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ez Main Points

SR TEEME 2016 4F 10 HiEE A K Bank of China ( “BOC” or “the
Metsr (CRI) » 45386 » 10 F{5 CRI Bank™ ) has released the Cross-border RMB
Fo®R 248 BE > By A RIE 5 % @ AR Index of October 2016. The latest CRI is

ST 28 Bk 248’Qeclined by 5 points from last month and
28 points from the end of 2015.

" ERARWERRAE=FER succ.essif/:eRIm:ne’rE"ned signfly forahird
B :

B The launching of Shenzhen-Hong

B FREAEME R/ ARBERENT Kong Stock Connect added a new channel

N IR for the use of cross-border RMB.
B FEAYEHRSHEATFEARR B New polices in Shanghai pilot free
RS frade zone benefited cross-border RMB use.
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The RMB denominated cross-border

YR A TE N R S TE N Ess A\ R settlement volume decreased. In October,
G 4% 5633 (55T 0 [FIEE TR 6.7% » 18 RMB denominated settlement volume

under the current account and direct
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investment account totaled RMB 563.3
billion, decreased by 6.7% on YoY basis and
18.6% on MoM basis.

The net outflow of RMB in cross-border
settlement narrowed. In October, the net
outflow decreased to RMB 277.7 billion.

RMB ranked 6™ among the top global
payment currencies, accounting for a share
of 1.67% in global payment and settlement,
down by 0.36 percentage points compared
with last month.

B Current Account

The cross-border RMB settlement
volume wunder the current account
decreased. The settlement amount in

October was RMB 368.1 billion, representing
a YoY decrease by 15.6% and a MoM
decrease by 17.1%.

The share of RMB denominated
commodity trade setftlement among all
currencies maintained the same as last
month. The RMB denominated settlement
amount for commodity trade was RMB
286.1 billion, down by 22.7% on YoY basis
and 10.6% on MoM basis. In BOP
parameters, the share of RMB used in
commodity trade settlements was 14.8%,
which maintained the same as last month.

RMB settlement volume under service
frade and other cumrent account items
declined on MoM basis, while kept growing
on YoY basis. The RMB denominated
settlement amount under service trade and
other current account items was RMB 82.0
billion, representing a YoY increase by 24.0%
and a MoM decrease by 33.7%.

B Capital Account

The RMB denominated settlement in
direct investment account declined on
MoM basis, while kept growing on YoY basis.
In October, direct investment denominated
in RMB was RMB 195.2 billion, showing a YoY
increase by 16.6% and a MoM decrease by
21.4%.
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20.1% ; The foreign direct investment (FDI)
denominated in RMB was RMB 108.1 billion,
N EESE NS (ODI) 454 decreased by 9.6% on a YoY basis and

_ 20.1% on a MoM basis.
e , Jm 52
& 871 (Rt ML & 82.0% - BALL M The overseas direct investment (ODI)

23.0% - denominated in RMB amounted to RMB
87.1 bilion, showing a YoY increase by
82.0% and a MoM decrease by 23.0%.
W TS B Overseas Market

The balance of offshore RMB deposit

BEETHIR A W EZRBREERP%E - 10 dropped slightly. By the end of October, the
HARE BRI THRS N\ S E 6625 balance of RMB deposit in Hong Kong
IC o 8 F A D30fETE s 10 H R AR banking system totaled RMB 662.5 billion,
FEFS 41T (DBU) FIsh E2 S5 74501 T decreased by 3 bilion compared with last

(OBU) M EWMeTZEi i &5130850 month. The balance of RMB deposit in
5 8 B 33 E T - Taiwan Designated Banking Unit  and
. e Offshore Banking Unit of Taiwan was RMB
308.5 billion, down by 3.3 bilion from last

month.
MAE s AREE ST JESZEE 5 o
108 LIS » 23R By - ot The offshore RMB exchange rate

AR FZITATIZE » #ER AR against dollar had depreciated since

Fil EF R EUE R ARIEFZERAR © October as the dollar’ s strengthening
trends. The offshore RMB interest rate rose,
widening the interest rates gap between
offshore and onshore markets.

wEEY Comments

B KHEEEARBEEREEER B CRI declined slightly for another
IR e N R ETERZE)  month.

TIRZERZAEE > Y g FE RN E N Foreign  direct  investment  and

N RS AR BRI N (S B /KBS A A% offshore RMB payment momentum

A N RS SRR A, dropped under the  effects of - the
BT fluctuation of offshore RMB interest rate

and exchange rate, which caused a
successive decline of cross-border RMB

use.

!‘ ARAERE R N\ R EEERATN B The launching of Shenzhen-Hong

RE Kong Stock Connect added new channels
12H5H » AW IEZEE) - T EE  for the use of cross-border RMB.

ARG EINF UK i — iR s - FREE On December 5, the Shenzhen-Hong
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Kong Stock Connect launched officially,
leveling up the opening up of China’ s
capital market. Adding a new investment
channel to the existing channels, such as
Shanghai-Hong Kong Stock Connect,
Mainland China-Hong Kong Funds Connect
and RQFII business, the Shenzhen-Hong
Kong Stock Connect made it more versatile
for the investors to using RMB to participate
in the capital market at home and abroad.

B New polices in Shanghai pilot free
frade zone benefited cross-border RMB use.
On November 23, PBOC shanghai head
quarter issued the ‘Circular of Further
Expanding Cross-border Financial Service
Functions in Pilot Free Trade Zone to Support

Technology Innovation and Real
Economy’ , launching the free trade
account  personal services  function,

all-function two-way cross-border RMB cash
pooling business, and so on. The new
policies further enhanced cross-border
financial service functions of the pilot free
trade zone, improving the conditions for
RMB internationalization.
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+86 10 6659 2278

L

winiam@bankofchina.com
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http://www.bankofchina.com/fimark
ets/cri/
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For more information,

contact us -

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone : +86 10 6659 2278

Email : winiam@bankofchina.com

Website :
http://www.bankofchina.com/fimarkets/cri/

please

About Us :

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 50 countries and regions.
BOC is among the most active international
RMB bank service providers, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch, Paris
branch, Sydney branch, BOC (Malaysia), BOC
(Hungary), Johannesburg branch and BOC
(Zambia), BOC New York branch have
become the local RMB clearing banks
designated by the PBOC. The RMB clearing
system operated by BOCHK provides the
longest service hours per day among all major
overseas RMB clearing services.

K AR RS TSR A REHER (CRD) 7 AYRIEE RS T BRI TR A IR AFIFA < R
LHEERI TR AIRAFIERE - AMERUEEITEZEIRR - B8 - 05 [ - FBEHHER
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R PEEMTARA A EIEEAELLE -

BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.
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