®

Rz

hERITAT 2015 £ 7 ABEAR
mig# (CRI Monthly). £&RE7, 7 A
f CRITEEAN 279 |, REB TR 14 =

B 7TAARMEBRERERERRT
B, BFEEEHKENEEFRNREA.
B ARMEREREFVIURESE7

PREEFFRA

B 7 AERENEERR TR, EA

R E%ERFEEK,

278

¥ 846 £ BN R MFEEC (BOC CRI Monthly)

BANK OF CHINA

2015 4F 7 H 4y CRI #8544
CRI for July 2015

Main Points

Bank of China ( “BOC” or “the Bank” )
has released the Cross-border RMB Index of
July 2015. The latest CRIis 279, decreased by
14 points from that of the last month.

B The activeness of RMB usage in
cross-border  transactions declined  this
month, while CRI sfill kept a high level only
next to last month.

B The net of cross border RMB receipts
and payments continued to be in surplus
since the beginning of this year.

B The global payment value of all
currencies decreased this month while the
RMB denominated payment kept increasing.
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I. The RMB denominated cross-border
settlement value increased on YoY base
but decreased on MoM basis. In July,
cross-border RMB settlement amount under
the current account and the direct
investment account was about RMB733
billion, a YoY increase by 33.6% while a
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MoM decrease by 9%.

Il. The share of RMB payment in global
market reached a record high share of
2.34% which increased by 0.25
percentage points from that of the last
month, and RMB remained the 5" most
used global payment currency.

B Current Account

I. The cross-border RMB settlement
value under the current account kept
stable and only next to March and June..
The cross-border RMB seftlement value
under the current account exceeded
RMB410 billion in July, a YoY increase by
22% and a MoM decrease by 5.56%.

ll. The share of RMB denominated
settlement in total goods trade settlement
decreased. The RMB settlement amount for
goods trade exceeded RMBS535 billion,
representing a YoY increase by 23% and a
MoM decrease by 3.9%. According to the
international balance of payments data,
the share of RMB used in cross-border good
frade settflements among all currencies was
23.6%, which was 0.3 percentage points
lower than that of the last month.

lll. RMB settlement value for service
frade and other current account items
declined compared with last month but
kept the fast growth trend since the
beginning of this year. The RMB
denominated service frade and other
current account items settlement value
exceeded RMB75 billion, a YoY increase by
17% and MoM decrease by 15.8%. And this
value was also a 24% increasing compared
with the average RMB settlement value
under services frade and other current
account of the first half of this year.

B Capital Account

The value and growth rate of direct
investment denominated in RMB grew
faster than that of the current account RMB
seftlement. In  July, direct investment
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denominated in RMB exceeded RMB120
billion, a YoY increase by 51.3% and a MoM
decrease by 23.1%. In particular,

The foreign direct investment (FDI)
denominated in RMB exceeded RMB 82
billion, representing a YoY increase by 1.2%
and MoM decrease by 26.5%.

The overseas direct investment (ODI)
denominated in RMB amounted to
RMB39.4billion, a YoY increase by 70% and
MoM decrease by 14.9%.

B RMB Cross-border Flow

The net of RMB cross-border receipts
and payments demonstrated net inflow of
RMB funds. Net RMB inflows under current
account amounted to RMB79 billion, which
was due to the decreasing of RMB used in
goods import and the increasing in goods
export. The net infow of RMB in direct
investment was 42.7 billion. In the following
months this year, the RMB denominated
ODI will grow fast which enable the value
of RMB net inflow declined from that of the
last month.

B Overseas Circulation

RMB remained the 5th most used
global payment currency. In July, RMB
payments accounted for 2.34% of global
payments. RMB payments value increased
by 8.12% in July 2015, whilst global
payments value decreased by 3.84% ,
which led to slight increase in the share of
RMB used in global payments.

B Regional Distribution

The distribution of Main land China’ s
cross border RMB receipts and payments
across countries/regions became less
concentrated than that of the last month.

In July, there were 15 countries and
regions whose RMB settlement value with
Mainland China exceeded 1% of mainland
China’ s cross-border RMB seftlement
value, which were 1 country less than last
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month  (Netherland). Their gross RMB
settlement value exceeded RMB 1 frillion, or
91.7% of the mainland China’ s total
cross-border RMB settlement value, which
was 0.5 percentage points lower than that
for the last month.

Among the above mentioned 15
countries and regions, 7 of which located in
Asia (including Hong Kong, Macao and
Taiwan), 4 located in European areas, 3 in
America and 1 in Oceania. Hong Kong
took up 53.5% of mainland China’ s total
cross-border RMB seftlement value, 1
percentage points higher than last month.
The total share of Singapore, Japan and
Republic of Korea’ s RMB receipts and
payments vs. Mainland China was 14%, 0.2
percentage points lower than last month.
Germany, UK and Luxemburg jointly took
up over 6.3% of mainland China’ s total
cross-border RMB settlement value, 0.9
percentage points lower than that for the
last month.

Comments

B The growth rate of cross-border RMB
settlement value slowed and CRI roughly
remained stable.

This month, RMB cross-border
seftlement value grew on a YoY basis but
decreased on a MoM basis, which
manifested that the growth of cross border
RMB setftlement value slowed, but the
activeness of RMB cross-border usage
remained at relatively high level.

It was worth noting that, the usage of
RMB in capital account was developing in
an accelerated speed and enable it took
up a rising proportion in the total RMB
seftlement value. Besides the RMB net
inflow in capital account, the surplus
sifuation of RMB current account
settlement continued and the net inflow of
RMB funds in goods trade further increased.
The continuing RMB inflow impacted
negatively on the expansion of RMB cross
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border use.

B RMB was more and more accepted
and used in main offshore markets, which
added to the actfiveness of RMB in global
finance market

This month, the share of RMB in global
payment value increased by 0.25
percentage points to reach the record
high level of 2.34%. Among which, Hong
Kong, UK and USA fop the list of
most-increased RMB payment value areas
outside China mainland. The value of RMB
payment by Hong Kong grew by 6.6% and
pushed up the share of RMB payment in
global payments by 0.14 percentage
points. UK and USA’ s RMB payment
growth added to the overall payment
share growth of RMB by 0.04 and 0.01
percentage respectively. The
above-mentioned areas became the main
factors to promote the RMB payment share
growth.
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BOC is the most intfernatfional and
diversified bank in China, with ifs
overseas institutions covering 43
countries and regions. BOC is among
the most active international RMB
bank service provider, forming mature

RMB product lines. BOCHK, BOC
Macau branch, Taipei branch,
Frankfurt ~ branch, Paris  branch,

Sydney branch, BOC (Malaysia), BOC
(Hungary) and Johannesburg branch
have become the local RMB clearing
banks designated by the PBOC. The

RMB clearing system operated by
BOCHK provides the longest service
hours per day among all major
overseas RMB clearing services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.



