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Index for 3™ Quarter of 2014

Main Points

The BOC Off-shore RMB Index of 3rd quarter
2014 (BOC ORI Quarterly) reached 1.19%, an
increased by 0.06 percentage from that of the
last quarter, hitting a higher level of RMB usage
in offshore financial market.

B The share of RMB deposit kept on
growing among the total offshore deposit.

B The share of RMB equity investment
value also expanded among overall offshore
equity value.

B The usage level of RMB in bond
stabilized.

B The RMB related FX trading value to
the total FX trading value kept increasing.

B The scale and scope of offshore
financial center continuously expanded.
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Analysis
B Market Condition

I ORI of this quarter kept climbing up. The
offshore RMB Index of 3¢ quarter increases by
5.66% from the end of last quarter and by
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58.93% on a yoy basis.

Il The RMB interest rate spread between on
-shore and offshore market narrowed. Tthe 3
-month HIBOR wobbled and increased. While
the 3-month SHIBOR dropped steadily which
narrowed the gap between on-shore and
offshore RMB interest rate.
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lll The RMB exchange rate swung in both
directions, and the gap between CNH and
CNY rates widened at the end of this quarter.
The exchange rates of RMB Vs. USD appreciate
slightly in early July and then swung in both
directions. The difference between CNH and
CNY stayed within a narrow band, but the
notable depreciation of CNH enlarged the gap
between these two rates.

B Overseas RMB Capital Pool

| The offshore RMB deposits grew continuously.
The offshore RMB deposit increased by 9.43%
during the 3 quarter to reach 2.78 trillion. The
growth rate was 3.55% higher than that of the
last quarter.

Il Among the total offshore deposit, RMB took
up a proportion of 1.69%, up 0.14% from that of
the end of last quarter.

Il The outflow of RMB under current account
and the inflow of RMB under capital and
financial account both decreased. RMB net
outflow increased 94% this quarter compared
with that of last to further enlarge the offshore
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RMB deposit scale.

B Overseas RMB Assets-Liabilities
and Equities

| The balance of RMB bonds in off-shore markets
was about 454 billion at the end of this quarter,
a 4.2% growth from the end of June. After a fast
growth in the first half of this year, offshore RMB
bond market became relatively stable.

Il The growth pace of overseas RMB loan and
frade finance slowed and witnessed a mild
growth by 4.5%, which was 23% lower than that
for the last quarter.

lll the scale of RMB denominated equity
available for investment further increased.
Among which,

The market value of RMB denominated equity
in offshore market was about 86 billion yuan, an
increase by 19% compared with that for the
end of June. The authorized RQFIl quota was
283.3 billion yuan, nearly doubled that for the
end of June. The stock of RMB denominate FDI
was about 740 RMB billion, 26% up from the end
of June.

B RMB Foreign Exchange Trading

PBOC authorized RMB frade directly with KRW
and EURO, which will cut the cost of RMB
exchange and further increase RMB foreign
exchange amount.

During the third quarter of 2014, the global
foreign exchange frading volume declined, but
the RMB foreign exchange trading volume
increased by 5.9%, which led to the increase of
RMB turnover proportion among all currencies
to 3.93%, a 0.26% growth rate compared with
that of the last quarter.

B Developments in RMB Offshore
Market

| Korea became the hot area for RMB
businesses. At the end of Sep., RMB deposits in
Korean market approached RMB130 billion,
almost doubled the balance for end of Jun.
Fast growing RMB deposits makes Korea
another hot area for RMB businesses.
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Il Asia and Europe were sfill the main overseas
circulation area for RMB and the RMB payment
and receipt of America increased rapidly. For
the period from Jan to Sep, Asia and Europe
countries took the share of 75.1% and 8.3% of
the RMB receipt and payment value vs.
Chinese Mainland and increased by 1.1% and
0.2% respectively compared with that of the
last quarter. The share of receipt and payment
value between US and China mainland among
the total receipt and payment volume rose
from 2% in the first 2 quarters this year to 2.3 in
the first 2 month this year.

Il The RMB foreign exchange trading volumes in
Canada, Korea and Singapore  grew
dramatically, the growth rates of which were
30%, 20.7% and 20.4% respectively compared
with that of the last quarter. While the RMB
foreign exchange trading volumes in Germany,
France and Luxemburg declined slightly.

Comments

B Reform on FX and Interest rate manage
-ment strengthened confidence in RMB

The reform on FX and interest rate
management progressed steadily, cross border
interest rates margin kept narrowing; thin
spreads between CNY and CNH. Increased
share of RMB in off-shore deposits and FX
frading pushed up ORI value.

B Liberalized RMB usage under
account contributes to the ORIl increase.

Germany and South Korea have been
given RQFII quota for RMB80 billion respectively.
The increase placement channel under capital
account simulated RMB equity investment
scale also greatly expanded and led to
increased share of RMB usage in equity
investment among all currencies, resulting in
stronger ORI movement.

capital

B Watch on the change in market condition

The widened spreads between CNY and
CNH at the end of the 3td quarter reflected
obvious depreciation anficipation for RMB in
the overseas market. Whether this situation
continues in the 4™ quarter, its implications on
the RMB usage in the oversea market should be
followed up.
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FERITES SMITEREARTHEB Cross-border RMB team, Global Trade

HiE: +86 10 6659 2278 Service Department of Bank of China

R : winiom@bankofchina.com Phone: +86 10 6659 2278

o3 (A FR A B W Email: winiom@bankofchina.com

http://www.bankofchina.com/fimarkets/c  Website:

ri/ http://www.bankofchina.com/fimark
ets/cri/

ATFEFARBIER:

EN: FERTEEARMES, BX£MHA “BOC Offshore RMB Index” X EHx
A ORI, ERMARTBEEFRERTIH LNLBKE. B RARTERMLE BIR R

IEEIER: ORI FEHUAARTITHENEMBEGET. MAKRT. REHEM. HEEM. X5
EHEATERETIREAH LS, HRBRKER, AEERARTERALE. ARTIT
MNISCRERIAKE. ARTIHNERFRRSEME R BOMSEIEFR, FHXXHIEREITER
A MBIt E.

17k :
(BRARNFIERE framEsm
R TR I E)

t¥x o

(BRA R HERE AT

TR ER A )
B

(A RMAH BIERR 0
BT R EEEATR T o

L33
(2HINCHEE R ART
B k)
TS
(ANRAINCEEHETEAH
Biiilar=19,

ERBR

B XEEET. OREERXNARTEBESMTH LRSEFEIE. RLEARR.
TRl TRERAFITELZRKENGEET.

B RERRZRHE. OR IEHEAGAFRER, BMEHRETE = ARNRTEIERT
H, RRBEZZNRARTEREAIZRE.

B RIAEXEN. ORHEHUR B F ST HESFARDEZSMHETHNLEERITES
MBGTE, UBEINEANTTXRRARTEERFER TG LR L RKFE.



AXFPBIRT:
PEETERERRUNS THRER
BRRIT, EREN. 5. R/ A
AR MERAEFREEEN SR
% AERITEARTEGFKIL S RIER
MBLRTZ—, B TRATENA
R &%, BHARTEE THHEHR
S, RIRES. M7 AILMTRE
ZFREMT BRIMTHIIBEAREIT
IREARTBEET, £ 7X24 NFA
RTEHRSMERETE.

About Us:

As China's most international and
diversified bank, Bank of China provides a
comprehensive range of financial services
fo customers across the Chinese mainland,
Hong Kong, Macau, Taiwan and 37
countries. BOC is among the most active
international RMB bank service provider.
BOCHK, and the Bank’ s Macau branch,
Taipei branch Frankfurt branch and Paris
branch have become the local RMB
clearing banks designated by PBOC. The
Bank’ s 7x24 global RMB clearing service
network is continuously improved.
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BOC Off-shore RMB Index (ORI) is the intellectual property of Bank of China. The citation of
this index shall bear the notation that the source of ORI is Bank of China. This Document should also
not be cited or abridged or amended in a way that contradicts with what it is intended. The view points
are for reference only and constitute no investment proposal. Bank of China accepts no responsibility
or liability for any loss arising from or in reliance upon the whole or any part of the contents of this

Document.



