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on YoY and MoM basis. In February, RMB
denominated seftlement value under the
current account and direct investment
account totaled RMB454.7 billion,
decreased by 18% on YoY basis and 48.5%
on MoM basis from last month.

Cross-border RMB funds movement
remained outbound flow. The net outflow of
RMB cross-border circulation continued this
month and the amount was RMB134 billion,
which was decreased by more than RMB
100 billion from last month.

RMB remains the fifth most active
currency for global payments by value with
a share of 1.76%. This represents a decrease
of 0.69% compared to January 2016.

B Current Account

The cross-border RMB settlement value
under the current account decreased on
YoY basis. The settlement value in February
was RMB342.1 billion, representing a YoY
decrease by 24.4%.

The share of RMB denominated goods
frade setftlement decreased among all
currencies.  The RMB denominated
settlement amount for goods trade was
RMB291.6 billion, down by 28.7% on YoY
basis. In BOP parameters, the share of RMB
used in good frade settlements was 16%,
which was 5.5 percentage points lower
than last month.

RMB settlement volume for service
frade and other current account items kept
expanding. The RMB  denominated
settlement value under service trade and
other current account items was RMB50.5
billion, representing a YoY increase by 16%
but MoM decrease by 30%.

B Capital Account

The RMB denominated settlement in
direct investment account increased on
YoY basis. In February, direct investment

denominated in RMB was nearly RMB112.6
billion, a YoY increase by 10.4%. In
particular,
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The foreign direct investment (FDI)
denominated in RMB was RMBé66.4 billion, a
YoY decrease by 23.1%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB
46.3 billion, a YoY increase by 94.9 fimes.

B Overseas Market

The situation of RMB liquidity scarcity sfill
remained, while offshore RMB exchange
rates and interest rates tended to be
stabilized.

The offshore RMB liquidity dropped
again. According fto the latest statistics
released by HKMA, by the end of February,
the balance of RMB deposit in Hong Kong
banking system was 804 bilion yuan,
representing a 5.7% decreasing from last
month and hit the lowest point since 2014.
According fo the media release, the
balance of RMB deposit in Designated
Banking Unit and Offshore Banking Unit of
Taiwan decreased by about 1% from last
month to reach RMB 316.8 billion yuan,
which also hit the lowest point for the latest
13 months.

Offshore RMB interest rates and
exchange rates fluctuated considerably in
Jan and then tended to be stabilized. And
the gap between onshore and offshore
exchange rates narrowed this month.

B New Policies

On 24™ Feb, BOC announced to further
open the onshore interbank bond market to
foreign institutional investors.

According to the announcement,
qudlified institutional investors include
overseas financial institutions such as
commercial banks, insurance companies,
securities companies, as well as pension
funds and charity funds. The investment of
these medium and long-term investors on
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the interbank bond market will no longer be
subject to quota limits, and PBOC wiill
supervise the investment activity via macro
prudential measures.

Comments

B The adjustment of RMB
internationalization market built a more
solid foundation for the future development
of.

Holidays of the Spring Festival maybe
the major reason that caused the fall of
RMB cross-border usage. Besides, the
continuing impact of the offshore RMB
market volatility still remained. The RMB
denominated cross-border  settlement
volume decreased considerably on YoY
and MoM basis. Except RMB denominated
ODI, the other items of RMB cross-border
settlement all decreased.

The gradual mature and perfection of
supporting measures for RMB
internationalization is creating a persistent
and healthy environment for its future
development.

In the following months, we still expect
opportunities for RMB internationalization.
The implementation of ‘The expansion of
the pilot program of prudent macro
management of cross-border financing’
policy is helping expand the financial
channel for financial institutions and
enterprises. And more recently, PBOC is
releasing foreign exchange reserve data
denominated in the SDR, in addition to the
USD currently used. Having the SDR as a
reporting currency for foreign exchange
reserve data would help reduce valuation
changes caused by frequent and volatile
fluctuations of major currencies, and
enhance the role of the SDR as a unit of
account, which will eventually build a solid
foundation for RMB to function more
effectively as a SDR basket currency.
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For more information,

contact us:

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com

Website:
http://www.bankofchina.com/fimarkets/cri/

please

About Us:

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 46 countries and regions.
BOC is among the most active international
RMB bank service providers, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia) have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing
services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must

not be copied, transferred or disclosed to any third party without the permission of Bank of China. This

Document should also not be construed as an offer for sale of or subscription for any investment, nor is
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of the contents of this Document.
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