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i Main Points

SR TEEME 2015 4F 10 HiEE A K Bank of China ( “BOC” or “the
etesr (CRI) - 4588857 » 10 H{y CRI Bank” ) has released the Cross-border RMB

PSR 266 BE > 5  F 054 44 B - Index of October 2015. The latest CRI is 266 -
decreased by 44 points from that of the last
month.

s B The proportion of RMB used in foreign
%5 1 g
h?@:@% HBPRAARRGE trade settlement declined considerably.
HHELPIEE R -

. B This month saw net outbound flow of
B ARBEREBUFRE  ¥IEIPA RMB funds, which provided more RMB

BRI R R —ERTT liquidity to the overseas market.
B OEOHER R A RN T R B RMB usage in Europe tends to be

more active.
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B\ RS EE RSB ERRIEE T The RMB denominated cross-border
- 10 B'E H B e IE N E S settlement value decreased on a YoY and

HIE RIS \ RMsEE S 6036 [ET MoM bases. In October, cross-border
]gilt[:\—ltlg% 4.48% > TBH- TR 36.2% - settlement denominated in RMB under the

current account and the direct investment
account fotaled RMB603.6 billion,
decreased by 4.48% on YoY basis and 36.2%
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on a MoM basis. This month's significant
decrease may be related to seasonal
effects lke the Golden Week holiday in
China.

RMB cross-border circulation turned for
net inflow to net outflow. Net RMB out flow
for this month amount to RMB99.3 billion,
and this was the second month besides
April that saw the RMB net out flow.

The share of RMB payment in global
payment value dropped. The share was
1.92%, 0.53 percentage points lower than
last month. RMB kept the 5th most used
global payment currency.

M Current Account

The cross-border RMB settlement value
under the cumrrent account decreased
considerably from last month. The
settlement value in October was RMB436.1
bilion, a YoY decrease by 22.1% and a
MoM decrease by 39.2%.

The share of RMB denominated
settlement in total goods frade settlement
dropped. The RMB denominated settlement
amount for goods trade exceeded RMB370
billion. In BOP parameters, the share of RMB
used in good trade settlements among all
currencies was 17.2%, 7.5 percentage
points lower than last month. The RMB
depreciation took place in Aug sfill
impacted adversely the wilingness of RMB
usage by corporates.

RMB settlement value for service trade
and other current account items grew
steadily. The RMB denominated service
trade and other current account items
settlement value was RMBé6 billion, a YoY
increase by 36%.

B Capital Account

The RMB denominated settlement in
direct investment account kept increasing
at fast pace on YoY basis, In October, direct
investment denominated in RMB was
RMB167.4 billion, a YoY increase by 132.3%
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aoand a MoM decrease by 26.8%. In
particular,

The foreign direct investment (FDI)
denominated in RMB was RMB 119.6 billion,
a YoY increcse by 95.1% and MoM
decrease by 22.8%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB
47.9 bilion, a YoY increase by 344.1% and
MoM decrease by 35.2%.

B Overseas Market

European RMB offshore markets tended to
be more active. In October, the People’ s
bank of China and Bank of England
renewed and expanded the quotas of
Currency Swap Agreement, which will well
support the further development of London
offshore RMB market by providing sufficient
liquidity.  Besides, the RMB  assefs
transaction, assets management business
will also develop rapidly. This month, BOC
completed the first CNY Vs. CHF exchange
in inferbank foreign exchange market. In
recently, the financial institutions and
authorities in China and Switzerland
contacted each other often and we can
expect the new field of RMB
internationalization by virtue of the
superiorities of assets management and
insurance business in Switzerland.
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Comments

B Multi factors caused CRI drop in Oct

In October, CRI dropped sharply due 1o
triple reasons, first, the impact of ‘Golden
Weekend Holiday’ of national day. There
were less working days this month to lead to
the MoM decreasing of each business.
Second, the continuing impact of RMB
exchange rate fluctuation. Some of the
overseas enterprises took the wait-and-see
attitude towards RMB usage. Third, the kept
net inflow of RMB during the past months
led to the RMB liquidity decreasing in
offshore market, which also in certain extent
reduced the RMB payment scale.

B RMB was included in SDR currency
basket and it will greatly improve the
activeness of RMB cross border usage

RMB was accepted by IMF to become
one of the currencies of Special Drawing
Right (SDR) basket. In short period, there will
be an adaptive phase for various offshore
enfities fo change RMB assets and liabilities
structure.

In the long run, the players of RMB
business will include not only traditional
enterprises, but also foreign central banks,
sovereign wealth funds and international
financial institutions. The acceptance of
RMB by overseas official authorities will lead
to demonstration effect for RMB to be
accepted and used by more commercial
enterprises and the cross-border RMB
circulation scales are expected to grow
gradually.
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For more information,

contact us -

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone : +86 10 6659 2278

Email : winiam@bankofchina.com

Website :
http://www.bankofchina.com/fimarkets/cri/

please

About Us :

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 44 countries and regions.
BOC is among the most active international
RMB bank service provider, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia) have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing
services.

KEEAR “PEERTER NREREE (CR1) 7 AR ERES T BIER TR AIRAEIATA < &
KRR TR A IRAFIEE - AMERUERIEZEIRR - B8 - 05 [ - FBEHHER
PEIERITRI AR A » BNSHHRSETAFREENSIH - METRHEN - KRE s B E
H2F  AREMUERE RS - BN AREFTRAE B E Sy E ] B E R & B
R PEEMTARA A RIEEAELLE -

BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.

5/5



