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ORI for the 1st Quarter of 2015

Main Points

The BOC Off-shore RMB Index of 1°" quarter
2015 (BOC ORI Quarterly) is 1.27%, an increase
by 0.07 percentage points from the end of
2014.

This quarter, the frend of RMB depreciation
USD reversed and the RMB interest rate gap
between onshore and offshore markets
narrowed. The activity of offshore financial
market decreased, the scale and share of RMB
used in the offshore financial market kept rising.

B The share of RMB deposit among total
offshore deposits dropped for the first time.

B The share of RMB loan and financial
activity among all currencies greatly increased.

B The share of RMB denominated foreign

exchange reserve increased among dll
currencies.
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Analysis
B Market Condition

| ORI increased. This quarter, the scale of RMB
denominafed loan and finance, equity
investments, and RMB foreign reserve all grew
rapidly, which led to increased share of RMB
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usage in the offshore market.

I The RMB interest rate spread between on
-shore and offshore market fluctuated greatly.
The fluctuation of RMB HIBOR increased this
quarter, while RMB SHIBOR kept stable, the gap
between on-shore and offshore RMB interest
rates narrowed.
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Il After continuous deprecation against USD,
RMB exchanged rate strengthened this quarter
and the exchange rate gap between onshore
and offshore markets narrowed. Most of the
fime this quarter, there was comparatively
large gap between CNH and CNY, but the gap
narrowed at the end of this quarter.

B Overseas RMB Capital Pool

| The offshore RMB deposits dropped for the first
tfime. The off shore RMB deposits were RMB2.59
frillion, 6.8% lower than the end of last year.

I Among the total offshore deposit, RMB fook
up a proportion of 1.70%, 0.06 percentage
points lower than that for the end of the last
year.

Il The 1°" quarter of this year witnessed RMB net
inflow, among which the inflow amount under
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current account was about RMB120 billion.

B Overseas RMB Bonds Loans and
Equities

| The growth rate of RMB bonds in off-shore
markets slowed down. At the end of 1° quarter,
the balance of RMB off shore bond was about
RMB509.7 billion, increased by 5.8% from the
end of the last quarter. The year-on-year
increasing rate  and  quarter-on-quarter
increasing rate dropped by 10 percentage
points and 4.8 percentage points respectively.

About RMB40.5 billion RMB Offshore bonds were
issued, the issuing amount was about 44% less
than the same period in the last year.

I The balance of offshore RMB loans and
finances increased considerably, which was 8%
increase from that of last quarter of 2014. In
contrast, the quarter to quarter increasing of
the balance of offshore RMB loans and
finances of the 4™ quarter of 2014 was -2.3%.
Among which, the RMB loans balance in Hong
Kong was about 223.7 billion, a 24% increasing
from the end of last year. The RMB loans and
finances balance of Taiwan increased by
about 15% with the end of last year and the
RMB loan balance which was provided by
domestic  financial institutions to overseas
entities grew by about 15%.

Il the scale of RMB denominated equity
available for investment further increased by
14% from the end of last year. Among which,
The market value of RMB denominated equity
in offshore market decreased by 6%.

The approved RQFIl quota was about RMB327
billion, increased by 9% from that of the last
year. By the end of the 1% quarter 2015, the
fotal net purchase value through Shanghai
Stock Market Connect reached RMB 105.4
billion.
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B RMB Foreign Exchange Trading

For the 1°" quarter of 2015, the total turnover of
global FX trading slightly decreased by 2% from
that for the 4™ quarter last year, while RMB
related FX frading grew by 1.5% for the same
period. The share of RMB related FX tfrading to
the total FX trading increased to 3.3%, an
increase by 0.12 percentage points from that
for the last quarter.

B RMB Reserve Assets

RMB was accepted by more countries and
regions as foreign reserve currency. According
to estimation, the total RMB
denominated assets that were included in
foreign exchange reserve amounted to more
than RMB600 billion. Since the 3 quarter of
2014, the total value of international reserve
assets have decreased and the share of RMB
denominated  reserve assets increased to
about 0.95%

B RMB Offshore Market Dynamics

value of

| Hong Kong saw decreased share of RMB
receipts and payments with mainland China.
During the 1°" quarter, Hong Kong took 50.8% of
the Mainland China’s cross border RMB receipts
and payments, decrease from 52.7% for the last
quarter. Taiwan’s share of RMB receipts and
payments with Mainland China increased from
5% to 9.3%. The share of Swiftzerland and
Netherlands’ RMB receipts and payments with
Mainland China exceeded 1% respectively for
the first time. Japan, South Korea and Great
Britain saw decreased share of RMB receipts
and payments with Mainland China.

Il The total amount of overseas RMB deposits
dropped. Among which, the balance of RMB
deposits in Hong Kong and South Korea
decreased by 5.1% and 4.5% respectively
compared with that of the last month, while the
RMB deposit of Taiwan grew by more than 10%.

Il The RMB FX trading value in South Korea and
Japan grew by more than 30%, and that of the
Germany, France, Sweden, Span and
Luxemburg grew by more than 10% compared
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with that of the last quarter. The RMB FX tfrading
value of Hong Kong grew by 6% and that of the
Singapore and Canada decreased.

Comments

B The activeness of offshore financial market
decreased, but the scale and share of RMB
used in the offshore financial market kept rising.

According to the latest statistics, offshore
deposits and loan both decreased by 3.6% on
a quarter-to-quarter base. The balance of
international bond and foreign reserve scale
decreased by 1.9% and 1.6% respectively.
Except for the slight decreasing of offshore RMB
deposits, the share of RMB denominated loans,
foreign exchange and foreign reserve all grew
stably. The usage level of RMB in offshore
financial market kept stable.

B This quarter saw strong growth of RMB
cross-border and offshore loans and finances

The attractiveness of RMB finance
improved compared with other currencies due
to the factors including RMB periodical
depreciation and confinuing reduction of
interesting rates. The ‘One belt One Road’
initiative and the ‘Going Global’ of Chinese
enterprises will create the overseas demand for
RMB finance. Those two factors will jointly
promote the activeness of RMB cross-border
and offshore finance and become the new key
to elevate the usage level of RMB in offshore
financial market.

B RMB was increasingly accepted by foreign
central bank as foreign exchange reserve

The effective exchange rate index of RMB
kept rising this quarter. The comparatively
stable value and higher assets-yield level of
RMB have attracted more and more foreign
central banks or monetary authorities to
include RMB info foreign exchange reserve. The
function of RMB as an internatfional reserve
currency keeps strengthening



IR 25 > BGETRSS ¢ Please contact us :

TR TE 5 SR isE A B E Cross-border RMB team, Global Trade

EweE - +86 10 6659 2278 Service Department of Bank of China

FEE - winiam@bankofchina.com Phone : +86 10 6659 2278
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About Us :

Bank of China is the most international and
diversified bank in China. Its overseas
institutions cover 42 countries and regions.
BOC is among the most active international
RMB bank service provider. Bank of China
(Hong Kong), the Bank’ s Macau branch,
Taipei branch Frankfurt branch, Paris
branch, Sydney branch and Bank of China
(Malaysia) have become the local RMB
clearing banks designated by the PBOC.
The RMB clearing system operated by Bank
of China (Hong Kong) provides the longest
service hours per day among all major
overseas RMB clearing services.
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