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T Main Points

SR TEEME 2016 4F 11 HEE AR Bank of China ( “BOC” or “the
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enterprises market entities fook an optimistic
attitude on RMB internationalization.
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decreased by 7.6% on YoY basis while
increased by 24.2% on MoM basis.

The net outflow of RMB in cross-border
settlement persisted. In October, the net
outflow increased by 41.5 bilion fo RMB 319.2
billion.

RMB ranked 5™ among the top global
payment currencies, accounting for a share
of 2.00% in global payment and seftlement,
increased by 0.33 percentage points
compared with last month.

B Current Account

The cross-border RMB settlement volume
under the current account increased on MoM
basis. The settflement amount in November
was RMB 457.2 bilion, representing a YoY
decrease by 14.7% while a MoM increase by
24.2%.

The share RMB denominated
commodity trade settlement among all
currencies increased. The RMB denominated
settlement amount for commodity trade was
RMB 358.3 billion, down by 20.9% on YoY basis
while up by 252% on MoM basis. In BOP
parameters, the share of RMB used in
commodity trade settlements was 15.8%, up
by 1% compared wiht last month.

RMB settlement volume under service
frade and other current account items
increased. The RMB denominated settlement
amount under service trade and other current
account items was RMB 99.0 billion,
representing a YoY increase by 19.4% and a
MoM increase by 20.7%.

of

B Capital Account

The RMB denominated setftlement in
direct investment account increased. In
November, direct investment denominated in
RMB was RMB 242.7 billion, showing a YoY
increase by 9.3% and a MoM increase by
24.3%.

The foreign direct investment (FDI)
denominated in RMB was RMB 142.1 billion,
decreased by 7.8% on a YoY basis while
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increased by 31.4% on a MoM basis.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB 100.6
billion, showing a YoY increase by 48.7% and @
MoM increase by 15.5%.

B Overseas Market

The balance of offshore RMB deposit
dropped. By the end of November, the
balance of RMB deposit in Hong Kong
banking system totaled RMB 627.6 billion,
decreased by 5% compared with last month.
The balance of RMB deposit in Taiwan
Designated Banking Unit and Offshore
Banking Unit of Taiwan was RMB 309.0 billion,
up by 0.16% from last month.

Comments

B CRIpicked up on November.

The volume of cross-border RMB
settlement increased, the share of RMB used
commodity frade among all currencies
increased and RMB’ s share in global
payment currencies increased. CRI slightly
bounced back after four-month consecutive
drops.

B The international currency
cooperation expanded further.

The People’ s Bank of China signed the
bilateral local currency swap agreement with
the central bank of Egypt and renewed the
agreement with the central bank of Iceland.
RQFII pilot zone expanded to Ireland. RMB
worked as a link to help international
currency cooperation to expand further.

B Both domestic and overseas
enterprises market entities took an optimistic
attitude on RMB internationalization

On December 19, Bank of China issued

‘2016 White Paper on RMB internationaliza-
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fion - RMB Officially Included in the SDR
Currency Basket’ ,  showing that both
domestic and overseas enterprises market
enfities took an opfimistic attitude on RMB
internationalization. The macro-prudential
management policy of cross-border financing
was affrmed by enterprises. RMB
internationalization fundamentals achieved
remarkably and it helped to elevate RMB
international status after included into SDR
currency basket. RMB internationalization sfill
held a bright future in the long-term trend.
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+86 10 6659 2278
L
winiam@bankofchina.com
SR 4EHE -
http://www.bankofchina.com/fimark
ets/cri/
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For more information,

contact us -

Cross-border RMB team, Global Trade Service
Department of Bank of China

Phone : +86 10 6659 2278

Email : winiam@bankofchina.com

Website :
http://www.bankofchina.com/fimarkets/cri/

please

About Us :

BOC is the most international and diversified
bank in China, with its overseas instfitutions
covering 51 countries and regions. BOC s
among the most active international RMB bank
service providers, forming mature RMB product
lines. BOCHK, BOC Macau branch, Taipei
branch, Frankfurt branch, Paris branch, Sydney
branch, BOC (Malaysia), BOC (Hungary),
Johannesburg branch and BOC (Zambia), BOC
New York branch have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.
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