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i Main Points
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account and the direct investment
account totaled RMB980 billion, increased
by 84.4% on YoY basis or by 33.9% on a MoM
basis.

Il. The share of RMB payment in global
payment value reached a record high. The
share was 2.79%, 0.45 percentage points
higher than last month. RMB became the
4th most used global payment currency,
overtaking Japanese Yen.

B Current Account

I. The cross-border RMB settlement
value under the current account kept
steady growth. The setftlement value in
August was about RMB760 billion, a YoY
increase by 65% and a MoM increase by
23.6%.

Il. The share of RMB denominated
settlement in total goods frade settlement
increased by a large scale. The RMB
denominated settlement amount for goods
tfrade exceeded RMB690 bilion, a YoY
increase by 70% and a MoM increase by
29.3%. In BOP parameters, the share of RMB
used in good trade settlements among all
currencies was 28.9%, 5.3 percentage
points higher than last month.

lll. RMB setftlement value for service
frade and other current account items
declined compared with last month but
kept the fast growth ftrend since the
beginning of this vyear. The RMB
denominated service trade and other
current account items settlement value
exceeded RMB63 billion, a YoY increase by
27% and MoM decrease by 16.7%. And this
value was roughly the same as the average
level of the first 7 month of this year.

B Capital Account

The growth rate of RMB denominated
settlement in direct investment account
grew faster than that in current account. In
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August, direct investment denominated in
RMB was about RMB226 bilion, a YoY
increase by 200% and a MoM increase by
85.8%. In particular,

The foreign direct investment (FDI)
denominated in RMB was about RMB 140
billion, representing a YoY increase by 220%
and MoM increase by 71%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB 85
billion, a YoY increase by 650% and MoM
increase by 116%.

B RMB Cross-border Flow

The net of RMB cross-border receipts
and payments demonstrated net inflow of
RMB funds. Net RMB inflows under current
account amounted to RMB230 billion,
which was due to the stable use of RMB in
goods import and the fast increasing in
goods export. The net inflow of RMB in direct
investment was 55.5 bilion. The value of
RMB net inflow increased from that of the
last month.

B Overseas Circulation

RMB became one of the top four world
payment currencies, overtaking JPY. In
August 2015, RMB reached a record high
share of 2.79% in global payments by value
and ascended 7 places in the world
payment currencies ranking.

B Regional Distribution

The distribution of Main land China’ s
cross border RMB receipts and payments
across countries/regions became more
decenftralized.

In August, there were 15 countries and
regions whose RMB seftlement value with
Mainland China exceeded 1% of mainland
China’ s cross-border RMB settlement
value, which was the same as last month.
Their gross RMB settlement value exceeded
RMB 1.15 frillion, or 91.1% of the mainland
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China’ s total cross-border RMB setftlement
value, which was 0.6 percentage points
lower than that for the last month.

Among the 15 countries and regions, 7
located in Asia (including Hong Kong,
Macao and Taiwan), 4 located in European
areas, 3in America and 1 in Oceania. Hong
Kong took up 50.7% of mainland China’ s
total cross-border RMB settlement value, 2.8
percentage points lower than last month.
Singapore, Japan and Republic of Korea
took up 18.2% of Mainland China’ s cross
border RMB settlement value, which was 4.2
percent- age points higher than last month.
Germany, UK and Luxemburg jointly tfook up
5.6% of mainland China’ s  total
cross-border RMB seftlement value, 0.7
percentage points lower than that for the
last month.

Comments

B RMB was much more actively used in
export settlement, which to contribute most
to the CRI growth

In August, the share of RMB used in
goods export setftlement increased from
27% for last month to 38% for this month,
which pushed up the CRI by 38 points, and
led to the fast increase of CRI this month.

The sharp increase in the share of RMB
denominated settlement in total goods
export settlement brought about the largest
RMB inflow in August. This situation may
have negative impact on the expansion of
RMB usage in overseas transactions.

B The activeness of RMB in global finance
market kept improving.

In  August, global RMB payments
increased in value by 9.13%, while the value
of global payments grew by 8.30%. The
share of RMB in global payment value
increased by 0.45 percentage points to
reach the record high level of 2.79%.

The voldtfility in the foreign exchange
market this month in certain degree gave
rise to increased RMB FX trade volume. As
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reform on RMB exchange rate formation
mechanism progressed, RMB exchange
rate will become more elastic; on 8™
October CIPS (Cross-border Interbank
Payment System) was officially put into use,
which will further improve the RMB payment
and clearing efficiency and prolong the
operating hours of RMB clearing services,
these factors will help to enhance the
overseas circulation of RMB.
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For more information, please

contact us:

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone : +86 10 6659 2278

Email : winiam@bankofchina.com

Website :
http://www.bankofchina.com/fimarkets/cri/

About Us:

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 44 countries and regions.
BOC is among the most active international
RMB bank service provider, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia) have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing
services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.
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