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ORI for the 2™ Quarter of 2015

Main Points

The BOC Off-shore RMB Index of 2" quarter
2015 (BOC ORI Quarterly) is 1.37%, an increase
by 0.1 percentage points from the end the first
quarter.

This quarter, the exchange rate of RMB
against US dollar kept stable and the RMB
inferest rate gap between onshore and
offshore markets narrowed. The activeness of
offshore financial market decreased, the scale
and share of RMB used in the offshore financial
market kept rising.

B The share of RMB deposit among total
offshore deposits picked up.

B The activeness of RMB denominated
bond financing increased again.

B The pattern of the market share of the
major international currencies kept evolving
and the share of US dollar used in offshore
market increased.
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Analysis
B Market Condition

| ORI increased. This quarter, the balance of
RMB denominated overseas deposits, loans
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and bonds grew and RMB saw increased
frading value in FX market, which led to the
increase of ORI by 0.1 percentage points.

I The RMB interest rate spread between on
-shore and offshore market narrowed. Both the
onshore and offshore short-term RMB interest
rates declined sharply and picked up a little by
the end of this quarter. The two rates moved in
parallel and the gap was narrow.
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Il RMB exchanged rate against US dollar kept
stable this quarter and the exchange rate gap
between onshore and offshore markets
narrowed. The USD/CNY rate became less
volatile this quarter. In most of the trading days,
USD/CNH was stronger than USD/CNY, but at
the end of the quarter CNH was weaker than
CNY.

B Overseas RMB Funds Pool

| The offshore RMB deposits increased. At the
end of this quarter, the offshore RMB deposits
were RMB2.7 trillion, 4% increase from the end
of the last quarter.

2




I 2ERFrA EEEEF T > AR
GRS R 1.77% > —FE R
Tt 0.07 (& 5 578k -

Wl HisZERi N 2Ry 2 BT PR -
CEEFIUEEC R 96.4 > (REFEM
B > HAth T EE R S AV B K
TR RFETTFEL —E K > HIZ Bk
FHAAEBENRZ MmN ERE
i B FERITR R IR
A EW EFETE > MFEARE
TR ERERT L HEARKERE
TCHERORFFHEATRE - ERNZREEIR
KT NEEEK O BT HIEE -

B SIIARBES - S5iiEx

| BEE A R EFRTEHERESE
& ERTHEELETREREAEE - —F
FERE R N RIBEFHITHEZ HIZIE
o B 4 Al N B ERE A%
{788 77 {800 > HiesdfTEAEEN > —
FRA TR ARBESR 529 &
T MR R - HE R TR
FEMEE - ZF RN R EZRETH
N 366 {8 > R EEVURY, -

ZFEER > BN ANREE TR
S194 {870 » B F AR 2% -

I B A RS BRI RIER -
EREHI— ORI & 3% > [FIEEHER: b
FREAFTIER -

Hrp o wAE AR ERE 2400
BT BRI &L 7% > FRELHEE
RN L BT AR AL
R SR EREE LT E 272 Bt —F
FER EFHEIDURR + BEA e iR R s st

I Among the total offshore deposit, RMB took
up a proportion of 1.77%, 0.07 percentage
points increase from last quarter.

Il The market conditions affected the Index
performance. For this quarter, the average USD
index was 96.4, which was a relatively high level
and led to a decrease in value for non-USD
currencies deposits when they were converted
into USD. Besides, the total offshore deposit
grew rather slowly. For these two reasons, the
offshore deposit of all currencies measured in
USD decreased, while offshore RMB deposit
volume not only increased by itself, but also
kept stable exchange rates against US dollar,
the result is, the exchange rate factor added to
the extent of improvement in the share of
offshore RMB deposit among all currencies.

B Overseas RMB Bonds Loans and
Equities
| The RMB bonds issuance in off-shore markets
became active again, but the issuing amount
decreased on a YoY basis. This quarter, the RMB
bond issuance increased month by month. In
April, the total monthly issuance for RMB7.7
bilion was the lowest in any single for the first
half of the year. Since then, the issuing volume
increased rapidly and the total volume of this
quarter reached RMB52.9 bilion, which
increased by 30% from the last quarter, but
decreased by RMB36.6 billion or by about 40%
on a YoY basis.
By the end of the second quarter, the
outstanding amount of RMB off shore bond was
about RMB519.4 billion, increased by 2% from
last quarter.

I The growth of offshore RMB loans and
finances slowed down, the balance of which
was 3% up from last quarter. The year-on-year
growth rate declined compared with that of
the last quarter.

Among which, the RMB loans balance in Hong
Kong was about 240 bilion, grew by 7% from
last quarter but the quarter-on-quarter growth
rate dropped. The RMB loans and finances
balance of Taiwan increased by about 40% to
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RMB 27.2 bilion. The RMB loan provided by
domestic  financial institutions to overseas
enftities kept stable.

Il the scale of RMB denominated equity
available for overseas investors increased by
16% from the end of the last quarter

Among which, The market value of RMB
denominated equity in  offshore market
decreased by 4%.

The approved RQFIl quota was about RMB390.9
billion, increased by RMB 64 billion from that of
the last quarter.

By the end of the 2" quarter 2015, the total net
purchase value through Shanghai Stock Market
Connect reached RMB 117.6 billion, up by 11%
from last quarter.

B RMB Foreign Exchange Trading

For the 2" quarter of 2015, the total turnover of
global FX trading decreased considerably while
RMB related FX trading grew. The share of RMB
related FX frading to the total FX tfrading value
increased to 3.45%, an increase by 0.15
percentage points from that for the last quarter.

B RMB Reserve Assets
According to the survey conducted by IMF

during April and May this year, by the end of
130 countries that had
reported the currency constitution of official

2014, among the

reserves, 38 countries had include RMB into their
official reserves. In contrast, the number of
countries that held reserve assets of US dollar,
EURO, British Pound, and Japanese Yen was
127,108,109 and 88 respectively. The share of
RMB denominated reserve assets took up a
share of 0.95% among the total.

According fo the stafistics data released by
PBoC, by the end of April this year, the total
RMB assets held by foreign central banks or
monetary authorities reaches RMB 666.7 billion
which showed the rapid growth trend of RMB
denominated reserve assets.
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B RMB Offshore Market Dynamics

| Hong Kong saw increased share of RMB
receipts and payments with mainland China.
During the 2"¥ quarter, Hong Kong took 53.3% of
the Mainland China’s cross border RMB receipts
and payments, increase from 50.8% for the last
quarter. Taiwan’s share of RMB receipts and
payments with Mainland China decreased
from 9.6% to 7.7%. The share of Germany,
British, Switzerland, Netherlands and
Luxembourg’ RMB receipts and payments with
Mainland China increased from 6.8% to 8.5%
and the share of Japan and South Korea
increased for 4.2% to 4.6%.

Il The total amount of overseas RMB deposits
increased. Among which, the balance of RMB
deposits in Hong Kong, Macao and Taiwan
increased by RMB 56.5 billion and the balance
of RMB deposits in Singapore increased by RMB
65 billion, a 25% from the last quarter. The RMB
deposit in South Korea was roughly the same
with that for the last quarter.

Il In this quarter, the RMB denominated bond
issued by Non-Chinese corporate issuers
decreased by RMB 21.1 billion. European, South
Korea and American issuers were most active
among nhon-Chinese issuers, and had issued
RMB 8.8 billion, 2.3 billion and 1.2 billion worth of
RMB bonds respectively.

By the end of this quarter, European, Hong
Kong and South Koreas issuers took up 9.89%.
2.98%, 2.87% of the outstanding amount of the
offshore RMB bonds and were the issuers in
terms of offshore RMB outstanding amount
except for Chinese corporate issuers.

Comments

B The demand for RMB in offshore market
was well released in an environment of stable
interest rate and exchange rate

Compared with the first quarter of this year,
the market condition was characterized as
being stable. The interest rate gap between
onshore and offshore markets was narrow and
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the exchange rate curve of RMB Vs. US dollar
was flat. These favorable market environments
helped to foster the intrinsic demand for RMB in
offshore markets. The usage level of RMB in
overseas deposit, loan, bond, FX, equity
investment markets improved, which led to the
increase of ORI this quarter.

B The pattern of the market share of the
major international currencies kept evolving
and the share of RMB used in offshore market
increased.

At the end of the 2" quarter 2015, the index
measuring usage level in offshore financial
markets for USD EUR GBP and JPY were
52.72% ~ 24.41% ~ 5.58% ~ 5.12%, a change of
3.91 ~ -1.52 ~ -0.21 ~ -0.48 percentage points
respectively from that for the last quarter. The
share of US dollar used in offshore markets grew
considerably, while the share of other major
international currencies kept declining since
the 4™ quarter of the last year. The four major
international currencies jointly took up a share
of 87.82% in the offshore markets, up by 1.7
percentage points from the last year.

The share of RMB used in offshore markets grew
up by 0.1 percentage points, which was a
considerable improvement from that at the
end of the last year.
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Please contact us :

Cross-border RMB team, Global Trade

Service Department of Bank of China

Phone : +86 10 6659 2278
Email :
Welbsite :

winiam@bankofchina.com
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About Us :

BOC is the most international and
diversified bank in China, with its overseas
institutions covering 43 countries and
regions. BOC is among the most active
international RMB bank service provider,
forming mature RMB product lines. BOCHK,
BOC Macau branch, Taipei branch,
Frankfurt branch, Paris branch, Sydney
branch, BOC (Malaysia), BOC (Hungary)
and Johannesburg branch have become
the local RMB clearing banks designated
by the PBOC. The RMB clearing system
operated by BOCHK provides the longest
service hours per day among all major
overseas RMB clearing services.
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