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SR TEEME 2016 4F 9 FAEE AR Bank of China ( “BOC” or “the
WSy (CRI) » 45588 » 9 Ay CRI35 Bank” ) has released the Cross-border RMB
#5253 Bl > iy | H R 3 B i FAEK Index of September 2016. The latest CRI is

T 23 B o 253’o!eclined by 3 points from last month and
23 points from the end of 2015.
WSk A TR AT l Thg RMB  cross-border  usage
- declined slightly.
EERFETHHARKEIRE B RMB deposit rallied in main offshore

IEBREF markets.

B A\EEEEFEEHETHEERE B RMB settlement in cross-border direct
FH 7K ST 48 S 2 investment increased continuously.
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N OERER B Overall Performance

EiE AN RBEEHEBESEERET The RMB denominated cross-border
k% > 8y - B - 9 A eEmrEssEIE [ setflement volume decreased on YoY basis,
FIHEBAEIE N B ARG E 44 Wwhie slightly increased on MoM basis. In

6921 &7 » FEIEE TR 26.9% » BBEENE September, RMB denominated settlement
4.3% OM i volume under the current account and
e direct investment account totaled RMB
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692.1 billion, decreased by 26.9% on YoY
basis, increased by 4.3% on MoM basis.

The net outflow of RMB in cross-border
settlement expanded. In September, the
net outflow increased to RMB 340.7 billion.

RMB ranked 5™ among the top global
payment currencies, accounting for a share
of 2.03% in global payment and settlement,
up by 0.17 percentage points compared
with last month.

B Current Account

The cross-border RMB settlement
volume under the cumrrent account
decreased on YoY basis. The settlement
amount in September was RMB 443.8
billion, representing a YoY decrease by
38.2% and a MoM decrease by 2.0%.

The share of RMB denominated
commodity trade settlement decreased

among all currencies. The RMB
denominated settlement amount for
commodity trade was RMB 320.1 billion,

down by 49.8% on YoY basis and 5.7% on
MoM basis. In BOP parameters, the share of
RMB used in commodity trade settlements
was 14.8%, decreased by 0.8 percentage
points compared with last month.

RMB settlement volume under service
frade and other current account items kept
expanding on YoY basis. The RMB
denominated settlement amount under
service frade and other current account
items was RMB 123.7 billion, representing a
YoY increase by 55% and a MoM increase
by 92.1%.

B Capital Account

The RMB denominated settlement in
direct investment account increased. In
September, direct investment denominated
in RMB was RMB 248 .4 billion, showing a YoY
increase by 8.6% and a MoM increase by
17.7%. In particular,

The foreign direct investment (FDI)
denominated in RMB was RMB 135.3 billion,
decreased by 12.6% on a YoY basis and
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increased by 12.9% on a MoM basis.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB
113.1 billion, showing a YoY increase by
53.1% and a MoM increase by 24%.

B Overseas Market

The balance of offshore RMB deposit
increased. By the end of September, the
balance of RMB deposit in Hong Kong
banking system totaled RMB 665.5 billion,
with a MoM increase of 1.9%, ceasing the
trend of decrease lasting for three months.
The balance of RMB deposit in Taiwan
Designated Banking Unit and Offshore
Banking Unit of Taiwan was RMB 311.8
billion, up by 1.96% from last month, keeping
the tfrend of increase for the second month.

The offshore RMB exchange rate and
interest rate had fluctuated before RMB
was included in SDR basket currencies
officially. In the last half month of
September, the offshore RMB liquidity
encountered shortages, causing surges in
overnight HIBOR. Then it came down
gradually, bringing back the market
stability.

Comments

B CRIdeclined slightly.

The volume of RMB used in direct
investment and services trade settlement
kept active, while the continuous shrinking
share of RMB used in goods trade led to a
slight drop of CRI.

B The further opening-up of domestic
financial market adds momentum to RMB
internationalization

In September, PBOC and SAFE jointly
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published the regulation to adjust the quota
management of RQFIl to record presenting

or approving, which facilitated the
convenience RMB quadlified institution
investors fo participate in  domestic

securities market.

RMB bonds in Shanghai pilot free frade
zone launched in early September , which
would open a new cross-border RMB usage
channel.

The issuance of panda bonds speeded
up. Bank of China recently helped various
entities to successfully issue panda bonds
ranging from foreign sovereign institutions to
multinational conglomerates. The further
opening-up of domestic bonds market
would be a strong support to enhance RMB
cross-border usage.
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+86 10 6659 2278
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winiam@bankofchina.com
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http://www.bankofchina.com/fimark
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For more information,

contact us -

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone : +86 10 6659 2278

Email : winiam@bankofchina.com

Website :
http://www.bankofchina.com/fimarkets/cri/

please

About Us :

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 47 countries and regions.
BOC is among the most active international
RMB bank service providers, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC

(Hungary), Johannesburg branch and BOC
(Zambia), BOC New York branch have
become the local RMB clearing banks

designated by the PBOC. The RMB clearing
system operated by BOCHK provides the
longest service hours per day among all major
overseas RMB clearing services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.
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