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SR TEEME 2016 4F 12 HiEE AR Bank of China ( “BOC” or “the
Metsr (CRI) » 45386 » 12 H{5 CRI Bank™ ) has released the Cross-border RMB
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FARTR : and 47 points from the end of 2015.

B 20161284} » AEEEBEE Hn D'ecember, the shor'e of RMB used
in commodity trade transactions dropped

PIE &S E TR FHLAIR 11 A {2 T significantly compared with November.

2 M |n 2016, CRI fluctuated through the
B 2FECRESEESEE » ARKp veartoalow point.
S P E R S B B B We expect that in the first quarter of

N - 2017, the downward trend of CRI will
W 20171 FEEHE AR continue, while the decline may slow down.
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LENBERIE TEE A ARREEHE The volume of cross-border RMB
THE% - 12 HeFR&EIE N HIEE:  fransactions in current account and direct
S TE R A RNEAEE 4% 5060 (&1 investment account dropped significantly.

EIHE T 57.3% » B8H TR 27.7% - In Dec, RMB denominated fransaction
volume under the current account and

direct investment account fotaled RMB
506.0 billion, decreased by 57.3% on YoY
basis and 27.7% on a MoM basis.
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Current Account: the cross-border
RMB transaction volume in goods frade
and service trade & other current account
both dropped. The tfransaction volume in
current account in Dec was RMB 372.9
billion, a YoY decrease by 53% and a MoM
decreased by 19%. Among which,

The RMB denominated transaction
volume for goods trade was RMB 296.8
billion, down by 57% on a YoY basis. In BOP
parameters, the share of RMB used in
good trade fransactions was 12.27%, 3.5
percentage points lower than last month.

The RMB denominated transaction
volume under service trade and other
current account was RMB 76.1 billion, a
YoY decrease by 28%.

The RMB denominated transaction
volume in direct investment account
decreased. In Dec, the RMB fransaction
volume in direct investment was RMB 133.2
billion, a YoY decrease by 67% and a MoM
decrease by 47%. Among which,

The foreign direct investment (FDI)
denominated in RMB was RMB 102.7 billion,
a YoY decrease by 59% and MoM
decrease by 28%.

The overseas direct investment (ODI)
denominated in RMB amounted to RMB
30.5 billion, a YoY decrease by 80% and
MoM decrease by 72%.

Cross-border RMB funds movement
reversed to an inbound flow of 24.17
bilion, ending the outflow trend lasting for
14 months.

Offshore RMB market still faced the
situation of liquidity shrinkage. The balance
of RMB deposit in Hong Kong banking
system saw a 35.8% drop to 546.7 billion.
HIBOR remained high in Dec, widening the
interest rates spread between domestic
and offshore markets.
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B CRIPerformance in 2016

In 2016, CRI climbed in the first half
year while dropped afterwards, which
showed the following features,

The volume of RMB cross-border
fransactions declined. In 2016, the total
amount of cross-border RMB fransactions
was RMB 9.8 ftrilion, dropped by 20%
approximately compared with last year.
The cross-border RMB fransactions amount
in goods trade totaled 4.1 trillion, which
dropped by 30% on YoY basis.

The RMB denominated fransactions in
capital account remained active. In 2016,
on one hand, the share of RMB used in
goods trade dropped compared with
2015. On the other hand, RMB use in
capital account increased, which acted
as a new growth factor for cross-border
RMB use. In 2016, RMB used in direct
investment increased by 6% to 2.46 trillion.

Offshore RMB circulation eased. RMB
ranked é6th among the top global
payment currencies, accounting for a
share of 1.68% in global payment and
settlement, dropped from 2.31% in 2015.

The regional distribution of cross
-border RMB use improved. The share of
cross-border RMB use in some Asia
countries like Japan, Korea and Vietham
and certain European countries like the UK
and German increased, showed an
improved regional distribution of
cross-border RMB use.

RMB enriched its use as a reserve
currency. RMB was officially included in
SDR basket currencies in Oct 1st, 2016. The
number of overseas RMB clearing banks
increased to 23, complimenting the
infrastructure of RMB intfernational
circulation. PBOC had signed bilateral
currency swap with 35 countries or regions,
totaled more than 3500 billion yuan. All of
above had consolidated the foundation
for RMB serving as an internatfional
currency.
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Forecast

B We expect that in the first quarter of
2017, the downward trend of CRI will
continue, while the decline may slow
down.

At the beginning of 2017, the volume
of cross-border RMB transactions declined.
We expect the decline will slow down in
the first quarter considering the following
factors,

First of all, six ministries jointly
announced to encourage and support
cross-border RMB use in the service frade
fields in early 2017. Secondly, the foreign
frade has been bouncing back. Thirdly,
RMB’ s exchange rate against dollar
shows the sign to stop confinuous
depreciating, the exchange rates spread
and interest rates spread between
domestic market and offshore market
narrows. Lastly, China’ s foreign reserves
ended the decline trend lasting seven

months in Feb, which enhanced the
confidence for cross-border RMB
fransactions.

Combining the factors above, we
expect the CRI for the first quarter of 2017
will slightly decline to 220, which will show a
stable tfrend overall.
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For more information, please
contact us -
Cross-border RMB team, Global Trade

Service Department of Bank of China

Phone : +86 10 6659 2278

Email : winiom@bankofchina.com

Website :
http://www.bankofchina.com/fimarkets/cri/

About Us :

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 51 countries and regions.
BOC is among the most active international
RMB bank service providers, forming mature
RMB product lines. BOCHK, BOC Macau
branch, Taipei branch, Frankfurt branch,
Paris branch, Sydney branch, BOC
(Malaysia), BOC (Hungary), Johannesburg
branch and BOC (Zambia), BOC New York
branch have become the local RMB
clearing banks designated by the PBOC. The
RMB clearing system operated by BOCHK
provides the longest service hours per day
among all major overseas RMB clearing
services.
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BOC Cross-border RMB Index (CRI) is the intellectual property of Bank of China. This Document must
not be copied, transferred or disclosed to any third party without the permission of Bank of China. This
Document should also not be construed as an offer for sale of or subscription for any investment, nor is
it calculated to invite/solicit any offer to purchase or subscribe for any investment. Bank of China
accepts no responsibility or liability for any loss arising from or in reliance upon the whole or any part
of the contents of this Document.



