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i Main Points

hERSRT T84 2016 4E 1 A AR Bank of China ( “BOC” or “the
WS (CRI) » 455887 - 1 Ay CRI35 Bank” ) has released the Cross-border RMB
Bk 249 BE > @ HTIE 27 B [FEE Index Of January 201'6. The latest CRI is 249 »
IF 1425 decreased by 27 points from the last month

and increased by 14 points from the same

N - month last year.
5 ;[:E% %%%%%;;\%%ﬁﬂﬁ%tb?%% B The RMB denominated cross-border

settlement volume decreased considerably
on MoM basis, while kept increasing on YoY
B A\REIFRHSIEE ERREE . bass.
B RMB funds continued a net
outbound flow and the amount was roughly
the same as last month.

e B PBOC normdalized deposit reserve
B BESMNRBRBSIMITHITER requrement on  offshore  financial

EEEESR > “BALOREBERE institutions’ onshore deposits and issued the
HREEEREY SESEHEHE - notice entitled the Expansion of the Pilot

Program of Prudent Macro Management of
Cross-border Financing.
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Analysis

B Overall Performance

The RMB denominated cross-border
settlement volume decreased considerably
on MoM basis, while kept increasing on YoY
basis. In  January, RMB denominated
settlement value under the current account
and direct investment account totaled
RMB882.1 billion, increased by 29.7% on YoY
basis but decreased by 25.6% from last
month.

Cross-border RMB funds movement
remained outbound flow. The net outflow of
RMB cross-border circulation continued this
month and the amount was RMB243 billion,
which was roughly the same as last month.

The share of RMB payment in global
payment value grew. The share was 2.45%,
0.14 percentage points higher than last
month. RMB remained the 5th most used
global payment currency.

B Current Account

The cross-border RMB settlement value
under the current account increased on
YoY basis. The settlement value in January
was RMBS564.3 billion, representing a YoY
increase by 4.8%.

The share of RMB denominated goods
frade settlement decreased among all
currencies.  The RMB denominated
seftlement amount for goods trade was
RMB492.2 billion, up by 1.8% on YoY basis. In
BOP parameters, the share of RMB used in
good frade settlements was 21.5%, roughly
3 percentage points lower than last month.

RMB settlement volume for service
frade and other current account items kept
expanding. The RMB  denominated
seftlement value under service trade and
other current account items was RMB72.2
billion, representing a YoY increase by
30.6%.
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B Capital Account

The RMB denominated settlement in
direct investment account increased on
YoY basis. In January, direct investment
denominated in RMB was nearly RMB317.8

billion, a YoY increase by 124.7%. In
particular,
The foreign direct investment (FDI)

denominated in RMB was RMB165.6 billion,
a YoY increase by 55%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB 151
billion, a YoY increase by 3.4 times.

B Overseas Market

Offshore RMB exchange rate
experienced volatility and then tended to
be stabilized and the RMB liquidity
improved.

At the beginning of the year, impacted
by multiple factors, offshore RMB interest
rates and exchange raftes fluctuated
considerably. On 6™ Jan, the RMB
exchange rate against USD in Hong Kong
market hit the low level of 6.6959 and gap
between onshore and offshore exchange
rates expanded to 1384 points. On 12" Jan,
the Hong Kong overnight interbank Offering
rate of RMB (Hibor) soared to 66.82% before
some measures to stabilize the market were
adopted and the anticipation of offshore
RMB exchange rates and interest rates were
gradually stabilized.

By the end of January, the liquidity of
offshore RMB improved. According to the
latest stafistics released by HKMA, the
balance of RMB deposit in Hong Kong
banking system was 852.1 billion yuan,
representing a 0.1% growth from last month.
According fo the media release, the
balance of RMB deposit in Designated
Banking Unit of Taiwan grew in 2 continuing
month fo reach 274.8 billion yuan.
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B New Policies

On 22th, Jan, PBOC promulgated a
notice entitled the PBOC Circular
Regarding the Expansion of the Pilot
Program of Prudent Macro Management of
Cross-border Financing. According to the
circular, a new unified (including RMB and
foreign exchange)cross-border financing
management regime will be implemented
as of 25th Jan 2016 in China’ s 27 banking
institutions and enterprises in four free frade
zones, including Shanghai Free Trade Zone,
Guangdong Free Trade Zone, Tianjin Free
Trade Zone and Fujian Free Trade Zone.

On 25™ Jan, PBOC specified that
offshore financial institutions”  deposits in
onshore financial institutions should be
included into the categories of deposits
that require deposit reserve. The RMB
clearing banks in Hong Kong, Macao and
other areas authorized by PBOC were also
included, while the overseas center banks
(or monetary authorities), other official
reserve management institutions,
international financial institutions, and
sovereign wealth funds were excluded from
this new requirement.

Comments

B RMB internationalization advanced in
wave type

In January 2016, the RMB cross-border
seftlements in current account and direct
investment both decreased in
month-over-month basis, while increased in
year-over-year basis.

The temporary fluctuations in offshore
RMB exchange rates and interest rates were
normal phenomenon. In the long run, the
RMB exchange rate will remain in two-way
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movement and basically stable at an
adaptive and equilibrium level.

The expansion of the pilot program of
prudent Macro management of
cross-border financing will help expand the
financial channel for financial institutions
and enterprises. And the adjustment of RMB
deposits by offshore financial institutions will
improve the stability of offshore markets. We
expect that the market situation will fend to
be stabilized and CRI will pick up again.
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For more information,

contact us -

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone : +86 10 6659 2278

Email : winiam@bankofchina.com

Website :
http://www.bankofchina.com/fimarkets/cri/

please

About Us :

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 46 countries and regions.
BOC is among the most active international
RMB bank service providers, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia) have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing
services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must

not be copied, transferred or disclosed to any third party without the permission of Bank of China. This

Document should also not be construed as an offer for sale of or subscription for any investment, nor is

it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China

accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part

of the contents of this Document.
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