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hERIT.AH 2015 £ 9 AEEAR Bank of China ( “BOC” or “the Bank” )
Fs# (CR). £8 T3, 9 A4 CRI#g hos released the Cross-border RMB Index of

¥R 3104, BrAEE 11 A, September 2015. The latest CRI is 310,
" " decreased by 11 points from that of the last
month.

B B ARTEEFEEERER - B The activeness of RMB usage in

cross-border transactions decreased from
REmEX%, ARMEEEIREIKRIMN |gst month. RMB fell back to the 5" most used

<R LR VA currency in global payment market.
B ERETIHARTGARCEESR T [ | Tge ’r.reTnd czrf RME offfshocrje gxcfhonge
rate and interest rate tende o be
BT R stabilized.

B ARMMASDR, #ZARTHX W RMB was included in IMF SDR
AHEEHRTOREINEEERMEARE. currency basket, RMB is expected to evolve

from payment currency to investment and
reserve currency.
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B Overall Performance

EEARTMEENERLE EFH. FFEE The RMB denominated cross-border
wEE, 9 BYBENEZE MEse setflement value increased on a YoY base
but decreased slightly from last month. In
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Sept, cross-border settlement denominated
in RMB under the current account and the
direct investment account totaled RMB946
billion, increased by 43.4% on YoY basis and
-3.6% on a MoM basis.

The cross-border RMB demonstrated
net inbound flow, for much smaller amount
than last month. Net RMB inbound flow for
this month amount to RMB30 billion, which
decreased considerably from 180 billion
for the last month and also lower than the
average level of the first 9 months of this
year i.e. RMB 86 bilion. The tension of net
inbound flow of RMB eased.

The share of RMB payment in global
payment value dropped slightly. The share
was 2.45%, 0.54 percentage points lower
than last month. RMB fell back to the 5th
most used global payment currency.

B Current Account

The cross-border RMB settlement value
under the current account decreased
slightly from the last month. The settlement
value in September was RMB717 billion, a
YoY increase by 24.1% and a MoM
decrease by 5.1%.

The share of RMB denominated
settlement in total goods frade settlement

dropped slightly. The RMB denominated
seftlement amount for goods ftrade
exceeded RMB6437 bilion. In BOP

parameters, the share of RMB used in good
trade settlements among all currencies was
24.9%, 4 percentage points lower than last
month.

RMB settlement value for service trade
and other current account items grew
steadily. The RMB denominated service
trade and other current account items
seftlement value was RMB80 billion, a YoY
increase by 42% and MoM increase by
26.8%.

The RMB cross-border net inflow value
in current account decreased. The scale of
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net inbound flow of RMB funds in Sep
decreased sharply from that in Aug, and
was lower than the monthly average for the
first 9 months of this year. The pressure of
RMB offshore market liquidity relieved in
some extent.

B Capital Account

The RMB denominated settlement in
direct investment account kept increasing
at fast pace on YoY basis, In Sept, direct
investment denominated in RMB  was
RMB228.7 billion, a YoY increase by 180%
and a MoM increase by 1.3%. In particular,

The foreign direct investment (FDI)
denominated in RMB was RMB 155 billion, a
YoY increase by 136.4% and MoM increase
by 10.1%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB 74
billion, a YoY increase by 355.1% and MoM
decrease by 13.2%.

The RMB cross-border net inflow value
in direct investment also decreased. The
RMB ODI increased faster than RMB FDI,
which also contributed to the overall
decrease in RMB inbound flow in direct
investment.

Favorable policies will broaden the
investment and finance channel for RMB
cross-border usage. In September, Bank of
China (Hong Kong) and HSBC became the
first offshore commercial banks to get
approval from China's central bank to issue

‘Panda bond’ in domestic interbank
bond market, which will further broaden the
channel for RMB cross-border circulation.
PBoC released the new regulation on RMB
cross-border cash management for the
multinational enterprises and loosened the
restrictions on the access standard, which
will encourage the use of RMB by
multinational enterprises. These policies will
help to boost the activeness of RMB
cross-border usage.
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B Overseas Circulation

The offshore RMB exchange rate and
interesting rate tended to be stable. Last
month saw the reform of RMB exchange
rate regime and RMB exchange rate
fluctuation. This month,

The exchange rates gap between CNH
and CNY narrowed from nearly 1000 points
to around 200 points. The 3-month RMB
inter-bank offering rate also fell from high
level to normal.

The RMB foreign exchange trading
became more active this month.
According to the statistics released by Bank
of England recently, as one of the most
important global trading market, the share
of RMB foreign exchange turnover grew
from 0.5% in 2010 among all currencies in its
foreign exchange market to 1.8% in 2015,
which manifested the rapid growth of RMB
transaction in England financial market.

Comments

B Due to the impact of market factors,
CRI experienced two-way fluctuations in
recent month, but it will keep the upward
frend in the following month

In September, RMB exchange rates in
domestic and offshore markets both got
back to normal level. There are different
expectations on the RMB exchange rate
tfrend which will led fto its two-way
fluctuation. The offshore RMB interesting
rate is still higher than that the same tenor
interesting rate in  domestic market.
Offshore market sfill face the situation of
RMB liquidity pressure which exerted
adverse impact on the cross-border
circulation of RMB.

In the following months, the convertible
of RMB capital account and two-way
opening of domestic financial market will

4/6



B ARTMASDRAM KT, AART
B A RIFERR AR N

1MTA30H, ARMEAWHERXAA
IMF §945 53270 (SDR) o FREAA R4 EK
RITHIEFARTIENINCMESE, XEE
ARt AR MM 5r R ER B Mg &5
M&RE.

impact favorably on the RMB cross-border
usage, and it will enable CRI keep the
upward trend.

B RMB was included in SDR currency
basket and it will provide new impetus for
the activeness of RMB cross border usage
On 30™ November, RMB was accepted
by IMF to become one of the currencies of
Special Drawing Right (SDR) basket. In the
future, the cenftral banks from all over the
world will invest RMB denominated assets
and include RMB as foreign reserve
currency. This will eventually help RMB
evolve from payment currency to
investment and reserve currency.
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For more information,

contact us:

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com

Website:
http://www.bankofchina.com/fimarkets/cri/

please

About Us:

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 44 countries and regions.
BOC is among the most active international
RMB bank service provider, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia) have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing
services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must

not be copied, transferred or disclosed to any third party without the permission of Bank of China. This

Document should also not be construed as an offer for sale of or subscription for any investment, nor is

it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China

accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part

of the contents of this Document.
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