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RMB denominated settlement value under
the current account and direct investment
account totaled RMB618.5 billion,
decreased by 22.8% on YoY basis and
increased by 36% on MoM basis.

Cross-border RMB funds movement
remained outbound flow. The net outflow of
RMB cross-border circulation continued this
month and the amount was RMB135 billion,
which was slightly increased from last
month.

RMB remains the fifth most active
currency for global payments by value with
a share of 1.88%. This represents an increase
of 0.12% compared to February 2016.

B Current Account

The cross-border RMB settlement value
under the current account decreased on
YoY basis. The seftlement value in March
was RMB435.3 billion, representing a YoY
decrease by 33.7%.

The share of RMB denominated goods
frade settlement kept stable among all
currencies.  The RMB denominated
seftlement amount for goods trade was
RMB349.6 bilion, down by 41.9% on YoY
basis. In BOP parameters, the share of RMB
used in good trade settlements was 16.22%,
which was a slight increase from last month.

RMB settlement volume for service
frade and other current account items kept
expanding. The RMB  denominated
settlement value under service trade and
other current account items was RMB85.7
billion, representing a YoY increase by 57.8%
and MoM increase by 70%.

B Capital Account

The RMB denominated settlement in
direct investment account increased. In
March, direct investment denominated in
RMB was RMB183.3 billion, a YoY increase by
26.3% and MoM increase by 62.3%. In
particular,

The foreign direct investment (FDI)
denominated in RMB was RMB118.4 billion,
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a YoY decrease by 18.8%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB
64.9 billion, a YoY increase by 42.6%.

B Overseas Market

The balance of offshore RMB deposit
dropped, while offshore RMB exchange
rates and interest rates tended to be
stabilized.

According to the latest stafistics
released by HKMA, by the end of March,
the balance of RMB deposit in Hong Kong
banking system was 759.4 bilion yuan,
reaching the lowest point of below 800
billion since 2 years ago. According to the
media release, the balance of RMB deposit
in Designated Banking Unit and Offshore
Banking Unit of Taiwan decreased by about
0.79% from last month to reach RMB
314.3billion yuan.

RMB interest rates and exchange rates
tended to be stabilized. The domestic RMB
exchange rate had been relatively stable
against a basket of currencies and CFETS
RMB exchange rate index showed a minor
depreciation from last month. The trend of
offshore RMB exchange rate roughly
represented the market situation and the
gap between onshore and offshore
exchange rates narrowed. The demand
and supply of RMB capital in offshore
market reached equilibrium and the RMB
interest rates fell to low level.

B New Policies

Recently, PBOC promulgated a notice
entitled the implement of the Pilot Program
of Prudent Macro Management of
Cross-border Financing in the range of the
whole country. According to the new
policy, the unified (including RMB and
foreign exchange) cross-border financing
management regime will be implemented
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not only in the enterprises in four free trade
zones and banking financial institutions, but
also be applied to the non-financial
enterprises located outside free frade zones
PBOC released implementation rules on
supporting the expansion of cross-border
use of RMB in Guangdong, Tianjin and
Fujian Free-Trade-Zones (FTZs). They mainly
cover cross-border RMB seftlement for
residents within the zones, cross-border RMB
cash  management for multinational
companies, issuing offshore RMB bonds for
corporations within the zones and the inflow
of RMB capital, and overseas enterprises
financing FTZs project by issuing ‘Panda
Bond’ , etc. These new policies helped to
expand the RMB cross-border usage areas.

Comments

B The RMB internationadlization picked up
the trend of fast and steadily development.

This month the RMB cross-border
seftlement volume grew considerably on
MoM basis. Among which, the RMB
denominated FDI  and ODI  both
substantially increased on a YoY and MoM
basis. The usage of RMB in capital account
is becoming the new impetus for the
development of RMB internationalization.

In the following months, we sfill expect
opportunities for RMB internationalization.
The pilot program of prudent macro
management of cross-border financing
policy had been expanded to the whole
country, and it would further encourage the
usage of RMB in capital account. More
recently, PBOC further cleared the
operating procedures for offshore central
banks and relevant institutions to invest in
China’ s interbank bond market and FX
market, which will greatly facilitate the
investment of foreign institutions in Chinese
domestic market and enhance RMB’ s
function of international reserve currency.

4/5



MEFETRES, BUEEKE:

HFERITRS ST EEARTHAR
g

+86 10 6659 2278

FELFB -

winiam@bankofchina.com

B B FA TR R :
http://www.bankofchina.com/fimark
ets/cri/

KFHEBT:

PERITEPEE RIS THERE
REMIRIT, BIMIEERACE RN
X. RHERITEARMER IS &RIER
MELRITZ—, EERTERATENA
K@k, BREARMEETIHNIN
o, RREE. RI2T. G2 TIE
ZRBAT BREOT. BREAT. BXR
I AT R FIRIT ABAEST
BT PIT oA IEEARBRITEEART
BEIT, PREBARTERERREZEIK
BENERKHNARTEERS.

For more information,

contact us:

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com

Website:
http://www.bankofchina.com/fimarkets/cri/

please

About Us:

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 46 countries and regions.
BOC is among the most active international
RMB bank service providers, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia) have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing
services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
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