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The RMB denominated cross-border
settlement value increased on a YoY and
MoM basis. In Dec, RMB denominated
seftlement value under the current
account and direct investment account
totaled RMB1186.2 billion, increased by
46% on YoY basis and 57% on a MoM basis.

The cross-border RMB settlement value
under the current account increased from
the same month last year. The settlement
value in Dec was RMB786.5 billion, a YoY
increase by 30% and a MoM increased by
47%. Among which,

The RMB denominated seftlement
amount for goods frade exceeded
RMB682.4 billion, up by 27% on a YoY basis.
In BOP parameters, the share of RMB used
in good trade settlements was 24.4%, 4.2
percentage points higher than last month.

The RMB denominated seftlement
value under service trade and other
current account items was RMB104 billion,
a YoYincrease by 51%.

The RMB denominated settlement in
direct investment account increased by
value. In December, direct investment
denominated in RMB was nearly RMB400
billion, a YoY increase by 4% and a MoM
increase by 80%. In particular,

The foreign direct investment (FDI)
denominated in RMB was RMB248.7 billion,
a YoY increase by 53% and MoM increase
by 61%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB
151 bilion, a YoY increase by 250% and
MoM increase by 123%.

Cross-border RMB funds movement
remained outbound flow. Since last month
RMB cross-border circulation turned from
net inflow to net outflow, the outflow
continued this month and expanded to
RMB243.3 billion.

Offshore RMB market still faced the
situation of liquidity shrinkage. According
to the latest statistics released by HKMA,
the balance of RMB deposit in Hong Kong
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banking system dropped to 851.1 billion,
which was 13 billion lower than that of the
last month and hit the lowest point of the
whole year.

B CRIPerformance in 2015

RMB cross-border usage expanded 1o
capital account.in 2015, the RMB
denominated settlement amount for
goods trade, service trade and other
current account items, FDI and ODI were
6391.1billion, 843.2billion, 1587.1billion and
736.2billion, which were 8%~ 28% ~ 66%#1 2.3
times YoY growth rates respectively. The
share of RMB cross-border payment under
capital  account  further increased
compared with last year.

RMB cross-border circulation.ln 2015,
the net outflow of RMB under current
account amount to 586.5billion and the
net inflow under capital account was
315.1billion in 2015.

Various policies deepened the
financial market reform. For RMB interest
rates, PBOC cut the requirement reserve
ratio (RRR) and lowered key interest rates
in 2015. It also cancelled the interest rate
floating ceiling to further push RMB interest
rate liberalization process. For RMB
exchange rate, ‘811’ exchange rate
reform further strengthened a managed
floating exchange rate regime based on
market supply and demand and with
reference to a basket of currencies.

RMB strengthened its major global
payment currency status and evolved
from payment currency to investment and
reserve currency. In 2015, RMB kept the 5th
most used global payment currency
status. The distribution of Main land
China’ s cross-border RMB receipts and
payments Qacross countries/regions
became more decentralized. 33 overseas
central banks or monetary authorities had
signed bilateral currency swap
agreements with PBOC and the amount
totaled to 3.1 frillion yuan. RMB was
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accepted by IMF to become one of the
currencies of Special Drawing Right (SDR)
basket and was included by more than 50
overseas sovereign institutions as reserve
currency. In the long run, the reserve
function of RMB will further enhanced.

Comments

B RMB internationalization stepped into
‘New Normal’ period

RMB internationalization experienced
accelerated growth in the past years,
while the growing pace slowed down in
2015. 2015 also saw the situations of
onshore and offshore RMB exchange rate
frequent fluctuations, offshore market
liquidity shrinkage, exchange rate gap
broadened and the levels of interest rate
upside down between onshore and
offshore markets. Those were all normal
phenomenon in the process of RMB
internationalization.

There is no basis for persistent RMB
depreciation. The contfinuing growth of
cross-border  direct investment, the
sufficient foreign reserve, stable financial
system and RMB be included by IMF fo the
SDR currencies basket will all support the
strong performance of RMB exchange rate
and reserve currency function.

Look forward to the next period, the
pace of RMB internationalization will follow
the tracks of ‘convertibility of RMB capital
account’” and  ‘2-way opening of
financial market’ . Besides, with the
implement of free-trade area policies and

‘Belt and Road’ strategy, RMB will be
further accepted and used by overseas
entities and RMB internationalization will be
enhance to a higher level.
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For more information, please
contact us:
Cross-border RMB team, Global Trade

Service Department of Bank of China

Phone : +86 10 6659 2278

Email : winiaom@bankofchina.com

Website :
http://www.bankofchina.com/fimarkets/cri/

About Us:

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 46 countries and regions.
BOC is among the most active international
RMB bank service provider, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch,
Paris  branch, Sydney branch, BOC
(Malaysia), BOC (Hungary), Johannesburg
branch and BOC (Zambia) have become
the local RMB clearing banks designated by
the PBOC. The RMB clearing system
operated by BOCHK provides the longest
service hours per day among all major
overseas RMB clearing services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.



