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ARTELETBMNEEREITH The RMB denominated cross-border
A BEHL TR, (BERLESEET. 6 B4 sefflement value decreased on YoY basis
HEASTHENEER AT TESAR while increased on MoM basis. In Jun, RMB
B ) D denominated settlement value under the
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account  totaled RMB743.5 billion,
decreased by 15% on YoY basis and
increased by 24% on a MoM basis. The
MoM growth rate further increased from
last month.

The cross-border RMB settlement value
under the current account decreased
slightly and the RMB settlement of service
frade and other current items increased
rapidly.

The settlement value in Jun was
RMB495.9 billion, a YoY decrease by 23%
and a MoM increased by 13%. Among
which,

The RMB denominated settlement
amount for goods ftrade exceeded
RMB365 billion, down by 35% on a YoY
basis and up by 5% on a MoM basis. In BOP
parameters, the share of RMB used in
good frade settlements was 16.7%, which
was 0.4 percentage points lower than last
month.

The RMB denominated settlement
value under service frade and other
current account items was RMBI130.9
billion, a YoY increase by 46% and MoM
increase by 43%.

The RMB denominated settlement in
direct investment account increased by
value. In June, direct investment
denominated in RMB was RMB247.6 billion,
a YoY increase by 10% and a MoM
increase by 55%. In particular,

The foreign direct investment (FDI)
denominated in RMB was RMB136.2 billion,
a YoY decrease by 11% and MoM increase
by 51%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB
111.4 billion, a YoY increase by 54% and
MoM increase by 59%.

Cross-border RMB funds movement
remained outbound flow, and the net
outflow amount was RMB 246.7billion,
which was increased from last month.

Offshore  RMB  deposit  further
decreased. According to the latest
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statistics released by HKMA, by the end of
June, the balance of RMB deposit in Hong
Kong banking system was 711.5 billion
yuan, decreased from last  month.
According to the data released by
monetary policy department of Taiwan,
the balance of RMB deposit in Designated
Banking Unit and Offshore Banking Unit of
Taiwan also decreased from last month to
reach RMB 306 billion yuan.

Comments

In the first half of 2016, new trends
appeared in RMB internationalization.

B RMB cross-border usage expanded to
capital account.

The RMB denominated settlement
amount for goods trade, service trade and
other current account items, FDI and ODI
were 2165.4billion, 199.2billion, 676.6billion
and 522.6billion, which were -28%. 35%. 4%
and 87% YoY growth rates respectively.
The share of RMB cross-border payment
under capital account further increased
from 41% in last to 43% among the total
cross-border RMB payment volumes.

B The scale of cumrency swap
agreements further expanded, and new
progress had been made in the

infrastructure of RMB internationalization.

So far China had signed 35 currency
swap agreements with other central banks
around the world and the value
amounted to RMB 3.3 frillion yuan. The CIPS
(Cross-border Interbank Payment System)
as an important financial infrastructure,
provided clearing and payment services
for financial institutions conducting the
cross-border and offshore RMB business.
B More RMB cross-border usage polices
were announced this year.

PBOC implemented the Pilot Program
of Prudent Macro Management of
Cross-border Financing to facilitate the
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cross-border financial activities for both
enterprises and financial institutions. PBOC
further opened the onshore interbank
bond market to foreign institutional
investors. The measures includes
introducing more foreign insfitutional
investors, removing the quotas and
simplifying the investment procedures.
PBOC also released policies that
supported the expansion of cross-border
use of RMB in Guangdong, Tianjin and
Fujian Free-Trade-Zones (FTZs), which
further enhance the convenience of RMB
cross-border usage.

B RMB strengthened its major global
payment currency status and evolved
from payment currency to investment and
reserve currency.

In the first half of 2016, RMB kept the
6th most used global payment currency
status. The RMB denominated overseas
investment volume almost doubled the
amount of the same period last year.
Hungary governments issued sovereign

‘Dim Sum Bond’ , while Korea and the
province of British Columbia, Canada
issued ‘Panda Bond’ respectively. In the
long future, the reserve function of RMB will
further enhanced.

RMB internationalization is stepping
into new development period and will play
a more positive role in the areas including
serving the real economy, enhancing the
vitality of international monetary and
financial systems.
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For more information, please
contact us:
Cross-border RMB team, Global Trade

Service Department of Bank of China
Phone: +86 10 6659 2278

Email: winiaom@bankofchina.com
Website:
http://www.bankofchina.com/fimarkets/cri/

About Us:

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 46 countries and regions.
BOC is among the most active international
RMB bank service provider, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch,
Paris branch, Sydney branch, BOC
(Malaysia), BOC (Hungary), Johannesburg
branch and BOC (Zambia) have become
the local RMB clearing banks designated by
the PBOC. The RMB clearing system
operated by BOCHK provides the longest
service hours per day among all major
overseas RMB clearing services.
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