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Main Points

Bank of China ( “BOC” or “the Bank” )

April 2015. The latest CRIis 261.

B The activity of RMB usage in the
cross-border fransactions increased by 13
points.

B This month saw RMB net outflow after
RMB funds flew inbound for 6 successive
months.

B The activity of RMB usage under
capital account increased.
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Analysis

B Overall Performance

I. The RMB denominated cross-border
frade and direct investment kept stable this
month. In  April, cross-border RMB
settlement amount under the current and
direct investment account approached
RMB640 billion, a yoy increase by4.4% and
a mom decrease by 29.6%.

Il. The activity of RMB usage in
overseas markets increased. The share of
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RMB in the total global payment value was
2.07%, and increased by 0.04 percent
compared with the last month.

B Current Account

. The value of cross-border RMB
settlement under the cument account
dropped slightly on a yoy basis. The
cross-border RMB settlement under the
current account amounted to nearly
RMB540 billion this month, a yoy decrease
by 0.3% and mom decrease by 17.8%.

Il. The share of RMB settlement in goods
frade settlement increased. The RMB
seftlement amount for goods frade
exceeded RMB 480 billion, a yoy decrease
of 2.3% and mom decrease of 20%. The
share of goods trade seftlement
denominated in RMB to total goods trade
seftlement  value was 21.5%, one
percentage point increase from last month.

lll. RMB settlement value for service
frade and other current account items saw
stable growth. The RMB denominated
settlement value was RMB57.5 billion, a
mom increase of 6%.

B Capital Account

The scale and share of RMB used in
direct investment both grew considerably
on yoy basis. This month, direct investment
denominated in RMB exceeded RMBI100
billion, representing a yoy increase of 32%
and mom decrease of 8.9%. In particular:

The foreign direct investment (FDI)
denominated in RMB exceeded RMB80
bilion, a yoy increase by 33% and mom
increase by 3.1%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB20
billion, a yoy increase by 28.2% and mom
decrease by 37.9%.
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B RMB cross border flow

This month saw net outflow of RMB
funds for RMB80 billion following net inflow
of RMB funds for 6 successive months. There
was RMB25 billion net inflows under current
account and RMB28 billion outflows under
direct investment account. The net outflow
amount of RMB in securities and other
derivatives items reached 80 billion, which
for the first time became the main channel
where RMB funds flew outbound.

B Overseas Circulation

The activity of RMB usage in overseas
markets picked up. The value of RMB
payment and receipt outside China
mainland dropped by 6.7% on a mom
base, while the global payment value
dropped by 8.2%.

RMB took up a share of 2.07% of global
payments value, 0.04 percentage points
higher than that of the last month.

The value of the RMB payments by Asia
Pacific to Mainland and Hong Kong
increased by 327% during the past 3 years
and RMB moved from the No.5 to the No 1
payment currency in Asia Pacific.

B Regional Distribution

The number of countries/regions that
has cross-border RMB receipts and
payments vs. mainland China increased

In April, there are 16 countries and
regions that took up over 1% of China’ s
cross border RMB receipts and payments,
and Luxemburg joined the list this month.
The total amount exceeded RMB?20 billion.
Their total share in the mainland china’ s
cross-border RMB receipts and payments
increased slightly from that of the last
month.

Hong Kong took up 53.3% of Mainland
China’ s tfotal cross-border RMB receipts
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and payments value, about 4 percentage
points increase from the last month. The
total share for Singapore, Japan, South
Korea decreased by 0.9 percentage points
from the last month. Germany, UK and
Luxemburg jointly took up over 5% of
Mainland China’ s total cross-border RMB
receipts and payments value.

Comments

B The activity of cross-border RMB usage
under direct investment increased and
contributed greatly to the growth of CRI.
RMB was more actively used in current
account settlement compared with last
month. The RMB was more actively used in
import trade settlement. Besides, the RMB
usage in direct investment increased
greatly and led to the rise of CRI this month.

B The RMB usage under securities
investment account for the first became
the main channel for RMB flow outbound.

In Apr, securities and other derivatives
investment item contributed most to RMB
net outflow. More liberalized capital
account promoted the outbound flow of
RMB funds. On Agpril » it was said that the
regulatory rules of QDII2 plans would soon
be issued by PBOC allowing individuals to
invest directly in overseas financial assets. In
addition, PBOC issued new measures that
allowed foreign banks to participate in
Repo transactions and repaftriate the RMB
proceeds overseas. These measures will
further expand the scale of RMB outflow
under capital and finance account and
makes it an increasingly important channel
for RMB cross-border flow.
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Please contact us :

Cross-border RMB  team, Trade
Finance Department of Bank of China
Phone : +86 10 6659 2278

Email : winiam@bankofchina.com
Website :
http://www.bankofchina.com/fimark
ets/cri/

About Us :

Bank of China is the most
international and diversified bank in
China. Its overseas institutions cover
42 countries and regions. BOC s

among the most active international
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Sydney branch and Bank of China
(Malaysia) have become the local
RMB clearing banks designated by
the PBOC. The RMB clearing system
operated by Bank of China (Hong
Kong) provides the longest service
hours per day among all major
overseas RMB clearing services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China.
This Document, which is not for public circulation, must not be copied, transferred or the
content disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any
investment, nor is it calculated to invite/solicit any offer to purchase or subscribe for any
investment. Bank of China accepts no responsibility or liability for any loss arising from
or in reliance upon the whole or any part of the contents of this Document.



