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iR Main Points

MESRTE 2016 &£ 4 AEEAR Bank of China ( “BOC” or “the Bank” )
¥ (CRD). 825, 4 B# CRI#g has released the Cross-border RMB Index of
Kk 254 5, B FA T3 A, B HFEx April 2016. The latest CRIis 254, decreased by

TR 22 . 3 points from the last month and 22 points
from the end of 2015.

W Thi th the RMB -
B ARBEEARTEEERLMER is mon e cross-border
settlement volume decreased on YoY and

EEX/NME TR, ARMERMERERER MoM basis, which led to the slight decline in

FA/NBEZX. the activeness of RMB cross-border usage.
B EEHGARTESRRAHSET B The balance of offshore RMB deposit
w . dropped.
B, BEFAX. CREQRE.

B RMB is more and more accepted by

B IR ARTHEREE overseas sovereign institutions.
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BEE ARTMEEMER L FREE T, The RMB denominated cross-border

4 B4EHEZEH MNEER LTI TE sefflement volume decreased on YoY basis

= SEE 45 5450 75T, —r%and MoM basis. In April, RMB denominated

]i}g;ﬁl:ﬁ{;f:ﬁi)ﬁ]] 9% fe5, RETR seftlement value under the current account
.O/0, N NpE .7 /00

and direct investment account totaled
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RMB545 billion, decreased by 14.8% on YoY
basis and 11.9% on MoM basis.

Cross-border RMB funds movement
remained outbound flow. The net outflow of
RMB cross-border circulation continued this
month and the amount was RMB 49 billion,
which was decreased considerably from
last month.

RMB ranked 6" in the top global
payment currencies by value with a share
of 1.82%. This represents a decrease of
0.06% compared to March 2016.

B Current Account

The cross-border RMB settlement value
under the current account decreased on
YoY basis. The settlement value in April
was RMB382.5 billion, representing a YoY
decrease by 29.1%.

The share of RMB denominated goods
frade settlement slightly dropped among all
currencies.  The RMB denominated
settlement amount for goods trade was
RMB313.8 billion, down by 34.9% on YoY
basis. In BOP parameters, the share of RMB
used in good frade seftlements was 16.15%,
which was a slight decrease from last
month.

RMB settlement volume for service
frade and other current account items kept
expanding. The RMB  denominated
settlement value under service trade and
other current account items was RMBé68.7
billion, representing a YoY increase by 19.7%
and MoM decrease by 19.7%.

B Capital Account

The RMB denominated settlement in
direct investment account increased
slightly. In  April, direct investment
denominafed in RMB was RMB162.5 billion,
a YoY increase by 7.5% and MoM decrease
by 11.3%. In particular,

The foreign direct investment (FDI)
denominated in RMB was RMB86.9 billion, a
YoY decrease by 23.3%.

The overseas direct investment (ODI)
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denominated in RMB amounted to RMB
75.6billion, a YoY increase by 100%.

B Overseas Market
The balance of offshore RMB deposit
dropped, while offshore RMB exchange

rates and interest rates tended to be
stabilized.
According to the latest statistics

released by HKMA, by the end of Agpril, the
balance of RMB deposit in Hong Kong
banking system was 723 bilion yuan,
decreasing for 3 consecutive months and
reaching the lowest point since August
2013. According to the data released by
monetary policy department of Taiwan, the
balance of RMB deposit in Designated
Banking Unit and Offshore Banking Unit of
Taiwan decreased from last month to reach
RMB 310.8billion yuan.

On Agpril, if the price factor was taken
into consideration, RMB exchange rate in
Chinese domestic market against a basket
of currencies still remained basically stable.
While the overseas RMB exchange rate
showed moderate depreciation. And the
gap between onshore and offshore spot

exchange rates further narrowed. The
offshore interest rates fluctuated
moderately and gap between the
overnight rates of Hibor and Shibor
narrowed.
Comments
B The RMB internationalization is
developing steadily and expecting new
opportunity

This month the RMB cross-border

settlement volume decreased on YoY and
MoM basis, which was mainly due o the
decline of cross-border goods frade
volume. At the same fime, the RMB
seftlement volume in service frade and
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direct investment still remained upward
growth frend, which supported the stable
and upward trend of RMB cross-border
usage.

B RMB is more and more accepted by
overseas sovereign institutions.

RMB is more and more accepted by
overseas centfral banks and sovereign
institutions. On May 11th, the People’ s
Bank of China (PBOC) has announced the
signing of a currency swap agreement with
Morocco counterpart. So far China had
signed 34 currency swap agreements with
other central banks around the world. More
overseas sovereign institutions show interests
in RMB denominated bonds. Hungary and
Korea governments issued ‘Dim Sum
Bond’ and f‘Panda Bond’ respectively.
We expect that more overseas sovereign
institutions  will issue ‘Panda Bond’ in
China domestic market. Since RMB was
included by IMF as SDR basket currency, it
was gradually accepted by sovereign
institutions in their assets allocation.
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For more information,

contact us:

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone: +86 10 6659 2278

Email: winiam@bankofchina.com

Website:
http://www.bankofchina.com/fimarkets/cri/

please

About Us:

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 46 countries and regions.
BOC is among the most active international
RMB bank service providers, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia) have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing
services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must

not be copied, transferred or disclosed to any third party without the permission of Bank of China. This

Document should also not be construed as an offer for sale of or subscription for any investment, nor is

it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China

accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part

of the contents of this Document.
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