RMB settlement
under the current account rises on a yoy basis. The
cross-border RMB settlement under the current
account amounted to RMBé656 billion this month, a
yoy decrease by 0.7% and mom increase by 45%.

Il. The proportion of RMB settlement in goods
frade remained stable. The RMB settlement
amount for goods trade stood at RMB401.7billion,
a yoy decrease of 0.9% and mom increase of
47 2%. The share of goods trade settlement
denominated in RMB to toftal goods trade
setflement value was 20.3%, which is one percent
increase from last month.

lll. RMB settlement volume for service frade
and other items under the current account also
increased. The RMB denominated settlement
value was RMB54.3 bilion, a mom increase of
24.7%.

B Capital Account

Direct investment in RMB grew steadily, but the
share of RMB used in the cross-border direct
investment decreased this month. Direct
investment denominated in RMB exceeded
RMB110 billion, representing a yoy increase of
28.9% and mom increase of 41.7%. In particular:

The foreign  direct investment  (FDI)
denominated in RMB stood at nearly RMB78 billion,
a yoy increase by 1% and mom increase by 16.2%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB32.2 billion,
a yoy decrease by 287.7% and mom increase by
203.3%.

B RMB Inflow and Outflow

This month both current account and direct
investment saw the net inflow of RMB and the RMB
net inflow volume reached RMB125billion. Among
which, the current account witnessed a RMB
cross-border net inflow this month and the inflow
volume was RMB79 billion. And the cross-border
net inflow volume of direct investment was about
RMB460 billion.

B Overseas Circulation

The activity of RMB usage in overseas markets
increased. RMB resumed #5 ranking as world’ s
most used payments currency with a global share
of 2.03%
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B Regional Distribution

Regional distribution of cross-border RMB
receipts and payments vs. mainland China kept
stable.

In March, there are 15 countries and regions
whose RMB receipts and payments vs. mainland
China exceeded 1% and the total amount
exceeded RMB?44 billion, There total share in the
mainland china’ s cross-border RMB receipts and
payments declined slightly from that of the last
month.

The RMB receipts and payment between
Hong Kong and mainland China took up a share
of 49.4% of the total cross-border RMB receipts and
payments value vs. mainland China, which s
about 3.8 percentage point decreased from the
last month. The total share for Singapore, Japan,
South Korea increased by 2 percent from the last
month. The total share of Germany, UK and
Luxemburg, vs. Mainland China was more than 5%,
slightly higher than that for the last month.

Comments

B This month, the activeness of cross-border use
of RMB was dynamically stable.

The activity of RMB usage in cross-border
fransactions kept roughly the same level with that
of the last month. In particular, RMB was more
actively used in current account settlement
compared with last month. The share of RMB used
in export trade settlement enhanced dramatically.

But for transactions under capital account,
especially FDI, the activeness of RMB usage
decreased.

The result of this dynamically alternation was,
the activeness of RMB cross-border use kept
roughly the same level with that of the last month.

B RMBresumedits ranking as the world
most used payment currency

The volume of RMB payment and receipt
outside China mainland grew by 33% on a mom
base, while the global payment and receipt value
of all currencies in offshore market only grew by
19%, which led to the increase of RMB seftlement
share among all currencies. The RMB payment
volume in  Middle-east and Latin-America
confributed most to the above mentioned growth
of RMB seftlement, and the RMB settlement
volume in Middle-east grew by 136% compared
with that of the last month.
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| The share of RMB denominated
seftlement under capital account in the total RMB
cross-border settlement dropped but in the
medium and long term tends o pick up.

For the first 3 months, the share of cross-border
RMB settflement wunder finance and capital
account in the fotal cross border RMB settlement
stabilized at relatively high level, which exceeded
the average level of 2014 by about 5 percent. As
RMB become more liberalized in cross border
usage, the RMB cross border flow under finance
and capital account will further boost the activity
of RMB usage in cross border transaction.
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FEETHE S I EE ARTHEPRA Cross-border RMB  team, Trade
BiE: Finance Department of Bank of China

Phone: +86 10 6659 2278
Email: winiom@bankofchina.com

+86 10 6659 2278
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XFPEIRTT: About Us:
FERBTETEERUMSTHEE ~ Bank of China is the most

BEMNRIT, BIMMBZLNERMM infernational and diversified bank in

_ China. Its overseas institutions cover
o F| 4R T E = B Z =3
X qﬂ%ﬁﬁE}\EFﬁﬁTﬂﬁﬂj’Hi'ﬁﬁ 42 countries and regions. BOC is

MELRITZ—, EERTRATENA among the most active international
Rfrrmzk, BEARTEEMIHMHES RMB bank service provider. Bank of
%, FEREE. B]IHIT. BdbaiTHiE China (Hong Kong). the Bank’ s
MEIEAT BERAT. RESTMEEK I\/\ockofuT bkr)onchr,1 Taipei k;oronchh

J— o P s Frankfur ranch,  Paris ranch,
:-ﬁ%q]TTﬁﬁU?E{EAE?EiT?EE}\EH?/ﬁ Sydney branch and Bank of China
87, PREBARMBERARZ IR (Malaysia) have become the local

FHERKHIARTEERS. RMB clearing banks designated by
the PBOC. The RMB clearing system
operated by Bank of China (Hong
Kong) provides the longest service
hours per day among all major
overseas RMB clearing services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China.
This Document, which is not for public circulation, must not be copied, transferred or the
content disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any
investment, nor is it calculated to invite/solicit any offer to purchase or subscribe for any
investment. Bank of China accepts no responsibility or liability for any loss arising from
or in reliance upon the whole or any part of the contents of this Document.



